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Dutch resistance to 
cruise missiles 
crumbles, Page 2 


World news’ 


UK sets 
"up spy 
case 
inquiry 

The British Government an- 
nounced an independent h i q u f iy 
into the Cyprus secrets case, in 
which eight servicemen were 
acquitted of Official Secrets Act 
charges in the UK’s longest aid 
most expensive sjsy trial, estimated 
to have cost £5m ($7Jm). 

Prime Minister Margaret Thatch- 
er, promised a full report to parlia- 
ment after ccmsulaiions with the 
chairman of the Security 
flnmininrei rr n . 

She revested that the case was 
referred to the Security Commis- 
sion in June 1884 because of the 
gravity of the apparent breaches of 
security. The inquiry will look into 
the conduct of investigations by the 
Royal Air Force and Army police. 
Page 11 


■ Indian spy charge Rage 34 


Business summary 


M & S 
leads 
London 
to peak 


A FRESH influx of investment 
funds swept many London shares 
to new peaks, with Marks & Spen- 
cer's better-than-expected interim 
results providing a further boost. 

The FT Ordinary Share indw 
dosed up 12.7 at a record 1061.3, 
compared with the previous high of 
105 L6 reac hed on October 24 1385. 
The FTSE 100 gamed 16A to 1384.4, 
overtaking the October 24 peak, of 
1349.8. Page 38 

Marks & Sp en cer’s pre-tax inter- 
im profits were 22 per cent up at 
£137.7m. Page 20; Lex, Page 16 

WALL STREET; The Dow Jones in- 
dustrial average closed up 8.74 at 
1,368.73. Page 34 

TOKYO stocks tamed lower in lack- 
lustre trading. The Nikkei market 
average lost 23.12 to 1241342. 


India was hit by a new spy scandal 
when businessman Rama Swaroop 
was charged with passing secrets to 
Israel, West Germany, Taiwan and 
several nnnawip/t countries. 

Bhutto freedom* 

Pakistani apposition leader Benazir 
Bhutto is expected to be freed from 
house arrest in a few days so that 
she can go to France for an inquiry 
into the death of her brother, police 
nfffrialw said. 

Bombay clash 

About 2,000 striking taxi drivers 
clashed with police in Bombay. At 
least 15 officers were injured. 

Rebels kill two 

X Maoist rebels in Peru burned an In- 
dian hamlet and executed two peas- 
ants said to be collaborating with 
the army in an attempt to halt 
defections from the Sendero 
Luminoso guerrilla movement 

Nigeria reviews case 

Nigerian military authorities said 
they were setting up a panel to re- 
view the case of former President 
Sbehu Shagari, who has been un- 
der house arrest since his. over- 
throw by the army in 1983. 

Students ‘tortured’ 

South Korean opposition leader 
Kim Young-Sam ac c used the au- 
thorities of torturing some of the 26 
students arrested on charges of 
trying to topple the Government 

k Sakharov move 

Yelena Bonner, wife of banished 
Soviet physicist Andrei Sakharov, 
has been given permission to leave 
the Soviet Union for medical treat- 
ment Soviet journalist Victor Louis 
said. Page 2 

Dublin kidnapping 

The wife of a senior American Ex- 
press executive in Dublin was kid- 
napped by an armed gang and held 
for ransom for the second time in 18 
months. 

Victory for Doe 

Liberian military ruler Samuel Doe 
was declared the victor in a presi- 
dential election which his oppo- 
nents was marked by intimida- 
tion and widespread irregularities. 
Page 3 

Indonesia astronaut 

Indonesia named a woman sc ient ist 
as its first astronaut She will take 
part in a UB. space shuttle m i s sion 
next year. 

Times editor dies 

Charles Douglas-Home, editor of 
the Times of London, died aged 48 
after a long illness. Obituary, 
Page 11 

Piggott’s farewell 

Lester Piggott rode his 4,349th and 
last winner - Last Choke - on a 
British race course. He plans more 
riding In the U£. and Australia 
before retiring after Christmas. 


DOLLAR lost ground in London, 
dosing at DM 2421 (DM 2443), 
SwFr 2.149 (SwFr 2.1671 FFr 8.0025 
(FFr 8.055) and Y2124 (Y213.5). On 
Ran if of England figures, the dol- 
lar's exchange rate index fell from 
130.6 to 1304. Pbge 27 

STERLING gained 75 points 
against the dollar in Iimdon to 
dose at SI. 435. It was lower, how- 
ever, at DM 3.7625 (DM 3.7725), 
SwFr 3.085 (SwFr 3.0925), FFr 
1L485 (FFr 11.4975) and Y3044 
(Y304.75). The pound’s exchange 
rate index rose to B04 from BOA. 
Page 27 

GOLD In New York the Camex De- 
cember settlement was $3292 fell 
75 cents on the T/mrinn bullion mar- 
ket to $32640 and was down 20 
cents in Zurich to 532645. Page 28 

BRITAIN’S manufacturing compa- 
nies reported that the outlook for 
industry’s costs was the best for 18 
years, but said business wwrfMwnwi 
had weakened and. export orders 
had levelled off. Page 12 

TRAVEL companies In Britain can- 
tinned their avalanche of price aits 
for package tours as the head of the 
c ountry’ s travel agents’ federation 

pvpiyg yd abwm ahrurfftw ftiumrawt 

consequences for the industry. 
Itege 12- 

CHANNEL TUNNEL Group, one of 
four competitors for a contract to 
build a fixed link between Britain 
and France, said ft had received 
provisional commitments of up to 
£4Abn ($6bn) in development loans 
from 31 international banks. 
Page 16 

MASSEY-FEBGUSON, Canadian- 
based farm-equipment group, is to 
invest a further £60m (S85m) at its 
tractor plant in Coventry, England, 
but up to 500 jobs are likely to be 
shed because of increasing antenna- 
turn. Page 12 

SAFEWAY STORES, U.S. super- 
market group, is to raise £40mwith 
a ClOOm issue of “deep discount 
stepped-interest loan stock,” a new 
form of bond in the British market 
Page 16; International Capital 

Markets, Page 17 

KOHLBERG Kravis Roberts, the 
Wall Street investment firm, sweet- 
ened its cash-and-paper leveraged 
buyout bid for Beatrice Companies, 
the US. food and consumer prod- 
ucts group, by S2 a share to $47 a 
share, or a total of $5.12bn. Page 17 
Al.tJED -LYONS attacked a consor- 
tium of banks, ted by Citbank of the 
USL. which is involved with the 
Australian brewing company El- 
ders IXL in a £l4bn ($246 bn) take- 
over bid for the British food and 
drinks group. Page 21 
STANDARD CHARTERED, inter- 
national bank based in London, is 
to reduce its stake further in its 
South African affiliate Stanbic from 
42 per cent to 38 per cent. Page 21 

XEROX, the US. office equipment 
group, posted a $15m third-quarter 
loss after taking previously an- 
nounced charges totalling $164m re- 
lated to the restructuring of its 
Cram and Forster insurance subsid- 
iary. Page 17 

PIRELLI and IBM are to launch a 
50-50 joint venture company in the 
building security sector with an in- 
itial capital of $44m. Page 17 


Tin talks continue 
as LME seeks 
£50m crisis fund 


BY STEFAN WAGSTYL IN LONDON 


THE INTERNATIONAL Tin Coun- 
cil, meeting in London, will today 
resume its emergency session 
called in the wake of the collapse of 
the world tin market 

Members of the producers’ and 
consumers’ price pact last night ad- 
journed after six hours of folks to 
consult their governments about 
plans to refinance their e ffo rts to 
control tin prices. 

The London Metal Exchange, the 
world's leading metals market, has 
tried to restore confidence in its 
market-place by asking traders 
with outstanding FTC contracts to 
lodge a total of over £50m (S71m) 
against possible losses. 

In other developments, Bolivia 
has warned that the threat to the 
value of its tin exports is desperate. 
In Brazil, a fall in shares in the 
leading tin producer has hit the Sao 
Paulo Stock Exchange, and in Brit- 
ain, Members c£ Parliament repre- 
senting Cornwall have pressed, the 
Government for action to secure the 
future of the country’s tin mining 
industry. 

Delegates of the 22 ITC members 
met yesterday behind dosed doors 
to review the crisis, which blew up 
last week when the ITC annnuTHvd 
that it had run out of money to sup- 
port tin prices and trading was sus- 


pended on the London Metal 
Exchange. 

After the meeting, delegates said 
they were determined to keep the 
ITC going and to honour its obliga- 
tions. But some warned that it 
would take time for governments to 
approve extra finance and any deci- 
sion to lower the tin price to levels 
where it is more easily defended. 
One delegate said that yesterday’s 

TTn yting had twit, mndripr- pri a single 

concrete proposal 

Fears that the ITC might not 
reach a settlement - at feast not by 
the end of today, when the emer- 
gency meeting is scheduled to fin- 
ish - were reinforced by comments 
made by Datuk Paul Leong, 
Primary Industries Minister of 
Malaysia, the largest producer. 

He warned that the London Me- 
tal Exchange should consider the 
possibility of a tin market without 
the intervention of the ITCs buffer 
stock manager (who controls the 
price support schemes) in toe near 
future. 

Datuk Leong said the world tin 
surplus m e ant it was no longer 
possible to defend prices at current 
levels. 

Malaysia and other producers are 
concerned that adding to the ITCs 
stockpile of some 62,000 tonnes of 
tin. worth just under £500m ($7 10m) 


would only encourage nan-ITC pro- 
ducers, inr-fod' w g Brazil a nd 
to step up production. 

At the London, Metal Exchange, 
where tin trading has been sus- 
pended at least until the end of to- 
day and possibly until Monday, the 
r uling board and committee has at- 
tempted to restore confidence by 
asking the 14 ring-dealing members 
with outstanding contracts with the 
ITC to pay security deposits of 
£1,000 for each tonne of metal in- 
volved. 

Mr Minhaof Brown, chief execu- 
tive, said that all 14 had met this re- 
quest to the board's satisfaction. 

These traders have paid up just 
over £50m, or an average of more 
than £3m each, to cover contracts 
for a total of some 52,000 tonnes of 
tin. Assuming that the tin was. 
bought at an average of £9,000 a 
tonne, toe total ITC debt to ex- 
change members is about £47 0m. 
The potential loss would then be 
£50m for every £1,000 the price falls 
below this figure. It was suspended 
at £8,140 on Thursday. 

Despite the assurances of the ex- 
change's authorities, some traders 
are taking no risks, refusing to take 

Continued on Page IB 

Future of LME; Banks' involve- 
ment, Page 26 


London SE bid to avert 
foreign split in market 


BY JOHN MOORE, CITY CORRESPONDENT, M LONDON 


THE LONDON Stock Exchange is 
expected to discuss the possibility 


of setting up an international secu- 
rities exchdfage with foreign bank- 
ers and brokers operating in 
London. 

A meeting of the 52 members of 
the ruling council yesterday at- 
tempted to devise a policy for the 
exchange that would prevent a frag- 
mentation of the central market in 
securities in the UK at a time when 
sweeping regulatory reforms are 
planned for Londo n ’s fin an cial 
community. 

Sr Nicholas Goodison, chairman, 
and officials have been alarmed at 
an initiative by foreign brokers and 
bankers who intend to set up their 
own UK regulatory organisation. 
The exchange warned that such a 
move would not only lead to frag- 
mentation of the market in UK sec- 
urities but might also undermine 
standards of investor protection. 

Yesterday’s meeting decided to 
adopt a ooncfliatoiy approach to the 
move by the international securi- 
ties dealers and their proposed poli- 
cing body, provisionally ca lled the 


International Securities Regulatory 
Organisation. Talks are likely with, 
a st e er i ng committee of the interna- 
ttonal dealers, which is being set up 
to form the body. 

The exchange itself intends to be- 
came a recognised self -regulatory 
organisation in the reformed sys- 
tem of supervision In London's 
financial community. 

It decided yesterday that it 
should establish a wide-ranging 
self-regulatory body so that many 
different types of securities dealers 
will be encouraged to become 
members. 

It will also lower the cost of entry 
for new members, although no de- 
tails were finalised yesterday or 
amounts agreed. 

Sir Nicholas fa foud ? to make a 
policy statement on the exchange’s 
plans on Thursday. 

Yesterday’s debate took place as 
controversial plans for the -future 
supervision were being drawn by 
Sir Kenneth BerriU, ^haiiman of 
the Securities and Investments 
Board, which is to be the main regur 


latory body of the financial 
community. 

The board will be able to autho- 
rise investment businesses directly. 
Alternatively, firms may gam their 
authorisation through self- 
regulatory organisations. In addi- 
tion, the board will be able to recog- 
nise investment exchanges that. 
would regulate markets, provide 
support services to the practitioners 
-arid establish rules for market-mak- 
ing. 

The exchange intends to be both 
a self-regulatory organisation and a 
recognised investment exchange in 
the new supervisory environment 
The Securities and Investments 
Board's preliminary plans antic- 
ipated that companies supervised 
fay the International Securities Re- 
gulatory Organisation would parti- 
cipate on three types of recognised 
exchanges - the stock exchange, 8" 
exchange for dealing in Eurobonds 

Continued on Page 16 

Takeover policy outlined, Page 
11 


Chicago 
Pacific 
acquires 
Hoover for 
$532m 

By Tony Dodsworth In New York 

HOOTER, the 77-year-old company 
whose name is virtually synony- 
mous with vacuum cleaners, has 
agreed to a 5532m takeover in a fur- 
ther sbakeup of the U.5. household 
products industry. 

The Ohio- based group announced 
yesterday that it bad signed a defi- 
nitive agreement on a cash tender 
offer of $43 a share from Chicago 
Pacific, a former railway company. 
Agreement came only two weeks 
after Chicago Pacific, which used to 
be known as the Chicago Rock Is- 
land and Pacific Railroad, made an 
initial offer at 540 a share. 

Hoover has given Chicago Pacific 
the option to acquire almost 16 per 
cent of its shares in a deal which is 
designed to ward off alternative of- 
fers. The company added that all 
the Hoover board members, who 
are believed to own about 10 per 
cent of the company, had expressed 
their intention to tender their 
shares to Chicago Pacific. 

Since the bid was announced. 
Hoover shares, which had traded as 
low as $24% over the last 12 months, 
have consistently changed hands at 
more than the price of S4Q placed an 
them originally by Chicago Pacific. 
The vacuum cleaner company made 
it dear from the start that it was 
prepared to accept a higher bid, by 
*«lrfng its adviser, the Lazard 
Freres investment bank, to “explore 
all alternatives which may be avail- 
able to maximise value.” 

In hectic trading yesterday, the 
shares jumped $1% to 543 by mid- 
afternoon. 

Chicago Pacific, a cadi shell after 
the sale of all its railway properties 
over the last few years, gave no in- 
dication of what it intends to do 
with Hoover. But its takeover 
comes at a time when the UBL 
household products sector is going 
through a phase of aggressive 
rationalisation. 

Only last year. Black & Decker, 
the hand tool manufacturer, 
acquired General Electric’s small 
kitchen appliance division. Whirl- 
pool, one of the leading large kit- 
chen equipment manufacturers, is 
currently trying to take over Dart & 
Kraft’s dishwasher division. For- 
eign producers, particularly the 
Japanese Matsushita concern, are 
also pushing into the U.S. market 

Chicago Pacific, which is run by 
Mr Harvey, Kapnick, fanner chair- 
man of accountants Arthur Ander- 
sen, and which was carrying cash of 
around S256m at the mid of June, 
has only recently emerged as a 
company aiming to expand through 
takeovers. Last year it launched an 
abortive $14bn bid for Textron, the 
Connecticut conglomerate. 


Banks call for 
negotiations 
on Baker plan 

BY STEWART FLEMING M WASHINGTON 


REPRESENTATIVES of major in- 
ternational banks who have lent to 
developing countries yesterday 
broadly endorsed the U.S. Treasu- 
ry’s initiative to accelerate growth 
in the Third World. 

They made it dear, however, that 
further negotiations would be re- 
quired before they could commit 
themselves to the increased bank 
lending called for by Mr Janies 
Baker, the U.S. Treasury Secretary'. 

The bankers in particular, want 
governments to play a bigger role 
and, by implication, to provide addi- 
tional money through export credit 
agencies, in boosting the flow of 
funds to the 15 countries targeted 
by Mr Baker for increased lending. 
This is according to Mr Andre de 
Lattre, bead of the Institute of In- 
ternational Finance, a bank-owned 
“think tank” based in Washington. 

Mr de Inttre made clear yester- 
day that the institute did not have 
the rote of negotiating with the gov- 
ernments either of creditor nations 
or debtor nations. 

Mr de Lattre said that the repre- 
sentatives of the 60 banks who at- 
tended the meeting at the ITF on 
Monday had expressed a general 
support for a more co-ordinated ap- 
proach “to the debt problem” and 
for Mr Baker's proposal aimed at 
helping developing nations grow 
out of the debt problem. 

Mr Baker has called for banks to 
increase their tending to 15 develop- 


ing countries by $20bn over the 
next three years and for multilater- 
al development banks to increase 
their tending by 89 bn but with the 
International Monetary Fund con- 
tinuing to play a central rote in the 
debt problem. 

Commercial bankers have dearly 
decided that they should take Mr 
Baker’s proposal as an opening bid 
in a negotiating process with credi- 
tor governments and with the 
World Bank. “There is a need lor 
more information and study, espe- 
cially about the role of the multila- 
teral development banks “ Mr de 
Lattre said yesterday, adding that 
“there is a wish for more involve- 
ment of creditor governments." 

He maintained that the commer- 
cial banks had broadly maintained 
their share oT lending to developing 
countries in recent years, but that 
official lending (outside the World 
Bank and the IMF) had declined 
and that there was a need “to re- 
store a larger share for official, es- 
pecially export credit, agency” 
loans. 

He said that talks needed to be 
held by the banks with their gov- 
ernments and also with bank regu- 
latory authorities “to see how new 
loans can be best dealt with by the 
regulators so there is no impedi- 
ment to new lending." Discussions 
were needed with the World Bank 

Continued on Page 16 


Philips and Du Pont 
in laser-disc link 


BY JASON CRISP IN LONDON 

P UTT .TP S fhe Dutch electrical prod- 
ucts manufacturer, and Du Pont, 
the US. chemicals group, are form- 
ing a joint venture to exploit new 
optical technologies including com- 
pact audio discs, video discs and 
discs for storing computer data and 
information. 

The new company, which con- 
sists largely of existing Philips op- 
erations, starts with assets of 
5150m and 1,500 employees. The 
parent companies expect it to re- 
quire 5500m for capital expenditure 
by the end of the decade and to 
spend S60m a year on research and 
development 

Mr Gerrit J eel of, vice-president 
of Philips, said in London yesterday 
that he expected the new company 
- Philips/Du Pont Optical - to have 
sales in the region of Slbn by 1990, 
representing about a quarter of the 
world market By then it was also 


expected to have 3,500 employees in 
factories in Europe, the US. and Ja- 
pan. 

The two companies announced 
yesterday that PDO is to spend 
$50m building a compact disc plant 
in North Carolina which will have a 
capacity of 50m to 60m discs a year. 

PDO also starts with a 50 per cent 
stake in the Polygram compact disc 
plant in Hanover, West Germany, 
the largest in the world. Philips is 
the major shareholder in Polygram. 
The intention is for PDO to take 
over the plant completely. 

Da {font’s initial contribution to 
the joint venture will be a substan- 
tial payment to Philips, which is 
providing most of the initial assets. 
Neither company would disclose 
the sum. 

Half of PDO’s sales are expected 
to come from computer storage 
products by 1990. 


to get ‘surprise’ £7m 
bonus on EEC budget refund 


BY QUENTIN PEEL IN BRUSSELS 


BRITAIN is about to achieve a re- 
markable budgetary feat in the 
EEC, in defiance of its normal sta- 
tus as a heavy net contributor. 

Next year, the UK Government is 
set to get back in refunds a bonus of 
some C7m ($94m) more than a 
O 48m extra payment it is making 
to the Community budget this year. 

British ministers have remained 
noticeably reticent about this small 
windfall, even in the face of sharp 
attacks by Conservative Members 
of Parliament in the House of 
Commons last week about the level 
of UK attributions to the EEC 
budget 

Apparently, the Government pre- 
ferred to take this punishment rath- 
er than to risk alerting otter mem- 
ber states, which might then have 
caused a row at the Community fi- 


nance ministers’ meeting on 
Monday. 

AH remained calm, however, and 
the ministers endorsed a payment 
to the UK to be made next year of 
Ecu 264m (Cl 55m). No one seemed 
to want to take issue with the fact 
that this is more than the Ecu 253m 
(£148m) extra budget contribution 
which needs to be offset 

The anomaly results from a quirk 
in the complex formula agreed at 
last year's Fontaine bleau summit 
providing for a regular two-thirds 
reduction in Britain's net payments 
to the Brussels budget 

While budget experts can justify 
the windfall with the use of arcane 
mathematical formulae, the French 
Finance Minister, for one, wanted 
to avoid stoking up a demand for 
public explanations. Ministers 
made no move to insert Britain's 


payment into the 1986 budget for 
fear of a reaction in the French na- 
tional assembly which will be de- 
bating the EEC budget next week. 

The French deputies will be 
asked to ratify the C ommuni ty 
move to increase national contribu- 
tions from the present 1 per cent 
VAT ceiling to 1.4 per emit, a deci- 
sion to which the British rebate is 
inextricably linked. 

Any uncomfortable reminder 
about the way the Fontainebleau 
formula works, predictable or un- 
predictable, would not help that de- 
bate. So the ministers agreed that 
the money was owing - but instruct- 
ed tbe European Commission not to 
ask for it until next September, 
when it win have to submit a late 
amendment to the budget 
New EEC unit trust rules. 
Page 16 
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EUROPEAN NEWS 


Greek civil servants u.s. spells 
to strike against out S 0 ™* 
austerity measures 

BY ANOFilANA 1EROD1ACONOU IN ATHENS 


Ministers 


BY PAUL CHBSERIGHT IN BRUSSELS 


MASS STRIKES against the 
Greek Socialist Government's 
economic austerity measures re- 
sumed for a second week yes* 
terday, after a brief respite on 
Monday for a national holiday. 

The most dramatic is a 24- 
hour stoppage today by 300,000 
civil servants. Public services, 
state schools and hospitals, 
courts, ports, customs and tax 
offices are all expected to be 
affected. 

Teachers at private and state 
schools axe to stay out on strike 
until Saturday. Post office wor- 
kers and hospital staff stopped 
work for 24 hours yesterday. 

Today's civil servants* strike 
has been endorsed by the 
Socialist majority in the leader- 
ship of their union, underlining 
the split which has developed 


in the Socialist union move- 
ment nationally as a result of 
the austerity measures 
announced by the Government 
earlier in the month. 

These include a two-year 1 
wage freeze and the scaling 
down of the system of linking 
wages to inflation. 

A significant number of 
Socialist unions are committed 
to fighting the measures. Eight 
senior unionists were expelled 
from the Socialist party 10 
days ago for supporting protest 
strikes. They have retaliated by 
lending their weight to con- 
tinued labour action, and join- 
ing Communist colleagues in 
an attempt to depone the 
Socialist president, of the trade 
union congress. 


Bulgaria accuses planners 
and managers of Inertia 


BY PATRICK BUIM IN VIENNA 

BULGARIA HAS stepped up Its 
battle for higher efficiency by 
accusing planners and managers 
of inertia and incompetence. 

An editorial in Rabotoichesko 
Delo, the Communist Party 
daily newspaper, said economic 
and planning organisations have 
" not overcome inertia and 
have continued to drift along 
the old patterns. Their pro- 
jects have been far removed 
from the requirements of the 
new approach” adopted at a 
plenum of the party's central 
committee in February. 

There has been growing con- 
cern in Sofia about the effects 
on the economy of problems in 
energy and agriculture caused 
in part by a severe drought 
Industrial and agricultural out- 
puts are expected to fall short 
of targets and criticism of 
management has grown. 

The daily said that . one of 


the planners* greatest failures 
was to consider only the quan- 
tity of goods produced without 
taking into account quality and 
labour efficiency. There was in- 
edclent use of raw matPrt ^iw 1 
fodder and energy. 

The introduction of new tech- i 
oologies was “sluggish" and 
“formalism and incompetence" 
affected supplies to and the 
maintenance of plants. “A de- 
cisive improvement of the man- 
ner of planning and investment 
expenditures" was needed. 

Industrial production in- 
creased by 4 per cent in the 
first nine months of this year 
compared with 5J2 per cent 
planned for the whole of the 
year. Production of electricity, 
coaL ferrous metals and agricul- 
tural goods has been lower than 
In the corresponding period in 
1984. 


Poland eases fund raising 


POLISH state-owned enter- 
prises will be able to raise 
money by issuing bonds from 
next year as part of wider plans 
to restructure tbe economy, the 
government newspaper Bzecc- 
pospolita said yesterday, Reuter 
reports from Warsaw. Bonds 
may be sold to other state-run 
concerns from January " L 
Polish newspapers nave com- 
mented favourably on Hun- 
gary's example where com- 


panies have expanded, and 
built roads and amenities with 
funds raised through issuing 
shares. 

Rzeczpospolita said the 
Government has also finalised 
a system of income tax reduc- 
tions to promote technological 
progress, exports and greater 
economy . .of _ -materials .^and 
energy. Preferential tax con- 
cessions will be granted to 
enterprises exporting highly 
processed products, it added. 


Solidarity cash ruling 


THE POLISH Supreme Court or- 
dered a former Solidarity under- 
ground leader yesterday to repay 
money collected by the now-out- 
lawed free trade union th at the 
Government claims was spent ille- 
gally, the Solidarity activist said. 

At issue is 80m zlotys (1570,000) 
which the activist, Mr Jozef Pinior, 
withdrew from a Solidarity bank ac- 
count 10 days before the martial 
law crackdown and suppression at 
the union in December 1081. 

Mr Pinior, said the supreme court 


upheld a lower court order that he 
repay tie money, which the Gov- 
ernment maintains financed 
Solidarity underground activities 
under martial law. 

Tbe lower court ruled the money i 
belonged to a new national trade 
federation created by the govern- 
ment to replace Solidarity. 

Mr Pinior had appealed against 
the lower court ruling, made in Feb- 
ruary in the southwestern city of 
Wroclaw, where he lives. AP 


By Bridget Bloom, Defence 

Correspondent, in Brussel* 

THE U.S. yesterday presented 
detailed evidence of Soviet vio- 
lations of two major arms con- 
trol agreements to Nato defence 
ministers meeting here In the 
Nuclear Planning Group. 

It was described as “capitis 
and convincing" by Herr Man- 
fred Woerner, the West German 
minister. Coming only three 
weeks before tbe November 19 
summit between President 
Ronald Reagan and Mr Mikhail 
Gorbachev, yesterday's presen- 
tation by Mr Caspar Wein- 
berger, the U.S. Defence 
Secretary, was clearly designed 
to win strong support from the 
U-S.*s Nato allies. 

The precise form of that sup- 
port will only become evident 
with tbe publication today of 
tbe NPCs final communique. In 
the past, such US allegations 
have been greeted with con- 
siderable scepticism by some 
European defence ministers, but 
yesterday there was evident 
concern to paper over these dif- 
ferences. 

The US case, which British 
officials said gave more details 
about existing charges, is that 
the Soviet Union has breached 
both the Saif 2 arms agreement 
and hte Anti-Ballistic Missile 
(ABM) treaty by deploying a 
new intercontinental ballistic 
missile, the SS-25. and by build- 
ing a new surveillance radar at 
Krasnoyarsk. 

The Soviet Union says that 
tbe SS-25 is an Improved version 
of the SS-13 and is therefore 
allowable under theS Salt 2 
agreement However, Mr Wein- 
berger and his officials, whose 
presentations are said to have 
included satellite photographs 
of great clarity (as well as a 
cardboard scale model of the 
Krasnoyarsk radar station), 
said that theSS-25 is 10 per cent 
longer than tbe SS-13 and had 
92 per cent more launch power. 
The missle is said to have been 
deployed at three sites. 

Herr Woerner said later that 
the U.S. charges should not be 
taken to mean that either the 
(US. or other Nato countries be- ; 
lleved that arms control agree- ; 
meats were sot worth white or 
that the Soviet violations en- ! 
shied the VS. totake equivalent . 
measures. However, it did mean ! 
that verification had to hu-an.J 
extremely Important part of | 
future agreements. 

According to British officials, ! 
the Nato ministers yesterday 
gave formal approval to the de- 
tailed plan by General Bernard 
Rodgers, the Supreme Comman- 
der in Europe, for implement- 
ing the 1983 decision to reduce 
by 1,400 tbe European stockpile 
of tactical nuclear weapons by 
1988. 

However, a decision his 
proposal to modernise the re- 
maining stockpile by introduc- 
ing new nuclear weapons, in 
return for further withdrawals 
has been deferred. Ministers 
fear that new deployment of 
nuclear weapons, even It accom- 
panied by withdrawals, could 
give fresh impetus to tbe 
I nuclear protest movement 
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EEC INDUSTRY ministers tried 
yesterday for the second time 
tins month to settle the pattern 
of controls to remain on the 
steel market and the nature of 
subsidies to be permitted to 
steel companies after the end of 
this year. 

Failure to reach agreement 
on the controls poses a threat to 
the stability of the Community 
steel market that is becoming 
increasingly serious. The key 

Big French 
bank loses 
loan battle 

By David March in Pari* 
CREDIT LYONNAIS, the 
second largest French nation- 
alised bank. is to repay early 
a FFr 500m <£4X5m) low 
cost loan granted by the , 
Government in 1989 to stiffen , 
its capital resources. 

This follows several months 
of wrangling over the 
Finance Mte&tiy’s request 
that the lean — originally due 
to run until 1995 — should 
he repaid early to help 
finance the budget deficit. 

M Jean Deflassfeox, the 
bank's chairman, claimed 
that early repayment would 
harm the bank's financial 
■ structure, but government 
officials now say be has been 
overruled. Tbe loan, which 
will be repaid around tbe end 
of the year, carries a low 
Interest rate at about 5 per 
cent linked to the bank’s 
financial performance. 

It was granted by the pre- 
vious administ ration under 
President Valery Giseard 
d’Estaing to boost Credit 
Lyonnais’ capital resources In 
which it had fallen behind 
the other two main French 
commercial funks. 

Credit Lyonnais officiate say 
the matter has now been 
"settled." 

In Une with the Finance 
Ministry’s wishes that the 
nationalised hanks should 
make more use of the finan- 
cial markets to improve their 
capital baddng. Credit 
Lyonnais earlier this month 
raised a FFr LSba nonrepay- 
able subordinated note issue 
on the Paris financial markets 
carrying an interest rate 
linked to bond yields of 
about 1L75 per cent 

This follows a pattern of 
issuing subordinated debt 
already established by Societe 
Generate-' — ~Binqae 
Nationals de Paris, the other 
two big French banks. 

Compromise on 
finance for 
jobs insurance 

By Our Pari* Staff 
FRENCH unemployment in- 
surance contributions will 
rise from next month as a 
result of a last-minute financ- 
ing compromise hammered 
out yesterday by the Patronat 
employers' association and the 
main trade unions which ran 
the system. 

All the main unions except 
the Communist-backed CGT 
confederation signed the 
agreement readied after a 12- 
haar meeting which finished 
in the early hoars. It will put 
up contributions by 0.38 per 
cent, paid for by employer* 
and employees who share 
financing roughly in a 2 : 1 
ratio. 

The agreement also extends 
the unemployment benefit 
period slightly for long-term 
jobless. The Government Is 
also to be asked to help re- 
schedule repayment to the 
banks of FFr 12bn (£L04bu) 
of loans contracted to help 
finance the system last year. 


Bail refused 
for former 
SMH chief 

By Jonathan Carr in Frankfurt 

COUNT Ferdinand von Galen, 
fanner senior partner «f the 
West German bank Sduoeder, 
Mfinchmoyer, Hengst (SMH) 
winch nearly collapsed two years 
ago, must stay in jail despite an 
offer of DM 16m t$6m) boil pot 


The state superior court in 
Frankfurt yesterday ruled that 
aWmngfi the DM 16m was one of 
tbe highest sums offered for bail 
in the country’s history, there 
was sffil a danger that Count von 
Galen might Dee the country. 


an appeal from the state prose- 
cutor's office, a decision earlier 
this month by a lower court that 
Count von Galen coaid be freed. 

Count von Gain, who was SO 
years old this month, was arrest- 
ed la ftudrfait lost December 
soon after arriving by aircraft 

from Paris. Along with three far- 
mer associates, he feces trial on 
choices of Croud and breach of 
trust in connection with the 
near-eoflapseof SMH. 

A consortium of German 
banks stepped in with a rescue 
operation in November, 1983, af- 
ter SMH seriously over-lent to 
IBH - a 

Lloyds bank of the (JK swiftly 
bought np the healthy ports of 
the old SMH and farmed a new 
operation under the same name 
with effect from January, 1384. 


issue is whether production 
quotas should remain or 
whether they should be progres- 
sively lifted, product by pro- 
duct, over a two-year transi- 
tional period. 

Mr Peter Morrison, the UK 
Industry Minister, made dear 
that unless British Steel is 
given a larger share of quotas, 
the Government would block 
any agreement on subsidies. The 
UK, in any case, is against an 


immediate liberalisation of the 
quota scheme, preferring to de- 
lay yntii existing subsi dies wots 
their way through the system. 

West Germany, however, 
remained adamant that no 
further subsidies should be 
granted after tbe end of this 
year. It has strongly op- 
posed a Commission, scheme 
permitting limited subsidies in 
order to encourage further 
plant closures. 


At the Other end of the spec- 
trum, Greece wanted more sub- 
sidies in the form of regional 
aid, an argument which mas 
counter to the Commission view 
that steel industry aid should 
not be mixed up with regional 
assistance. „ ' 

Yesterday. Mr Peter Suther- 
land presented tighter Commis- 
sion proposals, confirming the 
use of aid for closures, but he 
failed to find a means of recon- 


ciling the extreme German and 

^The Cbmmunhy la committed 
politically both to ending sub- 
sidies for the steel industry st 
the end of this year and to-aft— 
lag market controls— the two 
means chosen to wsructure the 
industry through capacity reduc-^ 
tions and increases in produeqp 
tivity. But these commitments* • 
have been forgotten in the face - 
of the industry’s fragility. . 



Ruud Lubbers (left) 1* expected finally to warm an agreement to deploy U* *° ,n * d 

hereby sokSen in the 1981 30QftQO*trong march, has become markedly Mibdued in the fast two year*. 

Laura Rann reports on the expected deployment agreement 

Dutch cruise resistance crumbles 


EVERY FRIDAY after the 
weekly Dutch Cabinet meeting 
Mr Ruud Lubbers, the Prime 
Minister, holds a routine press 
conference When Mr Lubbers 
faces journalists this Friday, 
he is expected to make an 
extraordinary oimotmcemeat 
that many people have been 
fighting bitte/xy for the last six 
years while others have been 
waiting hopefully. 

He is expected to say that 
tbe Netherlands will finally 
accept 48 nuclear missiles on 
Dutch soil after years of 
divisive opposition, delay and 


The centre-right Govern- 
ment's decision virtually is 
assured of parliamentary 
approval in coming weeks as is 
a Dutch*U.S.-accord on the 
launching conditions at the 
U.S. cruise missiles. 

The - — resigned,- —quiet 
acceptance ' of the North 
Atlantic Treaty organisation 
(Nato missiles contrasts sharply 
with the fierce political in- 
dependence and fiery peace 
activism that twice has delayed 
approval of the medium-range 
missiles.) But things have 
changed in the Netherlands, 
which is the last of the five 
European Nato partners to 
accept its share of the 572 
cruise and Pershing-2 missiles 
agreed on in a 1979 Alliance 
pact 

The Dutch are more mellow 
than they were in the early 
1980s when hundreds of 
thousands of demonstrators 
converged on Amsterdam and 
The Hague to protest against 
; the stationing of the missiles 
at the ITbensdreeht site near 
the Belgian border. 

Only a fraction of that 
number gathered in The Hague 
last weekend to present Mr 
Lubbers with 3.5m signatures 
opposing the missiles and to 
register a last-minute protest 

The signatures. If vertifled, 
would represent one in five of 
all Dutch people. Nevertheless, 
no mass dem onstra titan us have 
bee planned for this week. 

While scattered protests 
probably are Inevitable, people 
generally are tired at and bored 
with the endless public debate 
while the previously spirited 


and influential peace move- 
ment is enervated by years of 
seemingly futile efforts. The 
Netherlands Is just too 
exhausted to fight any more. 

The politically adroit Mr 
Lubbers felt confident enough 
to tell the anti-missile forces 
last weekend that the nation- 
wide petition probably would 
not change the outcome of 
Friday's Cabinet decision-— 
despite public opinion polls 
showing that the governing 
Christian Democrat - Liberal 
coalition would lose its majority 
If elections were held today. 

Even the dramatic and poised 


signed, the Dutch would take a 
proportionately smaller number 
of their missile quota, for 
example half. Hopes are run- 
ning high that Mr Gorbachev 
and TJ.S. President Ronald 
Reagan could sow the seeds of 
an anns-control accord at their 
November summit In Geneva. 
Another two years of missile- 
base preparations would give 
arms negotiators time to ham- 
mer out a final accord. 

This is also why Mr Lubbers 
will not order some of the 
single-warhead missiles into 
Woensdrecht within hours of 
Cabinet approval, as did Mr 


The Dutch would like to restore their slightly 
tarnished credibility with their Nato partners 
who have already allowed the majority of missiles 
. tal>e placed on their soil. 


bid by Soviet leader Mikhail 
Gorbachev to avert the impend- 
ing Dutch decision failed to 
sway the Government and 
hardly fanned the dying embers 
of the anti-nuclear forces. Mr 
Gorbachev’s recent announce- 
ment In Paris that tbe number 
of SS2Q missiles aimed at 
Europe had been slashed to 243 
still left too many of tbe triple- 
warhead weapons in place to 
stop the Dutch. 

Under s 1984 Cabinet agree- 
ment, the Dutch are to fulfil the 
1979 Nato promise to deploy 
Cruise missiles if more than 378 
SSSOs are targeted on both 
Europe and Asia as of Novem- 
ber 1 1985. Nato figures, which 
the Dutch are relying on, show 
a total of 441 SS20s on both 
sides of tiie Ural Mountains, a 
figure tbe Soviet Union has not 
denied. 

The Christian Democrat- 
Liberal Government has not 
buckled in the face of election 
uncertainty and Labour Patty 
threats for a. number of reasons. 
For one, the siting of the 
ground-hugging missiles will 
not take place until 1988, by 
which time a U-S.-Sovlet arms- 
control treaty could mean fewer 
missiles actually stationed. 

The 1984 Cabinet agreement 
held that if such a treaty were 


Wilftied Martens, the Belgian 
Prime Minister. 

Another reason for tbe 
Government's resolve is better 
party discipline following the 
demise of an unruly rump 
faction in the Christian Demo- 
crats, 

The Dutch would also like to 
restore the Netherlands' 
slightly tarnished credibility 
within Nato. FeBow Nato 
partners, especially those in 
Europe, have already borne the 
brunt with 149 missiles placed 
on their soil and feel that the 
Netherlands too must carry Us 
share of the burden. 

One of the most significant 
changes has been the ebb of 
the Dutch peace movement. 
The Dutch have been a peace- 
loving people historically — • as 
early as the I7th century the 
burger elite adamantly avoided 
war so as to pursue its commer- 
cial trading in an unfettered 
fashion. 

In recent years, the Dutch 
Reformed as well as- Roman 
Catholic churches have been 
closely involved In peace efforts. 
Finally, the Dutch argue that 
in a country as crowded as 
theirs— the most densely 
populated In Europe — nuclear 
missiles are particularly 


more devastating. 

Huge demonstrations, how- 
ever, do not have the appeal 
they had in the early 1980s 
when the missile question was 
fresh and 'political idealism 
thriving. 

Mr Mient Jan Faber, the head 
of the inter-church peace and 
a driving force behind the 
Dutch anti-nuclear tones, 
contends that peace activists 
must emerge from the 
“subculture" and enter the 
mainstream of politics. “ W* 
can't expect that an anti-weapon 
approach alone will succeed— 
that is the lesson of the past 
few years," he said during a 
peace convention last summer. 

That is largely why too last- 
ditch efforts to halt deploy- 
ment have taken the form of a 
petition drive. The hitter 
lesson of the last few years 4s 
that speeches, inarches . and 
violence - have'. . not kept. US 
cruise and Pershing^ missiles 
off West German, Italian, 
British, Belgian and probably 
Dutch sofL 

The Hague has yet another 
trump card in its battle to con- 
vince -the Dutch of the need to 
deploy — the prospect of scrap- 
ping other Nato nuclear tasks 
in exchange for siting the 
cruise missiles, 

Mr Jacob de Rulter, the 
Defence Minister, broached the 
subject within Nato two years 
ago and the demand for a cut 
in the nuclear arsenal In the 
Netherlands can only be 
expected to escalate. 

This Friday the Cabinet is to 
announce how many of the 
Nato nuclear duties tbe Nether- 
lands wants to drop. 

Tbe active nuclear arsenal 
comprises the 8-Jnch MHO 
Howiter, the F-I6 jet fighter, 
the Orion reconnaissance air- 
craft and the Lance guided 
missile. 

Mr De Rulter, hacked by 
Christian Democratic parlia- 
mentary leader Mr Bert de 
Vries, wants to retain only the 
Lance and Ml 10 while Mr Hans 
van den Broek, the hard-line 
foreign minister, opposes any 
reduction in nuclear duties. The 
nuclear-task debate no doubt 
will linger on for years. 


Scheme to link Eureka 
with military projects 


BY DAVID MARSH IN PARIS 

A FLAN to set up European mUi- 
taiy research prefects linked to the 
Eureka programme has been put . 
i forward by a senior executive with 
Matra, the French state-controlled 
defence and electronics group. 

M Jean-Louis Gergorin, an advis- 
er to M Jean-Luc Lagardere, the 
Matra chairman , told a business 
lunch club yesterday that a sepa- 
rate Eureka organisation was 
needed “with a restrained member- 
ship" to coordinate European re- 
search efforts in fields such as anti- 
baliistic missile systems. 

He made dear he was thinking 
mainly about co-operation between 
France and West Germany but 
added he believed Britain would be 
interested too. Matra has been 
making intensive efforts over the 
past few months to co-operate both 
In the Eureka high technology pro- 
gramme and to work on the US. 
Strategic Defence Initiative. 

Matra is the only leading French 
company to have declared publicly 
it is interested in SDI work. The 
American project has been labelled 
economically and technologically 
not feasible by the French Govern- 
ment Tbe Mitterrand administra- 
tion has said it will not participate 
officially in the programme but will 
none the less allow French, compa- 
nies to carry out contracts for SDI 
research. 

French government officials in 
the past have said that the French- 
inspired Eureka programme - 


Sakharov’s wife given 
exit visa for treatment 

BY PATRICK CQCKBURN IN MOSCOW 


which is now being discussed by 18 
European countries — whntiM help 
develop technologies in areas such 
as computers, software and optics 
with potential uses in both military 
and civil fields. 

But tbe remarks by M Gergorin - 
who was formerly bead of the 
French Foreign Ministry's Centre \ 
ff Analyse et de Prevision (CAP) j 
think-tank -add up to the most di- 
rect statement yet of support for a I 
“military" Eureka. j 

Matra wants to participate in SDI 
research because It believes both, 
that it will benefit from technology 
spinoffs and also that eventually 
European governments will be in-' 
te rested in developing their own 
anti-missile defence systems. 

Matra already has. experience in . 
working with the US. Ad- 
ministration over the joint Euro- 
pean/ American Spacelab pro- 
gramme. The company has bad reg- 
ular contacts with the UJS. SDI Or- 
ganisation (SDIO) this year - in- 
cluding a meeting earlier this 
month with Lt Gen James Abra- 
hamson, the head of the SDIO -and 
hopes to win its first contracts un- 
der the programme before the end 
of tbe year. 

Ironically, a report from the CAP 
leaked to tbe Press earlier this 
year, after M Gergorin left the orga- 
nisation, argued against participa- 
tion of European companies in SDL 


MRS YELENA BONNER, the wife 
of Dr Andrei Sakharov, the dissi- 
dent Soviet nuclear scientist, is to 
leave the Soviet Union far medical 
treatment, according to Mr Victor 
Louis, a Soviet journalist often used 
as a conduit far information on Dr 
Sakharov. 

Tbe Soviet authorities had previ- 
ously, refused an exit visa to Mrs 
Bonner, who lives in exile with her 
husband in the city of Gorki, east of 
Moscow. She wishes to go abroad 
for treatment to her eyes. 

Dr Sakharov, exiled to Gorki in 
1980, went on hunger strike last 
year to secure permission for his 
wife to leave tbe country, 

The authorities' decision to ac- 
cede to Mrs Bonner’s request, if 
confirmed, appears to be timed to 
defuse the Sakharov case before 
the summit meeting between Mr 
Mikhail Gorbachev, the Soviet lead- 
er, and US. President Ronald Rea- 
gan in Geneva next month. Presi- 
dent Reagan has appealed for Mrs 
Bonner to be allowed to travel 
abroad for media n! 

There is no indication that Dr 
Sakharov, aged 84, will be allowed 
to leave the Soviet Union. Since he 
was exiled he has been isolated 
from Western diplomats and jour- 
nalists for whom Gorki Is & dosed 
city which they cannot legally, visit 

In another move before tbe Gene- 
va summit, the Soviet Union is re- 
ported to have offered to stop bufid- 
ing a radar station at Krasnoyarsk 


in central Siberia. This has been, a 
subject of dispute because the US. 
says that the radar te far early 
warning against missile attack in 
breach of the anti-ballistic 
(ABM) treaty of 1882. The Soviets 
say the st ation is for space tracking. 
The report of the offer by Soviet 
negotiators at Geneva was not con*, 
finned in Moscow yesterday hut it 
is in line with current Soviet policy, 
of syst emat ically defusing sources 
of tension before Geneva to ensure 
that arms control remains the cen- 
tral issue at the summit 
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Activists arrested 
in Cape Town 
area crackdown 

BY ANTHONY ROBINSON IN JOHANNESBURG 
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POLICE continued their round- 
up of anti-apartheid activists in 
the Cape Town area yesterday. 
Those arrested included a tex- 
tile trade union leader and Dr 
Ivan Toma, director of the 
Sac la clinic in the black squat- 
ter town of Crossroads who is 
also a prominent member of the 
End Conscription Campaign 
(EGC) which is actively cam- 
paigning to get troops out of 
the townships. 

Dr Toms was arrested in the 
early hours of the mor ning 
and then released after ques- 
tioning and confiscation of docu- 
ments. A group of 17 white 
Cape Town University students 
have also been jailed for 14 
days under, the emergency regu- 
lations ifor taking part in a 
demonstration outside the uni- 
versity. 

Meanwhile, police reported 
five more deaths in con tinuing 
widespread township unrest, in- 
cluding the death of an un- 
named black woman whose char- 
red body was found in a burnt 
out car lit Crossroads. The 
woman was aparently the vic- 
tim of a “necklace killing,'’ the 
name given to the placing of a 
burning tyre around the victims 
neck. 


Elsewhare President P. W. 
Botha, in a by-election cam- 
paign speech at Vryburg in the 
northern Cape caled on South 
Africans to rally behind the 
flag and show the same kind of 
unity in adversity shown tv 
Britain in 1940. Vryburg is one 
of five constituencies where 
parliamentary by-elections take 
place today. 

In Johannesburg Mr Jules 
Browde, a prominent advocate 
who is chairman of the steering 
committee set up to organise a 
“ National Convention Move- 
ment" told a press conference 
that both the white opposition 
Feder al Progressive Party 
(PFP) and the predominantly , 
Zulu Inkatha Movement had 
withdrawn from the manage- 1 
zoent committee of the move- , 
menu. 

The decision reflected con- j 
cern that close indentificatian 1 
of the convention movement j 
with the two parties placed 
obstacles in the way of attract- 
ing the broadest possible sup- 
port for the movement’s aim of 
puxsuadLng the government to 
call a national convention to 
draw up a new, non-radal con- 
stitution. 


Jordan, PLO paper over 
cracks on peace initia tive 


BY OUR MIDDLE EAST STAFF 

JORDAN and the Palestine 
Liberation Organisation 

appeared yesterday to have 
papered over their differences 
but gave no indication of fresh 
moves to cany forward the 
Middle East peace process. 

During several hours of talks 
on Monday night Ring Hussein 
of Jordan made clear to Mr 
Yassir Arafat, the PLO chair- 
man, his anger at recent Pales- 
tinian actions, particularly the 
seizure of the Italian cruise 
liner and the failure to hold 
planned talks with the British 
Government. 

An official Jordanian state- 
ment said that the talks had 
concentrated on ways of u avoid- 
ing a recurrence of such de- 
velopments in the future.” 

Mr Arafat claimed, however, 
that the meeting had been 
“ constructive and brotherly” 
and announced that a perma- 
nent joint committee would .be 
established in order- - to- co- 
ordinate future policy. - 

Mr Arafat brushed aside 
suggestions that any lasting 
damage bad been done to PLO- 
Jordan relations which he 


The Christian wiHHn, rtw 
Lebanese Forces, yesterday 
stopped publication of a 
French-language newspaper 
sympathetic to President 
Amin Gemayd, in an eariy- 
mo ruing raid « piiio Le 
Keveil publishing house, Nora 
Boustany reports from Beirut 
As the inter-Christian 
power struggle escalated, the 
pro-Syrian Ba’ath Party with- 
drew 300 militiamen from 
positions on the Moslem ride 
of Betrafs dividing Green 
Line.. 

claimed free “historical and 
strong.” He also asserted that 
the PLO was doing its best to 
improve relations with all its 
friends, inducting Britain. 

The two men are also under- 
contentious issue of relations 
with Syria. Jordan has been co- 
operating with attempts by 
Saudi Arabia to ease tension 
with Damascus caused by the 
February 11 . peace imitative 
launched in conjunction with 
the PLO. 


■MB “I studied French 
for years but I still 
Jllggs^^an't speak it.” 

'Ton. tiHotc ut& a tea M tf eoebt t fo 
afeea&eilaitguaje. 

Berlitz now offers special 3 week full time 
crash courses of semi-private tuition in small 
groups of 3 or 4 people. 

Courses start OctoberfNovember 1985. 

So you can speak the language of your choice 
by the famous, fast and simple, Berlitz method 
Phone today for more information. 


— Beri 
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S Korean 
police 
roundup 
students 

By Steven 8. Butler In Seoul 

POLITICAL temperatures are 
again rising in Sooth Korea. 
Police yesterday swept onto 
the campus of Seoul National 
University and arrested 26 
students on c ha rges of 
attempting to overthrow the 
Government, and are stfll 
looking for 17 more. 

At the same time. Korea’s 
National Assembly has been 
paralysed by a dispute be- 
tween ruling aim opposition 
parties over the election of 
the assembly's deputy 
speaker. 

The opposition New Korea 
Democratic Party (NKDP) 
stormed out of the assembly 
late Monday and has decided 
to boycott, committee meet- 
ings, effectively bringing the 
work of the assembly to a 
halt. Floor leaders of both 
ruling and opposition 
parties have resigned. 

The dispute, apparently 
over procedural matters, is 
far more serious than It 
appears. . This autumn’s 
National Assembly session 
las bees stormy at best, with 
questions to Cabinet mini- 
sters occasionally breaking 
down into shouting matches 
aeross the assembly floor. But 
the parties have managed to 
keep the assembly alive as a 
forum for political debate, 
both sides apparently 
recognising the dangers of 
pnwhiwf r political conflict out | 
on to the streets. 

On Monday an NKDP 
candidate for deputy speaker 
failed to receive a minimum 
number of required .votes 
when most of the Government 
party, the Democratic Justice 
Party (DIP), abstained on 
the voting. The post of 
deputy speaker Is custo- 
marily awarded to the 
principal opposition parly, 
while the speaker comes 
from the government party. 

On a second vote, the 
Government party electe d a 
former opposition party 
candidate for the post whose 
nomination had been with- 
drawn after a dispute with his 
faction leader. Mr Kim Dae- 
Jung. 

The vote was a dap in the 
face for Mr Kim. who Is still 
legally barred from polities 
in Korea, but toe DIP’S 
clumsy attempt to embarrass 
toe NKDP by meddling in its 
internal factional disputes 
incensed toe opposition. 

Opposition leader Mr Km 
Yeung-Sam yesterday accused 
the Government TDBd'BJP of • 

-being - “ mo rally- depraved ” 
over their .breach- of trust In 
toe affair. Mr Kim repeated 
his prediction yesterday that 
South Korea would face ft 
ctvU uprising or another coup 
d'etat if the Government did 
not make democratic reforms 
by 1988, when Mr Chun Doe- 
Hwan’s presidential term 
expires. 

Some of toe opposition are 
raiMwp of abandoning the 
assembly and taking to the 
streets. That is not likely to 
happen yet 

Yesterday’s arrests, adding 
to the at least 300 students 
already in jail, will add to the 
deterioration of the political 
atmosphere. The students 
were charged under toe harsh 
national security laws, which 
allow for toe death penalty- 
The students, members of 
the “ Committee for the Pro- 
motion of Democracy,” are 
accused of furthering the 
political goals of North Korea 
by . seeking estrangement 
between toe VA and South 
Korea and calling for popular 

ir prfadpj y 

The Government says they 
masterminded a number of 
labour incidents and the 
occupation of the American 
Cultural Centre In May. 
Twenty students were 
earlier sentenced for up to 
seven years In connection 
with the oc cu pation. 
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Doe keeps power in Liberia 



* 


The Liberian Army was 
yesterday on full alert, with 
troops and tanks stationed at 
strategic points to Monrovia 
as Gen Samuel Doe was pro- 
claimed President following 
the country’s first multi-party 
elections two weeks ago based 
on one-man, one-vote, writes 
Peter Blackburn from 
Abidjan. 

The Special Elections Com- 
mittee called on Liberians to 
accept toe “ sincere and fair” 
results of the elections, which 
are to pave the way for a 
return to civilian rule at the 
beginning of next year, more 
than five years after President 
Doc seized power in a bloody 


mil Mary coup. 

Gen Doe. who is also Com- 
mander-in-chief of the armed 

forces, obtained 51 per cent 
of the vote, with his National 
Democratic Party of Liberia 
(NDPL) winning more than 
two-thirds of the seats in the 
Senate and House of Repre- 
sentatives. The President 
gained 265.000 of the 519.000 
votes cast, nearly twice those 
of his nearest rival, Mr Jack- 
son Doe (no relation), leader 
of the Liberia Action Party 
(LAP). 

Hr Jackson Doe did not 
attend the election results 
ceremony. He bad. said earlier 
that hfs party would not 


accept the election results, 
claiming that there had been 
serious irregularities in both 
the casting and counting of 
toe vote. 

Other earlier opposition 
charges involved toe last- 
minute creation of military 
polling centres, imprisonment 
of activists and the two main 
presidential challengers' be- 
ing barred from standing. 

The UjS. Congress has 
warned that it will withhold 
further aid from Liberia, the 
world’s largest per capita 
beneficiary of American aid 
at about $90 m, unless the elec- 
tions were seen to be “ free 
and fair.” 


Dollar drain fuels liquidity crisis 


BY PETER BLACKBZURN. RECENTLY IN MONROVIA 


AN ENLARGED $100 banknote 
hangs in a glass frame on the 
wall behind the desk of Major 
G. Alvin Jones, Liberia's Fin- 
ance Minister. 

It Is an unusual sight these 
days in Monrovia where green- 
backs have become almost as 
rare as gold even though the 
dollar is still the official cur- 
rency. 

Payments for everything 
from hamburgers to Chevrolet; 
are increasingly made in 
locally minted $5 coins which 
are officially valued at par with 
American printed dollar notes. 
Bat in the Lebanese and 
Indian shops off Monrovia's 
main broad street $100 notes 
can fetch a premium of up to 
25 per cent, though the rate Is 
much lower for large volume 
transactions. 


Own cheques 


Premia ms are even offered 
for privately cashing cheques 
into coins. Banks are so short 
of cash that most will only 
accept their own cheques. 

It has also become increas- 
ingly difficult to transfer funds 
abroad through bank drafts. 
Businessmen and traders are 
often obliged to operate outside 
the banking system and are pre- 
pared to pay a premium for 


dollar notes to pay for imports 
or send earnings abroad. 

Several factors underly 
Liberia's liquidity crisis: 

• Government officials point 
out that earnings from the 
country's main exports — iron 
ore. rubber and timber — have 
fallen to $362tn (£255m) in 1983 
from $484 m in 1980. Expendi- 
ture, however, has remained 
high, especially the public pay- 
roll which absorbs two thirds of 
Government income. 

• The bloody 1980 coup by 
junior army officers led by 
former Master Sergeant Samuel 
Doe provoked a crisis in in- 
vestor confidence and a massive 
flight of capital. Although the 
initial panic has subsided, 
hankers say that each time a 
plane takes off from Roberts- 
field international airport 
several thousand dollars leave 
with it In the run-up to the 
October elections there has 
been renewed uncertainty . and 
dalays in contract payments and 
Government salaries. 

• Illicit cross border trading 
In diamonds, palm oil, coffee 
and other farm products has 
resulted in a substantial drain 
Inf do$3 are into neidibouring 
Sierra Leone and Guinea. 

• Boarding by upcounbry 
Liberian farmers has further 
squeezed liquidity. Even Mon- 


rovia ns are boycotting the 
banks and keeping money at 
home. 

The National Bank of 
Liberia has no right to print 
dollar notes and instead pur- 
chases and imports them when 
it has the resources. How- 
ever, it has tried to ease the 
liquidity crisis by minting $5 
coins. 

It has minted an estimated 
$50m $5 dollar coins in 19S5 
of which only about half have 
so far been released into cir- 
culation. 

Confidence 

There is no fixed ratio 
between dollar notes and 
Liberian coins and their 
release has been rationed so 
as not to destroy financial con- 
fidence. 

The Government last year 
signed a memorandum of 
understanding by which it will 
consult the seven local commer- 
cial bonks befare releasing 
more coins. The aim of the 
memorandum is to impose 
greater fiscal and monetary 
discipline. 

The commercial bonks agreed 
to provide 35m a month to help 
pay public sector salaries while 
the Government has agreed not 
to overdraw its commercial 


bank accounts into which taxes 
are paid. 

The six monthly memoran- 
dum is due for renewal in Nov- 
ember but banks complain that 
hs spirit has been broken by 
recent Government decrees 
regulating banking activity. 

There is also a growing feel- 
ing in banking circles that 
unless urgent action is taken by 
the Government. Liberia will 
soon slip off the dollar standard 

The most sensitive problem Is 
the public payroll of about 
37.000 civil servants. A $12.5m 
advance payment from the 
foreign iron ore exporting com- 
panies enabled the Government 
to pay off three month's salary 
arrears in tune for the elections. 

But as one banker pointed 
out: *' The notes will disapear as 
soon as they hit the market. 
Banks will take pan to covei 
their drafts and the Lebanese 
will take out the rest.” 

He added: “ There is no more 
revenue. The Government has 
bridged out as far as possible. 
By January the country will be 
effectively on local coins.” 

But Major Alvin Jones has 
strongly ruled out any possi- 
bility of Liberia abandoning the 
dollar standard while Western 
observers say it would remove 
all restraint and open a Pan- 
dora's box of corruption. 


Iraqi jets 
raid Iranian 
radio and 
TV stations 

IRAQ, vowing to silence what 
it called “ the voice of lies " of 
its Gulf War foe, said yesterday 
its jets had raided radio and 
television stations in the 
Iranian city of Bam, AF reports 
from Baghdad- 
Earlier Iran had said its jets 
had ana eked Iraqi oil installa- 
tions in the southern part of the 
country inflicting heavy damage. 

The Iraqi raid was the first 
reported air strike against 
media installations since the 
war started in 1980 

Uganda ceasefire offer 

Ugandan rebels yesterday 
offered to observe a ceasefire 
for the duration of the latest 
round of peace talks in Nairobi, 
but largely rejected a series of 
concessions made by the 
Government on Monday, Reuter 
reports. _ , 

The National Resistance 
Army (NRA). the main rebel 
enemy of Uganda's ruling 
Military Council, said in a 
statement that it had decided 
I to supsend hostilities “ in order 
to provide a suitable 
atmosphere for the conducting 
of these talks." 

Tamils cut city’s power 

Tamil guerrillas cut off power 
supplies to Sri Lankan port city 
of Trin com alec yesterday by 
blowing up a relay station, the 
Defence Ministry said, Reuter 
writes from Colombo. 

Marcos orders sale 

Pressed for money to finance 
the fight against communist 
insurgents, Philippine President 
Ferdinand Marcos has ordered 
the immediate sale of state- 
owned companies and private 
property foreclosed by govern- 
ment financing Institutions, the 
government said yesterday, AP 
reports from Manila. 

Income from the sale will be 
used to finance the l-4bn pesos 
worth of arms and other 
supliec needed by the military, 
toe palace said. 


Development areas 
nowhere else comes 
within miles of Corby 


If you're planning to develop your business you ^jpj| 
need look no further than Corby. j i 

Corby is a Development Area so your business F 

gets the help of Development Area benefits. For M 

most companies this means the better deal for 

them of either 15% grants on plant, machinery A 

and equipment or £3000 per job created. There 

isjalso selective assistance for some job creating 

projects. 

Corby is also a Stool Opportunity Area, and 

this means even more incentives. 

Corby is England's first Enterprise Zone. There are 
factories off the peg, from 500 sq.ft, to 50,000 sq.ft., some 
of which are rates free until 1991. You can also choose grp* 
from offices* warehouses, and high tech buildings. 

Corby has EEC aid for small businesses. 

£lm is now available to aid efficiency. 

Above all, Corby is right in the heart of England. % 

Within 80 miles of London. 50 miles from f 

Birmingham. Strategically placed for any business JP 
that needs fast, inexpensive, easy access to the 
South East and Midland population centres. 

However far you look, you will find that; 
as a total package for the success of 
your business, nowhere else comes 
within miles of Corby. 
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Airlines step up bid to 
recover $900m revenues 


WORLD TRADE NEWS . 


Container group in HK $2bn 
plan to expand terminal 


BY MICHAEL DONNE, AEROSPACES CORRESPONDENT, IN 


THE _ WORLD'S airlines are 
stepping up their diplomatic 
*“®rts to recover up to $900m 
(£642m) of revenues from 
passenger ticket and cargo sales 
blocked in countries of the 
developing world. 

Over the past year, these 
efforts have enabled the air- 
lines to get back some 5450m 
of their earnings that have been 
frozen in overseas countries. 

Rut even as those efforts have 
borne fruit, other countries 
have blocked new earnings, with 
the result that there is always 
a substantial sum ou tstanding. 

The offending countries dis- 
covered a long time ago that 
raiding airline revenues was a 
good source of interest-free 
funds for other purposes. 

The problem has been en- 
demic in Africa and the Middle 
East; but other parts of the 
world are also involved, al- 
though to a lesser extent 
Some years ago, the airlines 
in the International Air Trans- 
port Association set up a special 
committee to study the extent 
of the problem and find ways 
of getting round iL 
This committee has had some 
considerable success and is still 
quietly working behind the 
scenes, with the result that over 
the past 12 months, 5450m has 
been restored to its rightful 
owners. 


Cairo trade 
bank builds 
up business 

By Tony Walker In Cairo 

EGYPT’S new Export Develop- 
ment Bank which has 
completed its first six months , 
Of business, is finalising 
agreements for six enterprises ! 
with loan backing totalling 
about $Z6m (£lL4m) in export- 
related sectors. Its letter-of- 
credit activities are also 
building up. 

The bank is set to take a 10 
per cent share in a proposed 
General Motors car assembly 
and component project Dr 
Hazem ei-Seblawi, the bank 
chairman, said he was attracted 
to the GM proposal because it 
held out possibilities of sig- 
nificant exports of automotive 
parts. 

Dr el-Beblawi said his priority 
in his first six months has been 
to establish a solid basis for 
the bank's operations. 


A current analysis by the lata 
shows that countries in the 
Middle East are currently block- 
ing up to $300 m. of airline earn- 
ings. Up to another 5100m is 
being blocked by North African 
countries, and 9150m blocked 
in other parts of Africa. The 
rest, about 5350m. is blocked 
elsewhere in the world. 

Mr Gunter Eser, lata director- 
general, told the association’s 
annual meeting in Hamburg 
that there had recently been a 
shift in the geographical nature 
af the problem. 

Growing concern 

“ The countries of the Middle 
East and North Africa are caus- 
ing growing concern,” he said, 
while the situation in Africa 
south of the Sahara has shown 
a slight improvement. 

“ Industry efforts in those 
countries in the Middle East 
and North Africa where transfer 
problems exist are being inten- 
sified, although the political 
situation in some cases makes 
progress difficult” 

The airlines can only employ 
patient and persistent diplo- 
macy to recover their frozen 
assets. 

Although they have the ulti- 
mate sanction of withdrawing 
their flights, this is regarded as 
counter - productive, often 
guaranteeing that their money 


HAMBURG 

remains even more tightly 

locked up. 

As one airline in Western 
Europe, which is a particularly 
severe sufferer from this prob- 
lem, commented: "We are In 
the business to promote air 
transport, not to reduce it” 

This need to recover blocked 
turning s is Of vital significance 
to the air transport industry 
in the light of its current over- 
all precarious financial situa- 
tion. 

Revised forecasts for the 
overall financial results of the 
industry for 1986 show the like- 
lihood of a net loss of between 
5200m and 5500m 

If there is any unexpected 
problem ,or if charges, such as 
fuel, continue to rise, the net 
result could be a loss for the 
industry as a whole of any- 
thing up to 5Um for the year. 

Blocked earnings 

In such a situation, every 
dollar that the airlines can 
recover from their blocked 
earnings is of critical import- 
ance. 

The airlines are employing 
not only their own pressures on 
the countries concerned but 

are also using the resources of 
the!; governments at diplo- 
matic level, to try to achieve 
what beneficial results they can. 


China to boost technology 
ties with West Europe 


BY ROBERT THOMSON IN PEKING 


CHINA INTENDS to increase 
technological ties with Western 
Europe in the next fe wmonths, 
the Chinese state science and 
technological commission an- 
nounced yesterday. 

The announcement coincides 
with the Peking visit of the 
West German Foreign Minister, 
Herr Hans-Dietricfa Genscher, 
who yesterday met with the 
Chinese leader, Deng Xiaoping. 

Deng said China encourages 
closer links between eastern 
and Western Europe because 
neither wanted any part of 
what he called the “ war train " 
— “ we known the Europeans do 
not want war. They hope the 
disaster of war will not fall on 
their heads.” 

The West German Foreign 
Minister briefed the Chinese 
leader on the Eureka pro- 
gramme for the 'development of 


high technology In Europe, and 
Dei ng apparently gave his 
imprimatur to the project. 

Meanwhile, the State Science 
and Technology Commission's 
acting director, Shi Gnangchang; 
told the En gHshJangnag«» China 
Daily that China hopes to estab- 
lish links with the Eureka 
programme and strengthen its 
technological ties with Western 
Europe generally. 

“ Western European countries 
have great scientific and tech- 
nical potential and do not lag 
behind the U.S. or Soviet Union 
in qualified personnel, re- 
search or industrial develop- 
ment,” he said. 

Herr Genscher said ffrina and 
West Germany have agreed to 
open another consulate in each 
other's c ount r y and are deter- 
mined to increase trade and 
student exchanges. 


Siemens in 
‘know-how’ 
pact with 
Peking 

By John Davies in Frankfurt 
SIEMENS, the West German 
1 electronic and communications 
i concern, has signed an outline 
| agreement in Peking on the 
long-trem suply of equipment 
i and "know-how" to the Chinese. 

tlndrer the agreement. Sie- 
, mens and representatives of 
various Chinese economic 
organisations will form a co- 
ordinating committee. 

According to the West Ger- 
man company, the Chinese have 
expressed interest in a wide 
range of Siemens activities, but 
need to consider priorities and 
the practical organisation of 
such matters as personnel 
training. 

The group received orders 
from the Chinese worth 
DM 700m (£2 79m) in its finan- 
cial year ended September 30, 
compared with orders of 
DU 120m tile previous financial 
year. 

With the Chinese anxious to 
speed up economic development 
with Western help, they have 
turned to a number of West 
German companies during the 
past few years, including Sie- 
mens, for equipment and tech- 
nical "knowhow.” 

Siemens executives believe 
they have good prospects for 
co-operation with the Chinese 
in such fields as engineering, 
electronics, telecommunications, 
energy, and medical equipment. 

Canadair jets 
for Chinese 

By Bernard Simon in Toronto 
CANADAIR. the Montreal- 
based aircraft manufacturer, 
has sold three Challenger-601 
business jets to China as part 
of a recent revival in sales of 
the aircraft 

- Terms of the sale, channelled 
through the Chinese Govern- 
ment agency Poly Technologies, 
were not disclosed. Delivery is 
scheduled for s umme r 1986. 
Xian Aircraft Co of China has 
made doors and other compo- 
nents for Canada It’s CL-215 
fire-fighting aircraft since 1980. 

The three jets are expected 
to be used as personal carriers 
by the Chinese armed forces, 
reflecting Canadair*s efforts in 
recent years to clinch military 
and quad-military orders. Simi- 
lar sales have been concluded 
in West Germany, Malaysia and 
Canada.' - *— * 


BY DAVID DODWBL IN HONG KONG 


HONG KONG International 
Terminals (HIT), the territory's 
largest container r handlin g 
operation, yesterday announced 
plans for a major expansion of 
the Kwai Chong container 
terminal. The. dew ■terminal, 
due to be in operation late 
1989, will cost about HKS2bn 
(£186m). 

The ;i n ww i no<>m«»T^^ cpMCS 
after more than a year of 
haggling with the Hong Kong 
Government over the terms 
under which the new terminal 
wtil be bunt. 

It will more than double the 
annual handling capacity of 
Kwai Chung from about L4m 
average-sized containers at 
present, to 3m when the new 
terminal is complete. 


HIT, which is controlled by 
Hutchison Whampoa. the 
Hong Kong trading property 
and retailing group, is currently 
involved in a BRSSSOm expan- 
sion of one of Kwai Chung's 
existing terminals. This project 
is doe to be completed early 
in 1687. 

Hong Kong’s container termi- 
nal, understood to be the fhird- 
largest in the world after 
Rotterdam and New York, is 
already close to capacity. 
Officials keen to maintain this 
leading position in Asia have 
pressed the current operators 
to agr ee to expand facilities. 

HIT, on the other hand, have 
balked at the high cost, aware 
that their future in Hong Kong 
after 1997, when the territory 


reverts to Chinese sovereignty, 
was uncertain until recently. 

They argued that * J***jj“ 
In the volume of world trade 
had sown doubt over the need 
for expansion. 

Also, they argued that the 
surge in entrepot trade wi th 
China — which has been target? 
responsible for the ^ recent 
steady growth m terminal 
traffic — could be reversed if 
China’s open door policy was 
overturned. 

If the two parties had failed 
to reach agreement then the 
Government would have been 
forced to consider inviting 
public tender* tor the expan- 
aion. which would have in- 
volved delay and extra cost. 


EEC to press Japan on trade 


BY CHRISTIAN TYLER, TRADE EDITOR 


THE EUROPEAN Commission 
is to launch another «**» | *^ on 
.tire perennial problem of 
Japan's big trade surplus with 
the West. - 

A team of Commissi oners, led 
by Mr Willy de Ctercq, respon- 
sible for external relations, is 
to visit Tokyo early next month 
in pursuit of what is being 
called a “verifiable commit- 
ment ” by Japan to increase its 
imports of manufactures. 

In - some EEC countries, tike 
the UK and France, this com- 
mitment is understood to mean 
that Japan must quantify its 
import promotion plans, an- 
nounced in April by Japan's 
Prime Minister, Mr Yasuhiro 
Nakasone. In effect, they want 
the Japanese Government to set 
firm targets for redressing the 
trade imbalance. 

However, the idea of a target 
is less popular with other EEC 
members, like West Germany — 


which itself has a big external 
surplus on manufactures — and 
Italy which suffers less than 
others from Japanese import 
penetration. 

According to British officials, 
the mission is not designed to 
promote West European exports 
to Japan, but to address the 
overall problem of what is seen 
as Japan's failure to become 
import-minded. 

It is recognised that Western 
exports to Japan cannot be 
stimulated artificially, and will 
have to be helped by changes 
of domestic economic policy to 
increase consumer- demand. 

It is not dear what the EEC 
would do if the delegation 
returns empty-handed, apart 
from reviving the EEC’s 
shelved complaint . against 
Japan in the General Agree- 
ment on Tariffs and Trade. 

This suit, taken under Article 


23, is a catch-all complaint that 
Japan has nullified or impaired 
Sts trading partners’ benefits 
under the Gatt rules. 

The EEC mission follows a 
visit by Mr Kari-Heinz Narjes, 
Commission vice-president, to 
Tokyo at the beginnin g of this 
month. 

It coincides with fresh efforts 
by Britain to co-ordinate EEC 
trade policy on Japan with the 
U.S.. whose deficit on visible 
trade with Japan is four tiroes 
larger, and naming at about 
$40on this year. 

The delegation is expected to 
include Mr Narjes, who looks 
after industrial affaire, and 
possibly Lord Cockfield (taxa- 
tion and the internal market) 
and Mr Peter Sutherland (com- 
petition and social affaire). 

The mission is a result of 
last week's meeting of the 
EEC's foreign ministers. 


Toshiba aims to double imports 


BY CARLA SAFOfORT M TOKYO 

TO SHIBA, one of Japan's lead- of Japanese companies to an- 
ing integrated electronics noonce import promotion pro- 
companies, yesterday announ* .organise a 

2* « in. 

ease trade friction between additional purchasing offices 
Japan and the rest of the world, abroad. 

Toshiba, the latest ia «-xtrtng — 


foreign manufacturers to its im- 
port fair to meet some 2.000 
design engineers from Its 
various plants. 

Further, Toshiba will ' start 
sending import missions abroad 
starting next -month. The first 
of these are expected to make 
overseas purchases of some 
YlObnflESOm). 


Saudis take - 
loan for 
polyethylene 
plant 

By Ron Ban* b Wya* 

THE AUJUBAIL Petri*. 

Company (Kemya) 
yesterday signed a medium- j 
term facility to borrow Sr 340m 
(339m) and 380m. 

Eight banks participated in 
the loan syndication for 10 per 
cent of the cost of the petro- 
chemical joint venture between 
Exxon Chemical Saudi Arabia 
and the Saudi Arabian Basic 
Industries Corporation (Sable). 
Kemya is to produce up to 
270.000 tonnes a year of poly- 
ethylene. Production began In 
1984. The plant produces liner 
low-density polyethylene, but 
can produce different varieties 
of the material, if needed. 

The seven-year loan facility 
win cover start-up costs, initial 
working capital, and other ex- 
penses. It follows standard 
Saudi financing of Sable pro- 
jects. 

Plants are financed 60 per 
cent by the Public Investment 
Fund. 30 per cent by the part- 
ners In the project, and 10 per 
cent by commercial banks. 

Lead managers of the loan 
are Albank Al-Saudi Al-Fraust 
of Jeddah, Gulf International 
Bank of Bahrain, tbe Saudi 
British Bank of Riyadh, and the 
Saudi International Bank. 

Other participating banks are 
Al-Bank Al-Saudi Al-HolIandJ, 
of Jeddah, the Arab Bank of 
Jordan, the Arab Investment 
Company (Talc) of Riyadh, and 
Mitsubishi Bank of Japan. 

The Kemya chairman. Dr 
Faisal Al-Bashir. said the loan 
was denominated in riyals and 
dollars because some of 
Kemya’s business would be out- 
side the kingdom, which 
would require dollars, and some 
would be purely domestic, 
which requires riyals. 

Two years elapsed since the 
banks were mandated to syndi- 
cate tbe loan. Mr Jbrthim 
Salamah. Sable vice chairman, 
said the delay was primarily 
because Kemya had mandated 
the loan early, and had no 
urgent need for the money until 
it came on line. 

Bankers privately said that 
the long period between tbe 
mandate and actual signing of 
the syndication gave Kemya a 
time to train financial per- 
sonnel in banking. 

Reuter reports: A seven-bank 
group led by the Riyadh-based 
Saudi American Bank (Samba) 
has signed a Sr 150m syndica- 
tion for Saudi Medical Ser- 
vices and its subsidiary. Saudi 
Charter Medical, a Samba offi- 
ctalsaid. 





Thanks to its enduring commit- 
ment to research, Bayer looks to 
the future with confidence. Re- 
search and development activi- 
ties are the bridge to success In 
the years ahead, and even into 
the next century. In feet, these 
activities are crucial for the very 
future of the company, and thus 
for tihe jobs it provides. 
Research is also expensive. For 
example: it can take as long as 
ten years for anewpharmaceuti- 
cal product to be fully tested 


and officially approved. On aver- 
age, only one in every 10,000 
substances investigated ever 
reaches the market As a result, 
total R& D costs for a new prod- 
uct amount to more than DM 
150 million. 

Today, 40 per cent of Bayer’s 
overall turnover isaccounted for 
by products which were devel- 
oped over the past lSyears in the 
company^ own research facili- 
ties. 

Bayer is engaged in research in 
many sectors of the chemical 
Industry. Unceasing efforts are 
being made In search of ne wand 
better quality products to help 
improve the quality of life and 
health standards, as well as se- 
cure future food supplies. 
Evety yeai; Bayer allocates DM 
2 billion for research - an 
amount which is rather difficult 
to conceive, but it represents 
our investment in the future. 


1085 During the first six months, 
Bayer World turnover grew by 123 
per cent to DM 24.6 billion Profit 
before tax rose by 16,0 per cent to 
PM 1,725 million. 

Bayer AG turnover increased by 8.9 
per cent to DM 9.4 billion. Profit 
before tax rose by 25.8 per cent, 
reaching dm 830 million. 

1084 Turnover Bayer World: DM 
43.0 billion. Share of production 
abroad and exports: 79 percent 

Turnover Bayer AG: DM 163 billion. 
Export share: 6S-S per cent 

Bayer World capital investment: DM 
1.8 billion, of which DM 915 million 
in West Ge rmany. 

After-tax profits: Bayer World DM L2 
bfllion; Bayer AG DM 660 million. 

Dividend 1984: DM 9 per share of 
DM 50 nomina l. . . 

Total payout: DM 460 million on 
paid-up capital of DM 2.6 billion to 
some 350,000 shareholders. 

0-5090 Leverkusen, West Germany or 
Bayer UK Ud, PubBcRaiattons Department, 

Great Britain, 


Bayer 

AkBengesellschaft 

Leverkusen 
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THE ISLE OF MAN HAS 
THE MOST ADVANCED 
TELECOMMUNICATIONS SERVICES 

IN THE WORLD. 



Today we submit our application to the 
Manx Government for the licence to contiune 
operating a total communications service for the 
I&ofMan. 

Mfe believe our case is very strong! 

British Telecom offer a complete service — 
covering not only the operation of the network, 
but the supply and maintenance of a full range of 
services and equipment. 

As one of the worklk leading 
telecommunications companies, we at British 
Telecom have the technology and the resources to 
continue to develop the workfs most advanced 
communications systems cm the Isb of Man. 

Our in-depth local knowledgeand 
experience built up over 80 years on the island, 
enables us to tailor those systems tomeet the 
particular needs of the Manx community. 

BRITISH TELECOM pic 

British Telecom is not only one of the largest 
telecommunications operators in the world, but 
alsoone of the largest publicly owned companies 
in the UK, providing telecommunications . . 
products and services to over.20 million 
customers. Last yeatrcturnover was in excess#? - : : 
£75 billion. 

' The iSOtiites and expertise ofBritish - 

Telecom^ vast global tdeainmunications 
network are available to the Isle of Man - along 
with the direct benefits of a research and 
development programme that exceeds £180 
million per annum — and.tbe economies erf scale 
t tet flow from a capital investment programme of 
around £2,000 million per annum. 

THE MOST ADVANCED 
TELECOMMUNICATIONS SYSTEM 
FOR THE ISLE OF MAN. 

With its undoubted tax advantages, prime 
kx^tionandthemoststabtegovermnentinthe 
world, the Isle (rf Man is fast growing into one of 
Europe^ major business centres. In tailoring a 
complete communications service to meet the 
many and complex needs of the Islands financial, 
legal and commercial communities, British 
Telecom have access to the most advanced 


technological research and resources available. 
The result is that the Manx business community 
today enjoys a range erf information and value- 
added services equal to the best available 
anywhere in the world. . 

THE BEST POSSIBLE 
TELECOMMUNICATIONS SERVICES 
FOR THETSLE OF MAN’S 
BUSINESS COMMUNITY. 

As a major business itself, British Telecom is 
responsive to. the needs of the Islands business 
community, operating and developing a 
comprehensive range of telecommunication 
services including direct dialling to over 160 
countries and a complete range of international 


T^ex facilities. 

The very latest digital hfeh-speeddata 
transmission services are available in the Island — 
Megastream, Kilostream, Racket SwitehStream * 
and Sa t. s tream. That means business users on the- 
Isle of Man are able to pass data bet ween _ 
computers worldwide, use video referencing 
facilities and take advantage of economic 


transaction related processing. 

TTie Island also has access at local call fee 
rate via the Prestel System to vieweteta services. A 
c omp uterised data base provides information on a 
wkte range of financial, lg*al, travel and 

agricultural topics. . ■ ■ 

Other services currently available include 
radiopaging. Linkline (which allows trunk and : 
international cads to be mack free or at localcali 
rate) and a wide range of vahie : added network 
services such as BT Gold, credit card 
authorisation and Nfoicefoank. 



FUTURE DEVELOPMENTS 
British Telecomb extensive modernisation 
programme will keep the Island abreast of the best 
in the world. All the existing exchanges will be 
replaced by computer-controlled digital units. These 
will be an integral part of British Telecom's recently 
announced voice and information technology 
network - the Integrated Services Digital 
Network. 


PRODUCTS 


The range of products available on the Isle of 
Man is constantly being updated and improved to 
meet all the customer's telecommunication and 
information technology needs — from 
communicating work stations and new facility 
telephones to sophisticated word-processor based 
telex machines and advanced integrated services 
call connect systems. 

All public phones will also be replaced by the 
end of next year. 

LOCALLY BASED OPERATION 

British Telecom has a proven track record for 
fast, efficient service on the Isle of Man. Because the 
company is locally managed and staffed by a highly 
skilled workforce, it is understanding and responsive 
to the Islandb needs — ensuring a high quality of 
service, maintenance and repair at all times. 


BRITISH TELECOMS 
LONGSTANDING COMMITMENT 
TO THE ISLE OF MAN 

As part erf the community for almost 80 
years, British Telecom has the local knowledge 
and the experience to tailor the world's most 
advanced telecommunications technology to 
meet the needs of both business and residential 
users on the Isle of Man. 

Today, British Telecom operates 11 exchanges, 
provides the technological back-up for two radio 
stations, maintains the full range of emergency 
services and employs 160 mainly Manx staff on 
the Island. 

Wfe also maintain 1 500 miles of cable, 1 ,000 
miles of which is hidden from view to preserve the 
unsurpassed natural beauty of the Islandb 
environment. 

Recognising the importance to the Island of 
maintaining the best possible job opportunities, 
most of the administrative work related to the 
Islandb telephone service was transferred from the 
mainland in 1984, creating 32 additional jobs in 
Douglas, as well as improving the service offered 
to the 23,000 Manx customers. 

The Headquarters of British Telecom 
■ on the Isle of Man is at Asgaid House in Douglas 
— a brand new building, incorporating a business 
information centre and phone shop, displaying the 
full range of products and services available to 
customers on the Isle of Man. 

With a planned investment programme in 
the region of £2 million per annum, we at British 
Telecom are fully committed to the future 
development and growth of tefecommunications 
services on the Isle of Man. 

Wfe look forward to the continuation of an 
established, successful enterprise — one which 
promises an exciting future for the Manx people, 
their Government and British Telecom. 


NO REASON TO CHANGE OPERATORS 

British Telecom offers: 

• longstanding and continuing commitment to 
the Island 

• Comprehensive range of services and 
equipment - the complete package 

• locally based operation 

• Access to the most advanced technology in 
the world 


• Smooth transition into the future. 


Planned modernisation programme to keep 
the Island^ telecommunications system abreast 
of the best in the world 












Pool, wine bar, shops, 

fountains, squash court, 

night club, hotel, pub 
restaurant, gym, jacuzzi, 

and palm trees now open 

for business. 


office space soon to be completed. 

The Central Business Exchange is a joint project of the Milton 
Keynes Development Corporation and Shell PensionsTrust Limited. 


Pan Am 
unfair, 
claims 
E1A1 

By Writer Effla in Tri Aviv 

EL AL, the Israeli national carri- 
er, yesterday accused Fui Amer- 
ican Airways of provoking “nn- 
fair competition” acrossthe At- ; 
tyrrtig by inaugurating its own 
flights between New York awl 
Tel Aviv. 

Aftw a net loss of S9.7m in its 
1984-85 financial year, largely at- 
tributable to Iwaeft prohibition 
on Sabbath Bights, E1.A1 fears 
that interventHm on the Norm 
AH qntir route by Pan Am will 
only add to its difficulties. 

Projections of annual losses if 
Pan Am adopts an aggressive 
marketing strategy range as high 
» glta. Price-c-ame *■ ± 

ready been announced by bom 




flldllUlJUE 


H»RU 






Pan Am finally secured fend- 


Joint Letting Agents: 


Jones Lang MmonKeynesD®®^ ^KHillier 

r~,r* ▼p Pisrkcr 


22 Hanover Square 
LondonWflOJL 

01-4836040 


Saxon Court 
502 Avebury Boulevard 
CENTRAL MILTON KEYNES MK9 3HS 
Telephone (090$) 664666 


01-6297666 

77 ftiworamllM*iilUM 


on international airport yester- 
day morning and 1 

ffigto tomorrow. The ILS. Hag 
carrier has been trying to ^dd 
Ben Gonon to its netwwk for 

some time but has run up agamst 

obstacles placed by HA1 and the 
Israeli Transport Mhnstry. 

H AI argues that Fan Am will 
be hAfafl unfair advantage of 
traffic it has built op 

years. It also daims tfcait tbe tLS. 

jg simply trying to ma ke 

userispareakcmftandOTWsm 

Europe and is not committed to 
the mute. 

Pan Am has rejected these 
charges and says that it wffl, m 
fact rid die Israeli e co nom y by 
helping tobnUd up tourism. 

H Aft reply is tbri toonsin 

from the ES. is expectedto drip, 
while the New York route is al- 
ready underbooked. 

brad has been warned by the 
US. authorities that any un2af- 


JSSSkSST between those 
who see no benefit m deaUng 
with Moscow <«*** on 
AiflAnra's own tones and those 
CS) see advantage to rea^h 1 ^ 
a compromise should not be 
fought, or concluded, wiLhouta 
wary eye being cast on Capitol 

H The senators say tJjLJJE 
gressional support lor sttategjc 
modernisation and defence pro- 
grammes “ has been predicated 
a(i(vj faith efforts TO 
ScKeve dramatic reductions in 
offensive nuclear weapons. 

° They say flaws are apP“®*£ 
in the Soviet proposes but aM- 
“ It Is not unprecedented to find, 
a party to a negototitm placta| 
- heavy hand on its Side of the 
we are witnessing 
(is) the dance of diplomacy, not 
the pouring of concrete, 


Challenge: 

Markets Connections 


Money and financial markets, 
domestic and international markets , 
they're all interconnected. 

New York, London, Paris, Singapo- 
re, Hong Kong, Tokyo... Banque Indo- 
suez Trading Rooms are in constant 
contact with each other and evolving 
market connections to help you con- 
front the challenge. 

Banque Indosuez, present in 
65 countries, opens up a whole world 
of opportunities. 




banque indosuez 

Head office : 96, boulevard Haussmann, 75008 Pans. 


RANOUE indosuez. 

a WHOLE W3RLD OF OPPORTUNITIES. 
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in 
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Shat they could nrt achieve in 

G rS^enators say that divid- 
ing the Nato alliance is wie of 

Mo 0 s «^ S e ^star" Ware sStegic 
Defence IniUative. S^ Cohem a 

sss fls? 

be™ igned to put pressure m 
the Administration to end the 
internal debaLe and a 

i?oa^"nnlicv for Geneva, comes 
SK SSS. tW?«be Admlnjs- 
tration is indeed m0V Z? s t0 * 

wards a detailed response. 


Finally, tne u* r- v- ■ 

exports in reaction tothe twin ener- 
ev shocks of the 1970s- 

+ RnnitU Beaaan yester- 


Fundamental changes 
needed, says Yolcker 

MR PAUL VOLOTEB. tta 

sra agsJKK sg®ts%- » 

changes I 


President Konan 

a " r 

amount of o2 produced m Aiaska s .. 

CMklnlet to be sold abroad p«sg 

Sy to Japan. 

^Sject the state’s Northa^. 

where most of its od m Placed. 

NQrt h slope oil cannot be sold to 
j^S^dthont congresstonai, , 

a ^^”rtudy estimates that the & 
trade deficit with 

alerord S4Sbn !»»*■:> 
year, compared with shout $37bn 
last year. . "• 

•ttT'iSSff’TSSc : 


to Sfflbn. 

A US. move tn »now 

crude to bo exported to JapanwmiW 

cot the deficit by another SZbn to 


economic pout* 

Keuter reports fro™ w n tes, without aeauue «■- 

%= Iten tete * ** -"JTSy'.Ttt 
**.«*«? Uj > the less ertiitton-toey carry risks 

greater growth in other Mtions. of Jjhdr jjgj also said the pros* 
Sd open trade and 1™**™*- Jf f ™ training growth and 
Intervention as P*£ toward lower tatertri 

broader effort .was i the J"J2 u, g l both the U.S. and 

made byJ^bS^v^SS^? cfanada rested on rerintainmgl 
and central bank goveriiu nroeress against inflation. 


result in letaBation in foe US. 
■gdwt El AL 


the Group m ■»»* 

SK? S4SE.“ uTSaoSS 

3s auesAiu >- ^ 

Veteran returns 
in Dominican B 


progress agamsi nuuuv-. 

This would be greatly assisted! 
by dear and effective action' 

. ^ _ ■ a!a« TT C and 


■Such an adjustment would **•.■■ 

oonsisiMd with a sharp dfidme m 

ffie global UJ5. current .accoant dd^ 
dt S would deal with mosto a£ the 
economic problems caused for toe . 

U5. by its current external imbal- 
ances," it says. 

The institute notes that the 

Group of Five industrial cwmixies- 

Japan, West 

Britain and France - agreed to . . 
work in concert last month to re- 
duce the value of the dollar.. 

It says that before ihrae mea- 
sures were taken thedollar had 
been overvalued against other cur- 
rencies by 30 to 10 per cent 


BY CANUTE JAMES IN KINGSTON 

A WIDENING rift in the leadership 
of the Dominican Republic's gov- 
erning Partido Berolurionano Do* 
n.tn.-pano (PRD) has opened, the 
door for the return of a veteran or 
the country’s politics. , ^ 

Sr Joaquin Balaguer, feeder 6 £ 
fi>e centre-right Partido Refonmsta 

Social Cristiano(PRSq, is now the 

front-running candidate tor tne 
presidential election, scheduled to 
be held in May. .. 

Sr served three 


as p res w re-m - 

The revival of bis pobtua^tortor^ 
owes much to the inabfirty “ ™e 
i PBD to heal a split over who isbotud 
be the party’s pr esident ial 
candidate. __ . . . 


XHa lO-jeanw* r- — — ; 

b«s also seen bis political stoat me 

prove with the difficulties of the ad- 

minist rgtlon of & Salvador Jorge 
I fflawm in implementing ec apmm c 
agreed with, the Interna- 
tional Monetary Fund. Sr Jorge 
Blanco is not seeking reflection. 

While Sr Balaguer prepares tor 
another te rm as leader of the Dom- 
inican Republic, the governing par- 
ty to desperately trying to hew the 

yhiem which, is proving to be its 

undoing , 

The showdown in the FED has 
been caused by Sr Jacobo Majluta, 
a tormer ntinirier in the presidency 
and President of the Senate,whose 
have more in. com mon^w nn 
Sr Balagaer’s than they do with the 


.f 

traded negotiations while the Gov- 

ennnerrfs popularity waned. 

At the heart of the problem was a 
padkage of S460m in extended fund 
and compensatory financing credits 
from the OIF, access to which was 
ended in 1883 because the economy 
foiled to meet the agreed perfor- 
mance criteria. 

The negotiations with the IMF 
dragged through most of last year 

because the Government baulked at 

ImpfemeotingaOT per cent devalu- 
ation of the peso by moving all. 
transactions from the official rate 
to the “paraHer rate of about three 
pesos to the dollar. . 

The Government moved towards 
accommodation with the IMF last 
year, but the Congress blocked new 
budget proposals until April, when 

the country was panted access to a 

$90m standby facility, 
in The administration's co nc e rn at 

*presld ential elections violent public reactions to tteoew 

the presnuw™ economic measures increased in. 

r”T ”7* February with street protests ov^ 

I T nnri inr — the IMF measures - a remhMter m 

I * three days td rioting in April 19M, . 

which left 54 people dead. 

Wtth ^ new agreement, the- 
wjABa ««., _ Government has been attempting 

— » zzJz Jgg*£ to cut the deficit in toe fiscal budget 

... . b« !«w* to 3J per cent of GDP this year 

Ea nil tn So mmn-mr from last year’s 5^ per cent 

4 , . # J'TUUw . It has also been dismantling sub- 
h sdies, leading to price increases of 

I MaBiBh. 33 per cent tor petrol, 50 per tent 

for tran^xjrt, betveen 2S per cent 
ers in a new coalition with Sr Bala? and 47 per cent for electricity and 
guer. 50 per cent for a range of food 

'Die former president has sag- items, 
gested that toe Dominican Republic Wito a part with the IMF in place. 


AO^IMMSi 


Dominican 

Republic 


UirikltiiSn 


Inan^qrttonnp ^^^ aeon- ^The former president has sug- items. 

gested that toe Dominican Republic WBh a part with the IMF in place, 

Kds a Eovemment of “national and the need to service a$3-4bn for- 
toriyrftoePresidOTft^gigw ^ is apparently willing to sign debt, President Blanco an- 

ecow^r-MOMStagB pin his hopes on his new found pop- pounced an agreement with com- 

SLity, but he has not suggested merrial bank creditors on restroc- 
& Sg to support aposrib&i- turing$787m of tiie country's debts. 
P*** Siii SS auyPRD factions^ SrBaJagueFs initial enthusiasm 

Jorge B!anrose«n^p^^- The developments on the island at the prospect of a new term in of- 

The ccmflict are likely to be dosely watdad by See is Ukely to. be dampened by 

pSjriSo pSaCk>- Washington. Confusion about the fundamental problems m toe 
PRD mrtro^of toe elections could be an economy. 

mez, secTe ^^®^ kl J l |rL +he fov^on tor the army to intervene. The trade deficit for 1884 was 

wT. <» Ite au« vw wtet auk te 


- ' . v_ —Yinterinp of the narty. tne lsno eiecuon m wmui w previous jwur. xok 

!£^?adSS%dSbcS nfo Guzman defeated Sr Bafefflwj was foereultof a slight increase m 

.mrt eandaga and a fall to 

K&P^na Gomez. _ allowed Dr Guzman to stay in of- in^orts. , 


allowed Dr Guzman to stay in oft 


hind Sr Fenauomez. — — . . omaMo j . 

Go^zT? ^ the Ukely event that Sr Bate- decline of 2J perc^tm toe 

, „ inmifnt attack op Prfgj- guer, who is politically dose to try’s gross domestic product in 1884. 

^S ydinKtter ’ pwtogbr 

mv apparently ho ping to ride on fears m the U5. will be crolhfiM. O.Bper tent- . . ■ - 

tte S? CJ ^ajvenmieiit's But a new president wdl face t he lUnatp Monomic uectos. hg 
JSmTm™U,iiarMv same chronic economic problems ever, did not perform well Sugar, 

PRS otSt^mntezuplatmg SlSTbeen bedevS Sr which ^counttior M per effitrf 
+v,pnnUSof certain defeats Blanco’s last days m office. _ the country's <c^.emugtJ& 


J^Sof^SndSktfor Bfenco’sfest daysin office. the country's export .earnings.^ 

Sr Blanco’s' detractors have been tot by the U5. dedrion to re- 
eventually may be, in the face or blamed him for hesitancy mating duaunportquotM. - 

suggSScms that Sr Majluta could a firm decision on a pact with the Co&e ^odurtioii mflond» 
_S5ti IMF anil induMne instead in nro- 1984 to 885.000 bBfiS. 


sufiaestions that Sr MaiLuta could a nrm uecisiou uu a , ^rT^^lCzrZ 

split the party and take his support- IMF, and indulging instead m pro- 1984 to 885,000 bags. 
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Ofishore engineering 

Why ITM is ninning fast 
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BY ANDREW FISHER 


“WE’RE IN a hard game,” says 
Alf Duffield, the racehorse-own- 
ing boss of ITM (Offshore), 
which gave British Shipbuilders 
a much-needed boost this year 
by ordering a huge crane-ship 
in Sunderland. 

“We’ve never made a quick 
buck,” he asserts. Nonethe- 
less, the Middlesbrough-based 
engineering, heavy-load trans- 
portation, and offshore group 
has turned in impressive results 
in recent years, the latest being 
a £5m profit on turnover of 
£28m. 

The crane-ship, costing around 
£60m with all its lifting, hand- 
ling and computer' equipment, 
will be the largest mono-bulled 
crane vessel in the world, 
though an Italian company is 
building an even bigger one 
which will be of semi-submer- 
sible design. 

Under Duffield, a - former 
accountant with the Vickers 
group, ITM— which stands for 
International Transport Manage- 
ment— has grown in nine years 
from a five-man outfit with a 
capita] of £10,000 into a group 
employing about TOO people and 
looking to reach annual sales of 
£lO0m in the next two years. 

Has it all happened too 
quickly? Salford-born Duffield, 
a laconically spoken, silvery- 
haired 49-year-old, reckons - it 
cannot happen fast enough. 
“We’re running fast. We’ve got 
to or the road’s going to ran 
out and well be .too late. 

“It’s time for our philosophy 
to come true. We’re gathering 
things quickly to us. It won’t 
be long, a few years, before 
other companies, especially 
foreign, realise this.** The philo- 
sophy centres on the ability to 
cany out most aspects of off- 
shore energy and other 
engineering projects, without 
drawing heavily on foreign help. 

By building the ITM Challen- 
ger crane ship at Sunderland 
Shipbuilders, Duffield says ITM 
is “adding another spoke to the 
wheel.” The vessel, with a 
crane jib 2} times the height of 
Nelson's Column, will be able 
to lift 4,000-tonne loads. ITM 
hopes to order a sister ship in 
Britain next year. 

Spokes in the wheel are a 
favourite analogy of Duffield, 
who is also chairman of Middles- 
brough Football Club, mrs 
main activities broadly cover 
engineering, manufacturing and 
marine (including under-water) 
work. 



Alf DulMd; sees hfantdf n the 


These form the three main 
divisions of a new group struc- 
ture which has Just been put 
into place. Duffield owns half 
the shares, and two other found- 
ing directors— John Wilson and 
Brian Pearson — have 20 per cent 
each, with Alexandra Towing, 
the UK tug company, having the 
balance of 10 per cent. The 
crane-ship will be 73 per cent 
owned by ITM and 25 per cent 
by Alexandra. 

But, stresses Duffield, the new 
structure will not alter the style 
or operations of ITM. “To in- 
crease our fighting weight” a 
public share flotation will be 
sought in two years to boost 
mTs capital resources. 

It is the cnne-ohip and the 
offshore ambitions of ITM, how- 
ever, that mostly exercise the 
minds of Duffield and his five 
co-directors. TIM made its name 
by moving big loads for offshore 
and other projects such as the 
Thames Barrier. It transferred 
the Tudor warship Mary Rose 
from the recovery to the 
restoration barge. 

ITM has also gone into under- 
sea cable-laying — two years ago, 
it ran into controversy by plac- 
ing an order in South Korea for 
a ship to lay cable between 
France and the UK — and port 
facilities through its barge- 
based Flexiport system used in 
the Falklanos. 

Duffield teas a great oppor- 


tunity, which he says other com- 
panies have not picked op, for 
a UK company to develop 
skills in the offshore sector, and 
then export them. 

Fifteen months ago, ITM paid 
£1 .5m for the Head Wrigbtson 
engineering company in nearby 
Cleveland. The seller, Davy 
Group, said it would dose it 
down without a purchaser. ITM 
wanted the facility, capable of 
high quality fabrication for the 
offshore, mining, process plant, 
and nuclear sectors, to add to 
its large site in Middlesbrough. 

Head Wrigbtson, now employ- 
ing .850 compared with the 150 
to which the worforce had been 
ran down before the purchase, 
still needs more work, says Duf- 
field. Though profits of ITM as 
a whole rose from £2.6m to 
£5 .01m on turnover of £28m 
(£22m) in the financial year to 
March SI 1985, Head Wrightson 
made a £400,000 loss from the 
time of the acquisition. 

Duffield feels that more of 
Head Wrigbtson’s work should 
be linked to projects in which 
DIM is involved. Having worked 
on lifting, drilling, and diving, 
it wants to be more active in 
production and take a stake In 
marginal North Sea oilfields. 

The crane ship will play a key 
part In ITSFs offshore strategy. 
She will be able to lift loads at 
sea, as well as cany out salvage, 
fire-flighting and other * w no r . 


gency wort The competition. In 
a field not overcrowded at 
present will be Dutch, US, and 
Italian. 

On the drawing board is a 
project called TIM Victory to 
convert a supertanker Into a 
crauesMp capable of lifting up 
to SjOOO tonnes. At the moment 
though, says Duffield, “this is 
not being actively pursued.” 

The potential of ITM Challen- 
ger, for which ITM is building 
the crane — nearly a third of the 
Ship’s value— to a design by 
Clyde Cranes, will be magnified 
If a second ship is buStt, be- 
lieves Duffield. The two could 
work together, their activities 
controlled by computer. 

The rival senri-submersible. 
with a 6,000-tonne lift capacity, 
is being built by Micoperi of 
Italy. Duffield has met Dr Gio- 
vanni Makaus, head of the 
Milan-based company. Co-opera- 
tion on certain projects may be 
possible, ‘‘but our reputation 
has been built on providing 
packages and being responsible 
for them.” 

At ITM, adds Duffield, “we 
like to do everything ourselves.” 
The crane ship "could be a very 
big earner overseas for the UK.” 
Till Challenger will be an 
advanced ship. "We intend to go 
into the world and compete with 
her.” 

He has strong views on the 
erosion of Britain's manufac- 
turing capacity. He feels the 
Government has let too much 
of industry slide away. “We 
couldn’t allow Head Wrightson 
to disappear. It’s a major 
facility that would never be 
replaced." 

Keeping key manufacturing, 
plants going, he believes “is 
necessary for the survival of 
British industry ” He feels vin- 
dicated in this view by the diffi- 
culties suffered in the elec- 
tronics sector. With northern 
bluntness, he states: “We can’t 
survive with silly computer com- 
panies.” 

ITM intends to survive bj 
concentrating bard on the busi 
ness it knows. The rolled-ur 
sleeves approach is very mud 
part of the ITM style. Duffleic 
says he has only had a week’- 
holiday in eight years. 

“I feel tike the anchor mar 
who’s got to be available.” Ver> 
much committed to the futur: 
growth of ITM, he describe 
himself as a worker-owner. “ 
don’t consider myself as labou 
or capital. I'm in the middle 
I work for both aides.” 


“PLATEAUED managers” are 
becoming a prob le m for British 
companies. The term is part of 
the jargon of the personnel 
industry and refers to the 
manager who is valued by his 
company but for whom there 
are no prospects of promotion 
or advancement even .though 
his company wishes to retain 

hi Hi 

Coming to grips with the 
problem has defeated even 
those co m panie s which regoofee 
it And the ranks of these 
managers have swollen enor- 
mously Over the past decade. of 
I manufacturing contraction, 
shrinking management nun* 
here and strangled! promotion 
prospects. 

In personnel jargon — again — 
the plateaued manager is a 
“ solid citizen,”' part of the 
” boiler room.” but who has 
reached the highest branch he 
is ever going to reach on the 
management tree. (Xt could be 
a woman who finds herself in 
this particular predicament, but 
the vast majority are men.) 

Those who find themselves 
stranded in this management 
limbo find it generates feelings 
ranging from guilt to frustra- 
tion and de-motivation. Such a 
manager is likely to be in his 
40s, though he could also be a 
graduate in his 30s with high, 
unfulfilled expectations. 

These findings emerged in a 
survey of 19 companies, each 
employing more than - 1,000 
people, carried out by the 
Cambridge- based Industrial 
Training Research Unit specially 
for the recent Institute of Per- 
sonnel Management conference. 

In almost half of these com- 
panies, some of them household 
nnnm-jt, the pia tpauinff pheno- 
menon was seen as a “ serious 
problem.” Yet few, if any, were 
geared up to cope with it 
I The researchers also came 


BUSINESS 

PROBLEMS 

BY OUR LEGAL STAFF 


Personal 

guarantee 

I was principal of a group 
of companies and to support 
the group lending I gave a 
personal guarantee limited to 
£50,000. In addition to sup- 
port lending from a finance 
house E also gave a personal 
guarantees 

The finance house had a 
Aebentnre, fixed and floating 
on the assets at the company 
and had a. first charge up to 
£60,000 pins interest The 


Overcrowding on the 
promotion ladder 

Nkk Garnett on the background to the 
growing number of 4 plateaued - managers 


away with a strong 1 impression 
that many companies actually 
behave in a way that is 
detrimental to the plateaued 
manager. 

Such managers represent a 
big chunk of many companies* 
management talent. The person- 
nel department ' of one large 
manufacturing and. services 
organisation classified 39 per 
cent of its managers as 
plateaued. 

In another manufacturer, 
over half its 400 managers had 
been stuck bn the same grade 
for more than five years and 
were unlikely to proceed 
further. 

Tom Glynn Jones, manager of 
human resources at BP, which 
seems to have thought about 
this problem a tittle more than 
most companies, told the con- 
ference that 40 per cent of its 
1,350 managers are plateaued. 

It must be said that while 
19 companies took part In 
the investigation, 31 others 
approached did not bother. Per- 
sonnel managers in a few of 
those that did failed to see 
plateaulng as a problem. There 
appeared to be scepticism, too, 
among some managers at toe 
IFM conference that it was 
really an issue at all for their 
businesses. “ Many of our mana- 
gers are just happy they have 
got a job,” said one man from 
the National Coal Board. 


bank aka initially had a 

debenture fixed and floating 
and gave priority to the 
finance house for £00,000. 

The bank subsequently 
changed the fa re of deben- 
ture to include the new 
clause. It was also going to 
change the finance bouse to 
which it was connected to 
“promote” it, as apparently 
there was a problem since it 
had given it the priori t y on a 
floating charge. 

U nf ort u nately we bad to 
call in the receivers to the 
group soon after the new de- 
benture was signed and be- 
fore the “promotion” was 
made. 

Immediately both-the bank 
and the finance house called 
on my guarantee; however, I 
felt secure In the assumption 
that both guarantees were 
covered. 

The finance company made 


But there was one other ques- 
tion thrown up by the seminar. 
The ifi i P e ° * * * 

attending it were asked to nil 
in a questionnaire about their 
own feelings as managers. 
Eighty per cent of them sa id 
they wore satisfied or ve ry sa tis* 
fled with the amount of respon- 
sibility they had and the oppor- 
tunity-open to them to use their 
abilities. 

The plateaued manager was 
classified by the survey into 
three groups. One was the 
senior/middle manager aged 
40-50 who has moved up the 
company steadily hut is now 
displaced from farther pro- 
motion by young high-fliers. 

These people are slightly 
frustrated and somewhat put 

out but “quite relieved at the 
chance which plaiteauing may 
give them to relax in their pre- 
sent job,” says the report 

The second group was made 
up of similar people but who 
had bigger aspirations and for 
whom self-esteem was tied to 
their level in the company. 
“These people tend to be 
characterised by low morale, 
cynicism and depression.” 

The final group was the high- 
flier in his 80s who now sees 
that the company is not likely 
to deliver the rewards, advance- 
ment and eventual stains he 
expected. Browned off, these 


no attempt to collect under 
Its first floating charge pre- 
sumably because to do so 
would have undermined the 
bank's position — Indeed It has 
not even made a claim 
against the liquidation, al- 
though It is now evident there 
would not be any money 
available for unsecured credi- 
tors. 

The bank collected under 
Us new debenture and was 
paid in fad. I am paying the 
finance house. 

I appreciate a guarantee is 
what it sayS but surety if the 
company could have 
collected under Its priority 
charge it should do so even 
if it prejudiced a claim by 
the parent bank. 

If the finance company 
had done so, It .would tare 
collected £68,000 plus 
approximately £5,000 interest 
(which I am currently pay- 


people ore likely to pack iMg®jg 
briefcase and clear off— wgWgggr: 
is Just what the cmnpany doa£lH|. 
not want them to JgH| 

Plateaumg (sometime* annasgr 
known father m * wgjgg® 

the “menopause" factor) ocon||W 
more in companies that are . 

decline and which barejfng^g 
ti<mal pyramid 

also appears to he 
common in organisations 
ing on annual appraisal system aa£~ 
for assessing promotion powM| 
tja I and where there »**' ■ te jjflff 
clear ideas on managqwntf aR 

succession. ^ tUSp 

Unfortunately, reaeatenwra gS^ 

found that companies 
doing that aggravated IflagjgjJ 

problem. Many plateaued 
leers actually did not miafltsc^lSP- 
much being in this state 
were encouraged to 
up” to this for fear of 
branded a wimp. The corri donfcifl m- 
of Britain’s biggest companksf^sg 
seem liberally sprinkled Ptfrfr 
such closet worriers. 

One general feeling was that 

communications between 
might be loosely referred to 
“the company” and plateaa^^GL 
managers is poor, to the paj&sr 
where they are even worrfod'-ttfSfp^ 
say they are not worried. 
eompanies use appraistf 
systems, they should use tbew$??£ 
properly, was the message. ' 
Pedigree petfoods has a 
developed counselling servteq .^^ 
which it says it needs becam»'^=; 
a hefty two-third* of its mate >£.. .. 
agers are plateaued. HowCa ^ 
Wilsou-Price, the company*: iSo/ 
management resourcing man- y,.: 
ager, said three key features of .. 
the service were its absolute T ; ,; 
confidentiality, that it was Mfcflgv 
rooted in a judgment of the ; 4r. 
individual, and that people--^, 
were encouraged to roarshaaJr 
their own resources, to help 
themselves. * ; 


ing). The bank may have had ' 
to rely on my guarantee but 
this was limited to £5Q£00- 
I suspect the finance house 
a®g«©l -with the bank not to - 
take action. 

' Do you consider X hare a, 
ease? 

The finance company was 
entitled in' law to choose to 
seek its remedy agaixast you in 
preference to proceeding direct 
against the principal debtor. On 
paying out the finance company 
you will be entitled to stand in 
its shoes as against the princi- 
pal debtor and to enforce 
against that debtor any charges 
which were given by it to the 
finance company. 


No lefaf mpantibifttf con he 
accepted by the Financial Times tor 
the answers -given in these columns. . 
All Inquiries will be answered by 
post as soon at possible. 


. 1*#.” * 




Gym shoes are runaway 
winners this season. 
Who's rushing them to 
the shops? 


FLEET MANAGEMENT 



Yourfirst 

decision 


HER0NDRNE Fleet Management is aH about 
flexibility. Our packages are taffored to suit you 
Depending on your requirements* weVgnre 
you a3 the help you need to dedde the most 
suitable format 

Ws mtf administer your expense claims, 
maintenance costs* servicing programmes, 
spares purchase and take care * / ^ 

ofaH the paperwork We just m-mSk. ~ 

biff you monthly with a 

single invoice, mm/tijUw*. 




We negotiate with suppliers and garages for 
the best deals, passing the benefits of our 
buying power to you. 

it doesn't matter how large or small your 
fleets, we wffl tailor a scheme for your exact 
requiremenk Make HERONDRIVE your first 
decision WeWhdp you make the second 
decision with advice and a choice of options 
on our complete range of services. 


CaBus fora free consultation orsendforourbrochutenm 


JG2 BrentfrddRoad, LondonNWlO&JX 
telephone; 01-965 5767. 

CONTRACT FORE 

FINANCE LEASING 

OUTRIGHT PURCHASE 
SALE ANOJLEASE BACK 
VEHICLE DISPOSAL 


i A Heron international company 
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Eurapid is the European express system par included. As well as a reassuring transport 
excellence which is (already) completely at insurance. 

home in nine countries: Austria, Belgium, the Our steady stream of orders confirms our 
Federal Republic of Germany, France, Great speedy service: we're in the running. 

Britain, Ireland, Luxembourg, the Netherlands 
and Switzerland. 

Eurapid transports everything , with very 
few exceptions. From door to door. With guar- 
anteed running times and tariffs in which 
everything - and we mean everything - is 
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Peter Marsh ori a mission to find what causes motion sickness 






for bumpy ride 


ONE OF the world's most 
expensive seats will fenttife in 
an ambitious space technology 
flight due .to start tbday. The 
*500,000 space sled to be used 
by astronauts in tests on the 
human body In space. Is one of 
the main experiments on a 
West Gertoan scientific mission 
to be carried on the U.S. space 
shuttle Challenger. 

The week- long mission, based 
on Spacelab hardware Which 
the country is hiring from toe 
UjS. National Aeronautics and 
Space Administration, is cost- 
ing West Germany about £i05m. 

Sppcelab, a big aluminium 
module packed with experi- 
ments and with room for 
several people, wiU sit Inside 
the cargo bay of toe shuttle 
while toe crew of eight astro- 
nauts conduct a total at 79 ex- 
periments, most of them con- 
cerned either with low-gravity 
materials processing br biblofci- 
cal studies. 

The space sled, a seat 
mounted oh a 7-metre track, 
promises particularly interest- 
ing results which could help in 
planning long space missions, 
for Instance aboard the $l2bn 
international space station 
planned for the 1990s. The sled 
was built by Marshall of Cam- 
bridge. a. British company which 
specialises in aerospace hard- 
ware, for the 13-nation Euro- 


pean Space Agency. 

In a series of experiments, 
the seat win be propelled along 
the track electrically while, an 
astronaut is -in position. The 
movement of thfe seat will be 
programmed to produce a 
variety of accelerations while 
the astronaut is monitored: 

The results . Should provide 
Information .about the causes. bf 
space sickness. . . This afflicts 
many astronauts in the flrft ffew 
days of space flight and is 
believed to result from the 
effects of weightlessness On the 
body’s balancing mechanisms in 
toe inner ear. 

Supervising the Sied experi- 
ment^ wfll be the two German 
members of the Crew, Professor 
RfeinhaTd Furrtr and Dr Ertist 
Messerschmid, whd Work, for 
thfe DFVLZt, the Gehnaft aero- 
space research organisation and 
Dr Wnbbo Gckels, the first 
Dutchman in space, who was 
Selected for the flight by the 
European Space Agency. 

The three professional 
scientists are joined bn the 
flight by five Americans -who 
are full time members of Nasa’s 
8&«trong astronaut squad. . 

The sled experiments could 
be rather unsettling for astron- 
auts chosen to Sit on the device. 
Physicians know .that head 
movements are likely to cause 
space sickness, but they lack 



Space Sled by Marshall of Cambridge. 


data on precisely what forms of toe experiment, the subject's 
activity brings on the aihnent— respiration and pulse level will 
and. on how the body builds up be recorded. Mission planners 
resistance to sickness in later say the trials WiU be Stopped as 
sta ges of space flight soon as the Astronaut reaches 

Astttmute sitting on the sled what in space jargon is called 
will . Be heaved about tauter ‘‘raaliise two” levels .of 
computer control to provide, a nausea and will be cut short if 
Series .of accelerations. During the person feels uncomf ort ab le. 


Launch of an adaptable tanker 


BURlKEISTER AND WAIN, the 
Copenhagen shipyard, last week 
presented the. first in a new. 
series of product tankets, a 
kind of floating Thermos flask 
which can carry 11 different 
cargoes simultaneously and load 
and unload six different cargoes 
simultaneously. 

A se ries o f six of the vessels, 
called CPT54E type; has been 
ordered for operation by the 
Norwegian Ugland group. The 
ships were contracted by 
thousands of Danish part- 
investors and wiU be managed 
by the Danish Dampskibsselska- 
bet Nbrdea. 

The new Vessels were 
developed to supercede the 
successful, pioneering 64,000 
dwt Panamas fuel economy 
bulk carriers which were the 
mainstay of Bunneister and 
Wain’s programme from the 
mid-1970s. “We could not con- 
tinue in bulk carriers, so wo 
abolished that programme and 
developed this new concept,” 
said Mr Cato Sverdrup, B and 
W*b managing director. 

The result Is an 34,000 dwt 
product tanker with a double- 
null and double deck, providing 
thermal insulation of the 
cargoes. These can Include 
crude oil, petroleum products, 
ethanol, vegetable oils and many 
kinds of chemicals. 

In addition .to the versatility 
and double-skin construction, 
the other outstanding feature 
of the vessels is that the pro- 
duct tanks themselves are free 
from obstructions, which facili- 
tates cleaning, and they are 
coated with a phenol epoxy 


paint, which means that they 
can be used to carry ethanol 
“ The ships have proved 
much more difficult to build 
than expected.” said Ur Sver- 
drup. The double hull calls for 
great manufacturing accuracy, 
w hile the cleaning and sand- 
blasting specifications are so 
high before the epoxy coating 


Hilary Barnes cm a 
series of versatile 
but expensive new 
tankers being bnilt 
raCopehagen 


can be applied that there was 
a four-week delay in the 

delivery Of the first ship in 

the series, which will be 
handed over in mid-November 

“It’s the world's best ship, 
but it is also the world's most 
expensive,” said Mr Sverdrup. 

The expected lose ori the first 
vessel was DKr 60-TOm. bat it 
will in feet run to DKr 120m, 
an of which will be carried On 
the 1965 accounts, which will 
therefore show a loss of 
DKr 80-100m. The yard is ex- 
pected to return to break-even 
in 1986. 

In addition to the special 
features, the new ships have 
the hull configuration and 
fuel economy B and W-ULAJt. 
diesel engines which made 
the yard’s bulk carriers a 
success. Speed tests -showed 
the first of toe hew series con- 


suming 22 tonnes of oil a day 
at a cruising speed of 18 knots. 

Mr Atle Berghaven, executive 
vice president of Ugland, said 
the philosophy behind the new 
concept — dubbed The Golden 
Concept-Your Portable Pipe- 
line by Ugland — was an ex- 
pected increase in demand for 
product tankers. This, he said, 
arose partly from the feel that 
the oil producing countries 
were going into refining, partly 
because since the first oil price 
abode the trading pattern, the 
oil market has become frag- 
mented. 

The double skin provides a 
Thermos flask effect, reducing 
heat loss and preventing r ver- 
heatrng when the ship is ex- 
posed to strong sunshine- This 
reduces the cost of maintaining 
cargo temperatures or keeping 
them cool. 

Last week's presentation of 
the ships was overshadowed by 
the uncertain future facing the 
Banish shipyards. As a result 
of changes Introduced last 
December, the tax-shelter part- 
investment system, by which 
the series of six product tankers 
was financed, was abolltoed by 
toe Folketiag (parliament). 
"This was a disastrous blow, 
the whole basis on which we 
were marketing the ship was 
changed overnight," said Mr 
Sverdrup. 

Since last December, neither 
B and W nor any other Danish 
shipyard has received a single 
new orders, as they are now 
unable to compete financially 
with yards elsewhere. 
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Bright computer forecast 


THE U.S; microcomputer 
business “ may be in a deep 
slump but toe European market 
feV professional petbosttl com- 
puters will expand steadily 
through to 1990, according to 
toe New York-based market 
research organisation. Frost & 
Sulttvan.. Hardware sake of 
about $3.1bn this year are 
likely to grow to $6.98bit by 
1990. it says, adding that toe 
software market in western 
Europe wtil also show sound 
growth. M In 1990, software 
sales to western Europe for 
low end micros will reach a 
value of $6B7bn, a substantial 
increase over Jfi&S’s $3~28bu,” 
it Says. 

By 1988, the UK should 
account for tHreir 26 per cent 
of the whole west European 
market with West Germany 
taking 20.7 per cent and Italy 
112 per eent — 


The krithors of the Frost & 
Sullivan study predict there 
will be a strong Japanese 
challenge for the home and 
snail txfcstoess seetbifc of the 
market With the irtroitoction oi 
second generation, machines 
Which will be tar more 
advanced, compact and versatile 
than their c ur ren t ranges. 

In a second study. Frost & 
Sullivan Says tint demhnd for 
fault toiaraht computers is 
soaring as businesses ii diverse 
as baijHpg and Aemicfll manu- 
facturing took to safeguard 
themselves agafawr disaster. 

In Eurbpe, toe market for 
tobse ta&fc&tied should exceed 
$L9bn by 1990. 

The reports duet &200 and 
$2,450 respect i ve ly and ton be 
bought from Frost & Sullivan 
on 01-488 8377 in London, 213- 


Safer loading 
with special 
wheel chocks 

WHEEL chocks to locate 
tanker* exactly beneath 
nozzles siiing them with dan- 
gerous chemicals and hold 
iherii immobile have been in- 
troduced by Godwin Warren 
Engineering. 

Regulations insttt teat rail 
tarikers being filled with, say, 
caustic soda br liquid 
chlorine must hot have the 
brakes applied for fear of the 
brakes locking as the load 
increases. 

The Godwin Warren solu- 
tion — one for level weigh- . 
bridges, one for slight 
gradients — - involves, pneu- 
matically positioned chocks. 

More on 4272 -77839ft. 


Voice device holds 


promise for the disabled 


all at its owner's rest of its vocabulary back into 


BY HENRY MARA 

A COMPUTER which con- 
trolled electrical appliances 
when you issued a spoken order 
would probably count as little 
more than an intriguing novelty 
in most households. For the 
phy si tolly disabled, though, a 
machine which translated voice 
Commands Into actions could be 
the key to overcoming severfe 
difficulties and providing a 
sense of security. 

The prototype oi just such a 
device went on. show in the 
October exhibitibh of National 
Aids for the Disabled in Lon- 
don. Vadas. developed by Voice 
Control of St Ives near Cam- 
bridge, is a microprocessor in a 
box the size of a small book. 

It can ttttu televisions, radios, 
lights and Other appliances ori 
and off, it can open and dose 
curtains and even control a 
security earner* over a front 


door 

spoken command, no matter 
what the language. 

Voice Control claims toe de- 
vice is toe first to achieve with 
a box Small enough to bold in 
the hand what has hitherto 
needed a bulkier personal com- 
puter consol and keyboard.. 

It consists of a microproces- 
sor-controlled voice recognition 
sybtem coupled with a mains 
signalling system. It has its own 
built-in microphone and em- 
ploys advanced mains signalling 
techniques which make use bf 
the existing mains wiring in the 
home. 

From this one small box, up 
to 16 appliances tori be con- 
trolled. It also has a 110 to 
240 volt switchable power 
supply and can be used in either 
wake bf sleep mode. This 
means it can be left on but dor- 
mant unit needs only the com- 
mand “wake up" to bring the 


action. 

A command issued in error 
can he overridden at the push 
of a button, and a liquid crystal 
display shows two lines of 
characters. The upper line is 
for prompting and the lower 
displays, the command word as 
confirmation. 

The LCD’s five by seven dot 
matrix means that characters 
in Greek or Russian, say. could 
be displayed as easily as Roman 
letters. 

Vadas will be sold at £375 
(plus VAT) for toe box and 
£25 inclusive of VAT for eaeh 
mains signal receiver switch 
fitted to an appliance. 

Provided safety trials in toe 
field showed that voice control 
as effective as the highiy- 
valued Possum control systems, 
which need some simple form 
at physical contact to be acti- 


vated, the smaller, cheaper 
device could prove formidable 
competition for existing 
methods of helping disabled 
people. 

Vadaf might also bring 
earlier help to disabled people 
who could prove that the newer 
device would solve their prob- 
lems. even if they were not 
eligible to receive Possum 
equipment or lived in e local 
authority area which could not 
provide the money for one in 
the short term. 

Mr David Ytldhtg, project 
manager of The Research 
Institute for Consumer Affairs, 
suggested: “There ought to be 
a regular co-ordinated updated 
research programme for testing 
aids and publishing the results.” 
Mr Bert Massie, an executive of 
the Royal Society for Disability 
and Rehabilitation noted: “In 
Sweden, their Handicap Insti- 
tute assesses every new rid.” 


IMI 

for building products, 
heal exchange, drinks 
dispense, fluid power, 

special- purpose valves, 
general engineering, 
refined and wrought metals. 
Mpte, 

Birmingham, England , 


K liminating 

the old 
timesheets 

HOURS of clerical staff time 
spent preparing timesheets 
could be eliminaicd by an 
automatic system ft«‘n rec- 
tory Data Systems of 
Surrey. 

The company says its Time- 
watcher system can give up 
to the xalnule information 
about all jobs or projects in 
progress in a factory or office. 

There Is software available 
which will automatically pro- 
dace dally, weekly or monthly 
timesheets for each staff 
member. It will also give re- 
gular updates or costing re- 
cords on particular jobs or 
projects, and can store target 
deadlines so the host com- 
puter will automatically high- 
light stages which are over- 
run ing their target time. 

Staff are issued with in- 
dividually coded identity 
cards. They hook on to a job 
by keying in a project num- 
ber and the stage of the work 
they are engaged on. Using 
an optical bar code reader, 
this information can be ent- 
tered directly from computer- 
ge berated shop floor documen- 
tation. 

The system also provides 
for logging such information 
as staff Involvement in a 
training . session or the rea- 
son for delay on a particular 
Work stage. As many as 16 
Timewatcher terminals can be 
connected to a personal com- 
puter. 

Merc on' 04867 81024. 


Light for 
night riders 

RIDING enthusiasts may feel 
safer In the saddle with a set 
of stirrup lamps sold by 
Fizgig of London (01-885 
1063).. The fights cost £85 
(incHSug .batteries and .a 
recharger) and show white to 
the front and red to the rear 
to give riders higher visibility 
in toe dark. 



The American owned a 
business in Belgium. A highly 
successful venture. But the 
overall shape of his company 
changed, so he decided it had 
to be sold. 

He came to Generale Bank. 
The biggest bank in Belgium 
and specialists in international 
M&A. 

They examined both 
the business and the industry, 
then started looking for buyers. 
Several prospects were screened, 
one outshone all the others. 

The Italian. 

Generale Bank structured 
the deal, negotiated the price, 
and coordinated the 
consultations with the lawyers 
and accountants. 

It went through. 

And as the Italian needed 
funding they arranged a financial 
package by leveraging the deal. 

We did it for them and 
we can do it for you. 


Generate 
Bank 



Montagne du Rirc3,B 1000, Brussels, Belgium. 
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BARCLAYS 


appointments 

Changes at 
McAlpine 


TiT^m work for R.M. Douglas 
£12.5m wor «*** <*■*; 


FINANCE COM&^gERS£^QLIMITEP 


u JS. $ 250 , 000,000 

10*4 per cent. Secured Deposit Notes due 1995 


Secured on a deposi t with 

BARCLAYS BANK PLC 

(IM^WI HA MM 1 labM*r ta 

Issue Price; 100*4 P« ««*■ 


The following have weed 10 subscribe or proem* sutecnb^ for die Notts 

... HMhaf SwitotUad (Stearin**) Luted 

MBankAtoengMdbctaft w^.i> nf America Intoretjaml Unmcd 

W Bnk Netetond N.V _ Bwaqat Bruelki Lambert SA. 

r Tokyo Lamteo _ ^ Coamy Bank Limbed 

■ ImeraationaJe a Lnxembowx AA. Daiwa Europe Limited 

.M T - ntinntil T imillfi _ _ • « V S * 


DiCKuax »euA -u — _ 

Akemcnc Bank Nodertod N.K _ 

B*nk of Tokyo Im«n*ckmal Limited 
Banqne lmemau'onale a Laxembotux SA. 
Dai-Ichi K*n(yo InwrnariW Li,OMcd 
Goldman Sachs Uuetuotioml Corp. 
Lloyds Merchant Bank Limited 
Mitsui Finance fatenaoioaJ Limited 
Morgan GiwfeU & Co. Utnked 
Nomnra Inte rna ti ona l United 

Paribas Limited 

Sumitomo Finance International 
Toyo Trust Intemauansl Limited 


Kidder, Peabody Urtennaioim *-*»»«** 
McrrUV Lynch hrternadoiai and Co. 
Samuel Montagu & Co- limited 
The Nikko Secmitica Co. (Emope) Ltd. 

Orion Royal Bank Limited 
Standard Chartered Mcndtani Bank Li mited 


Toyo Trust Uflcrn ao o n M unnvc« 


Pankutan of ibc Note*. Barclays Bank Fin 
statistical services ofExtd Stawucal Service 
ham op u and including 1st November]. 
m and including 13ih November, I9SS from 

Baretavs Merchant Bank Limited 
' Ebbgaie House 
2 Swan Lane 
London EC4R ITS 

dcZocieftBo-an 
25 Finsbury Circus 
London EC2M 7EE 


Barclays Bank Finance Company Gtawy) L*®** 1 
2 HaUcett Place 
Sl Hdier 
Jersey C.I. 

Catcnove&Co. 

] 2 Tofccnhouse Yard 
Loudon EC2R 7AN 


30th Octobet 198S 


A profile of the typical reader of 

the banker 

_ . . u/nrbii 


The typical 

for a commercial bank, tie nas P! h . f. rwl v 42 years old. 
-A V2ESI hie coni or executive position, ne is 


for a commercial bank. » “ «. ckL 

ff ssrw S£3SJi w&sEtta 

n WU 3 ^S^gS!^.^sSiM l 

business class, and spending c^fJ^reeuarly rents cars. 

he will have two credit cans .and reguaryre^ findings readers 

Offered to yoo for business and 
profit. Please contact Mlirket ta g Di r ect 0r 

the banker 


I nr a J. McAlpine retires On TI0 
firtnher 31 as chairman of con 
ALFRED McALPINE and for 
becomes Ufe president He is ttfai 
succeeded as chair m an by Mr I 43 
». j ji^Aiptne who remains as MQd 
chief executive. Mr O. J. Hich Hoi 
is appointed deputy dialrmwi of 
and Mr B. W. Stanley succeeds set 
Rich as divisional director, Soc 

I I , traction. Mr J. T. Wilson is wil 
fluted to a new position with I ye 
all responsibility for the ^ri 
h and south regions of / 

ed McAlpine Construction, coi 
Alfred McAlpine Rant. Mr m 
j. Stevens is appo inted 1 gm 
aging director of Alfred m 
klpine Construction south I pr 
on. The changes become ad 
ctive from November 1. 

* £1 
KEPUEX ALLOYS, part of *gj 
foundry division at ’Triplex. I wi 
appointed Dr Jolm CampbeD Ft 
technical director from ro 
member L Dr Campbell will m 
best known for his work with I bt 
worth and the development Yi 
an aluminium casting process at 
produce premium quality fo 
tings. g 

•asfftpssss.ss 
^s^fsisssEe * 

■ector of Menders since M73. 

■r Richard Heap has been h 
pointed technical director of 1 £ 
IEIGHT SOFTWARE SYS- al 
SMS (FSS) of Croydon. Mr p 
sap moves to FSS fro m a c 
nilar appointment at SynetKy I r 

nasties, prior to which be was I t 

(gaged in transport resean* at I F 

a Cranfield Institute of Tech- 1 t 

ilogy. 1 j 

TELEX COMPUTER PRO- 1 j 
iUCTS has appol^ed Mr j 
3 chard Stecreve as vice-presi- 1 1 
ent of its European operation 
nd general manager of Telex 1 
lompuater Products (UK). 1 

* 

CELETTE CHURCHOf has 
mpolnted BIr Geoff AUen as 1 
lirector and general manager. I 
le succeeds Mr CSurts 
s taking up a new appointment 
Jiththe T1 Group as «Ues and 
narketing director of TI 1 
Crypton. * I 

Mr Robert Norris has been I 
appointed an investment mana- 
lad Mr David W. Smith 
becomes an assistont m«gS« 
(data pr ocess ing) at ^ the SCOT- 
TISH *MUTUAL ASSURANCE 
SOCIETY. ! 

Mr Tony OTerrall. directm 
of operations for RANK 
THEATRES, will b^ome manag- 
ing director on November L 
He was appointed controller of 
Bank’s theatres in M*. 
ing director of operations a year 
later. ^ 

jvwapwvs 

appointed director s oi. A AH 
HprjniNGS from Novmnber 1. 


mddlesbruugh for the North 
Housing Association at a cost t 
£700000. In London two \ 

SSirtv Housing Association 
will provide accommodation for 
76 m Battersea and 41 in ; 

in London, a ! 

„ n — for Texas Homecare 

S Brighton which is 

ahd an office block o4785 w 

metres on three storeys' for 
Srt^tnn Estates, will together 
STlnother £1.06m. 

a SfL^S»| 

ssX^ssrs* 

fSSSI to south Wales a 

rThas another for £LQ4m 
(07 city Investments Group to 
Siild a slKJppto€ 

Horse in on; Soon to start is a 
, 22-week contirartto hgHdjaw 
tail unit in Weston-Siper-Mare 
r tor Allied Carpet Stores for 

’ ^^eProperty ServicesAgen^ 

i 

r £W4,(W 

a contract _has been won for^ 


yvum ivi M — put month, spiral ; 

— - — ^ Bt«SS SSIIS: 

SKS” 1 ” ssS Sfisgaftft «^ r . : 

April 1988. . roimc ii dude work ®“ TSiiSm school cester ' J»^d a£524.000 contract 

spswaSSa-as a¥flsg£r«,-- 

saaJSSstf-v-- 

school to DykehCT«t worth more than £600,000. dweffingf wift new^ heating. - ; 

This £900,000 contrert mduaw bathrooms, new w be 

the erection of a i£» w m*re ★ plumbing “^^MtrScham for. 

ancle-storey steel-framed build- _ c undertaken at rntmcil. The 

lug housing open irfan dasfr- Leeds office rf Trafford will 'he 

Sums, dining ar^ stafl n»m JgSj^ntvCTION UK rontract. worth £66». 

facilities, doakrooms and CON»*“ contracts totally? a n<nini stered Anoti»#l 

SSe£ Hard and soft pl^mg awgded f«w for Legs XSSSw* to ^SS” ' 

areas are planned together with Council, is for moderms^ housing contract^ “ jMlctng asso- 

protective measures In mine Cg ^ 117 council hou“* jj on site J*» r Gits? New- - 

abaft locations. Sf^eld, Rramley.^ued at is atwiu« ^ 

* nS Work is Jg castle ^^ooo. “dudes the 

sS? fM .a 

extensions, alterations and re- cd. The ^ ioo houses- 

furblshment work at Nagw “J^Lunedale Roa. 4 * h Bullock SpedaUst Service* i has 

' Court. Bromley. Kent, for the bungalows -J pomoletiou m ■ BuiIOcr oh w .Hh . . 

■ El^SicSH^tnmic. Telecom- Billing S?slcond is won conwgta J“J* tQ WooL 

1 mS» “i, F eb I^fSLi?Sonof74 dwellings They JjgjJ* ^ or ^mney Valle? ... 

; sssJPS^ffKWS ssKa-aafsa- 

i asjrjs , .“ssy , S|4 sss^jt s?sa 
: « , a°ssss sw as ' g 

f rmnl MI iJRa Of to unSjedroom pleted to ttaich 5te SSiSer. _5 h * ^.^SSPoien. - 


f ori< 
namt 
,vho 
te gu> 


contract period or nw 

fS”SS H?£ quarmbt constojciion to 

Sngsr aur»‘»«_g5 sjst 

ol is months IMJ-J—ft-jSSK FebreW- 

★ - trrri. , camHties. In Hall- ■*■ 


ssar'55»S j r ,i Ss 


plant at “,,“^0 

Keynes work will start soon 
ojTz 37-week contact or 

ss VBA^agjjS 

rsfr"^ 

mipagement contract 
from MessHa House is for. 

& S^wSSTsta^ 

next month for completion by 

the sod of 1986. 


— 7 - retail development. — "---ir 

* ^ for St James Securities. In Hah 

wiLT SHiE R SCOTLAND has fa - Quannby is huibhng the 
mm two contracts toget her ■ n Min i ll H Shopping Centre. OtoM « — . 

vrSh £L37m. limy projects include a JpMebjg RoadWOlk for 

MiiahilHation projects in das- -#™«t shopping scheme for me jvumu » 
gnw: 19-25 Kent Road and 52-54 —oup's own development com- n |C m .f ItpattV 

§S*eimd Street houses are to »^ p ln nkley, a Comet retail ^altOUT SM3UM-J ^ 

be refurbished for Avalon Corner ^^^opment in kEATTY COH- ^7 

nnuRiM CooDfinti* c. The con- nmv music department at Malsis rm .FOUR BE A awarded 

and com- g^f'SSr Sdghley Work to AUCTION has^ 

Sot is due in- A»gurt oert J^^ried out on Hated IrnUd- a conttart worOt over^-JJ- - 

Saar The rehabilitation of tens- j“ i n r hides: the refurbishment fo _ the construction m 


year. The rehabilitation of tene- the r^UrblShmeni for the Unclive 

ment properties is under way ^The Royal Pump Room, Harro- advance worte ^ ooe by- 

““ pemWke Street and JS2- the conversion and ^on <rf the Johnjtone^ 

S n SSi 01 ! w ‘S s S*5 Addingham. g^Lned for^ weel^ 


Chesterfield 

maternity 

project 


has awarded the ^ Yorkshire, 

tract with a completion date in 

July. 


P™SSr“the instruction of 

O°koi highway enibantaQrat 

with granular material, together 
s jEZiZZm* urn vision to 


jmy - * ^pwistob to 

a co^. «i« w -jaLft mat 

MUM-umA KifW Sjra££3' 


nyMiv BOOT NORTHERN 
KSted on the construction 
^ a £6m maternity unit m 
grounds of the new Chesttrfeld 
anHNorth Derbyshire Royal 

H ^ J is L the second phase ot 
the new hospital's development 
and the part single, part two 
and part three-storey maternity 
unit will include reception, 
administration ami .education 
areas, antenatal clinic, ceuUal 
delivery suite, a spedalbato 
ire unit, gating Riit^X- 
ny jqmtauBt, medic phyiacs 


kSI 

sS’wssr^^ ajS-sras sot- 
'Erj^SS &«3g sSfSJliSSt: 
2^1 S**3E?5 gpsy? 5S; 

. eutnnfil 


* ' 5 inttnaed to He fiexiMe 1“ overley/recmhf 

IOWET CONSTBUCTION, the to eult the rMloliemBiU ot ood, ^ tea MM 

SSrt«edbuiIdi^ coo- WoCKJt COhM b«n Bootty tt. 

SMUea cmtrKt. mrt. o«r » MCC 
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EVERY EVENING AT 10:00 SHE GOES 
STRAIGHT HOME. 


i-stop to Singapore abrad IjS eren other airlines tal 


Only Singa^reAMk^ offer you a daily, direct service, which doesrft interrupt either sweet dreams 


Agreat way toffy 

AiRLtMES 
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Tories to 
name MPs 
who 6 abuse ! 
regulations 

By Kevin Brown 


Ir . MR DOUGLAS HURD, the 

Secretary, yesterday promised to 
* name 23 members nf Pa rliamen t ac- 
cused by Mr David Waddington, the 
Home Office Minister of State, of 
abusing immigration regulations. 

Mr Hurd's statement folkmerd 
sustained protests from opposition 
Labour members an garpH by Mr 
Waddmgton's claim that tbs mmn- 
gration service* was being strained 
by their excessive representations. 

Mr Waddington refused to 
the MPs involved on the grounds 
that his comments were based on 
confidential corresp ondence ymt to 
the Home Office. 

Mr Hurd said it was “entirely 
right” for Mr Wa ddingto n to raise 
the issue in the House of Commons. 
He said the 23 MFs were being con- 
r tacted for permission to publish 
their letters, after which they would 

be named. 

i He said it was not being suggest- 
ed that the Labour members bad 
broken the law, bat there were "ob- 
vious difficulties" when represent*- 
turns were made on behalf of over- 
. % seas visitors about whom an MP 
had no knowledge. 

There were “one or two cases" 
where MPs seemed to be delib- 
erately farilitartrng ttw temporary 
admission of o v erseas visitors who. 
they had every reason to believe 
would not qualify for entry wndor 
the immigration rules, Mr Hurd 
said. 

If these MPs actions were widely 
copied die result could only be a 
weakening of the immigratio n con- 
trol system. 

Mr Hurd said the Government 
was anxious to strike the right bal- 
ance between MPs 1 rights to make 
representations and the need for ef- 
fective immigration enmtr nl. He 

promised talks with the MPs in- 
volved “in the hopes of wishing out 
a sensible answer.” 

The statement failed to satisfy 
■■ JMr Gerald ftanfman, Labour’s i 
'*home affairs spokesman, who bad j 
led opposition protests on the issue. 

Mr Kaufman said that “in es- 
sence the allegations which foe gov- 
ernment are making add up to a 
whine that the actions of MPs are 
an inco n venience to the executive; 
But one of the most essential func- 
tions of an MP is to be an inconven- 
ience.” 

□ THE WEIR group and Balfour 
Beatty have formed a joint venture 
to tender for the management con- 
tract at Rosyth naval dockyard in 
Fife, Scotland. The Government an- 
nounced last July that it wanted to 
place Rosyth and Devonport dock- 
yards under commercial manage- 
ment by the spring of 1967. 

P BRANCH officials from the 
breakaway Nottinghamshire area 
miners' union i fffinimQiwly ap* 
i; proved a 5.8 per cent pay offer from 
the National Coal Board to the 
area's 27,000 mineworkers. 

□ BRITISH doctors earn more 
than G400 a week on average, ac- 
cording to figures published in the 
Government's New Earnings Sup- 1 
vey. The survey shows m e d i cal 
practitioners are the first group to 
pass the £400 mark. 

O REUTERS, the news and infor- 
mation group, bag <abm & majority 
ghflrwhflMing faj VJsnews, the inter- ; 
national television news agency. 

Reuters has paid the BBC ElBm 
for just under 22 per cent of its i 
stake to lift the Reuters share from 
33 to 55 per cent 

The BBC stake in the organisa- 
tion, which has more than 420 sub- 
scribers in 83 countries, falls to 
11.25 per cent, matching the share 

o£ the other shareholders - the Aus- 
tralian, f^nudian and New Zealand. 
Broadcasting Corporations. 

□ THE GOVERNMENT has ap- 

proved the sale of the Vosper Thor- 
ny er oft shipyard at Southampton to ( 
a nrnnagpnwnit c onsor ti um for , 
£18.5m. | 


OBITUARY 


Inquiry ordered 
after spy 
case acquittals 


BY KEVIN BROWN 

THE GOVERNMENT yesterday an- 
nounced an independent inquiry in- 
to the case in which eight service- 
men were cleared of charges 
brought under the Official Secrets 
Act They were all accused erf espio- 
nage bared on their work at a sig- 
nals unit in Cyprus. 

The total collapse of the prosecu- 
tion's case came on Monday. when 
the last two accused were acquitted 
at the Central C riminal Court in 
London. It was Britain’s largest, 
longest and most expensive spy tri- 
al, estimated to have cost £5m. 

It was also revealed that the case 
was referred to the Security Com- 
mission by Mrs Margaret Thatcher, 
Prime Minister in June 1984, be- 
cause of the gravity of the apparent 

breaches of security. 

Mrs Thatcher told the House of 
Commons yesterday that the in- 
volvement of the Security Commis- 
sion was not announced in order to 
avoid any interference with the tri- 
al of the eight men. sk* promised a 
full report to parliament after con- 
sultations with the ftfrwirmjm of the 
commission 

Mr John Stanley, the Armed For- 
ces tom'rtw , m a statement 
that Mr David Calcutt, QC, would 
inquire into the conduct of investi- 
gaaooi by the Royal Air Race and 
Army Police. 

He said the inquiry would be non- 
statutory, but promised full co- 
operation by the Ministry of De- 
fence. It emerged yesterday, how- 
ever, that Mr Calcutt would not be 
able to compel witnesses to give evi- 
dence, and may not be able to afier 
immunity to witnesses. 


Accountants oppose 
Bank of England plan 

BY DAVID LASCELLES, BANKING CORRESPONDENT 


THE BANK of England is under in- 
creasing pressure to drop its con- 
troversial proposal to hold private 
meetings with bank auditors as 
part of its drive to strengthen its su- 
pervision of the UK banking 
system. 

Yesterday, Britain's chartered ac- 
countants came out against the pro- 
posal. The main interested parties 
have now all placed themselves in 
opposition. 

Earlier tins month, UK banks re- 
fused to sign a form sent to them by 
the Bank that would have given the 
Bank's supervisory staff the author- 
ity to consult their auditors. Bank- 
ers were angered by the farm be- 
cause it anticipated the Govern- 
ment’s forthcoming banking White 
Paper (policy sta temen t) which is 
supposed to lay the basis for what- 
ever changes are made to banking 
supervision. 

In a Joint m emoran du m to the 
Bank yesterday, the chartered ac- 
countants' institutes of England, 
Wales, Scotland and Ireland said 
that supervisors should not have 
tiie right to meet a bank's auditors 
unless the bank's management was 
present as well. They also argued 
against the Bank of En^and receiv- 
ing, as a matter of course, the audi- 
tors’ reports to manag em ent on in- 
ternal control weaknesses. 


Polls give Tories lead 

BY PETER RIDDELL, POLITICAL EDITOR 


THE CONSERVATIVE Party has 
moved into a narrow lead over La- 
bour, according to two opinion polls 
taken since the end of the party 
conference season 
A Market and Opinion Research 
Inter national poll says in yester- 
day’s Standard that the To- 

ries at 37 per cent (up 7 points over 
the past seven months) compare 


with 38 per cent for Labour (up 3 
points) and 25 per cent for the Alli- 
ance (down 10 points). 

An NOP survey in the Mail on ! 
Sunday put the Tories at 37 per 
cent against 34 per cent for Labour 
and 28 per cent for the Alliance. 

Those figures showed that in re- 
cent weeks the Tories have gained 
at the expense of the Alliance 


Charles Douglas-Home : 
editor of The Times 


MR CHARLES DOUGLAS-HOME, 
who died yesterday, was editor of 
The Times for little more than 
three years, but it was und er h is 
leadership sales of the newspa- 
per rose from under 300,000 to al- 
most 500,000 copies a day. He was 
48. 

H e took over t he editorship of the 
Murdoch-owned newspaper at a 
time when Hie Times was split into 
various camps after the departure 
of Mr Harold Evans, its former edi- 
tor, in 1982. “In little more than a 
year, he managed to poll the paper 
together, to get people going and to 
improve the sales. Had The Tune® 
stayed whore it was when he took 
over, it would have died,” a senior 
executive of the paper said. 

Mr Douglas-Home, whose death 
came after a long illness, was the 
nephew of Lord Home, the former 
Conservative prime minister. He 
joined The Times as its defence cor- 
respondent in 1965. 

“He was a Times man through 
and through,” said one journalist 
who worked with him. “He had be* 
lief in The Times an d in its rote as 


an opinion former. He set out to 
maintain what he regarded as the 
paper’s hfafarie mission. But at the 
gamt> time he wanted to widen its 
appeal 

•*He himself was a man of eclectic 
tastes. If the paper started looking 
too ryadamic or bookish, he would 
start why we did not have 
more about horses or the rise rf a 

pop group" 

Those who knew Mm emphasised 

his managerial ability to delegate 
and at the same time to keep a grip 
on a paper -via a squawk box at his 
hospital bedside during his illness. 
On a personal level, he drew admi- 
ration for his courage, his knack of 
mwMng friends and his sense of 
humour. 

Tim Times met considerable criti- 
cism during bis editorship for going 
downmarket - notably when its 
bingo-style, stock market game was 
introduced. But at the newspaper 
yesterday, such criticism was being 
set at tittle against the paper's rise 
in circulation and its financial turn* 
round over the period of Mr 
p rmgfa& Hnme's editorship. 




UK NEWS 

Minister I JAPANESE GROUP WORRIED BY SCALE OF HONDA PLANS IN BRITAIN 


Mr Stanley said Mr Michael 
Heseltme, the Defence Secretary, 
had launched an inquiry into secur- 
ity at the Cyprus base and other in- 
telligence units after the first of the 
eight servicemen was arrested. A 
large number of recommendations 
for tightening security had already 
been implemented- \ 

Mr Stanley resisted pressure 
from both mdgg <yf the Co mmo ns for 
financ i al compensation for those 
acquitted. He said there was no 
precedent for compensation in simi- 
lar cases. The future of the service- 
men would be subject to- service 
regulations, including a final appeal 
to sendee boards. No proceedings 
were contemplated against any oth- 
er suspects. 

Mr Denzfl Davies, Labour’s de- 
fence spokesman, said there were 
fundamental questions to be 
answered about the responsibility 
for the decision to bring a prosecu- 
tion which turned out to be “foil of 
holes"' and largely based on confes- 
sions extracted by dubious or bar- 
baric TnAanc 

Mr Stanley safe the Defence Min- 
istry had followed standard proce- 
dure early in the investigation by 
involving the Director of Public 
Prosecutions (DPP). He instigated 
inquiries by the Metropolitan Police 
Special Branch, and subsequently 
decided that tire evidence Justified 
prosecutions. 

lie decision to prosecute lay en- 
tirely with the DPP. Ministers were 
not informed about the co u rse of 
the Inquiry, and the case went 
ahead after consent was given by 
Sr Michael Havas, the Attorney 


sets out 

takeover 

principles 

By Charles Batchelor 

COMPETITION was the biggest but 
not the only issue considered by the 
Government when applying its 
mergers and acquisitions policy, Mr 
Michael Howard, Corporate and 
CpTHpmmiy Affair e Minis ter, said in 
his first major policy speech 
yesterday. 

The policy had, however, always 
provided for cases deserving inves- 
tigation on other grounds “where 
the destiny of a vital national capa- 
bility is at issue,” he told a confer- 
ence on international mergers 

si Ij fm b_ 

Mr Howard stressed that he did 
not want to appear to prejudge a de- 
cision on any specific merger pro- 
posal But his comments have come 
at a time of intense takeover 
act ivi t y . 

This has culminate d in a record- 
breaking £L8bn offer from Elders 
IXL, the Australian brewing, agri- 
cultural trading company, for 
Allied Lyons, the British food and 
drinks group. 

Mr Howard’s confirmation of gov- 
ernment policy on takeovers was 
in tended as a reply to comments 
made last Thursday by Mr David 
Walker, a senior Bank of England 
official, suggesting that the policy 
was too narrowly based. 

Mr Walker said that UK policy 
ohrmid take into account the financ- 
ing techniques used by bidders, par- 
ticularly if they resulted in a rise in 
company debt Many recent bids, 
including that by Elders, have been 
heavily financed by debt 
. Mr Walker, the Rwnir director re* 
sponsihle for i win^ Tini matters 
the securities markets, said govern- 
ment wiyniid take, into the 

broader intern wttonal im pKwttinng 

ofamsger. 


Nissan may step up UK operation 





BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT. IN TOKYO 

NISSAN, Japan's second-largest ve- 
hicles group, is under intense pres- 
sure to move swiftly to the large- 
scale m a n u f a ct ure of cars in Britan 
from the pfannud initial assembly 
of imported kits. There are fears 
that Honda, its arch-rival, may get 
to a UK manufacturing stage first 
These worries are becoming in- , 
creasingly clear during the run-up 
to the Tokyo motor show, where 
Nissan will today launch the model The four-door version of the car Nissan of Japan will 
which is to be assembled in its fac- assemble at its factory in the UK from next summer, 
toiy being built at Washington, in 

the north-east of England. numbers of-its cars made in the UK work, j 

The car, code-named GP. has on a sub-contract basis by BL’s Aus- duces u 
caused surprise because it is slight- tin Rover subsidiary. Mr Harold version 
ly larger and covers a much wider Musgrove, Austin Rover’s chair- as the 
market segment than the Stanza, man, is in Tokyo; with a large tech- could g 
which it win replace when it goes meal team' . for discussions with next ye 
on sale in Western Europe . and Honda, as well as to be present at ' this we 
North America next March. It is a the first public presentation of the Nissa 
direct competitor to Ford's Sierra, XX, the executive saloon developed that a 
the Opel Ascona/Vauxball Cavalier jointly by the two companies. could h 
from General Motors andBL's Ax is- • It would scan logical for- Austin bling 1( 
tin Montego. Rover at first to produce at its has att 

Nissan executives admit to being Lougbridge factory some versions the UK 
taken off-guard by Honda's appar- of the Honda Ballade for the Japa- Mr 1 
ent intentiop to have substantial nese group's European dealer net* with Hi 


numbers of-its cars made in the UK 
on a sub-contract basis by BL’s Aus* 
tin Rover subsidiary. Mr Harold 
Musgrove, Austin Rover’s chair- 
man, is in Tokyo with a large tech- 
nical team , for discussions with 
Honda, as well as to be present at 
the first public presentation of the 
XX, the executive saloon developed 
jointly by the two companies. 

It would scon logical for- Austin 
Rover at first to produce at its 
Lougbridge factory some versions 
of the Honda Ballade for the Japa- 
nese group's European dealer net- 


work. Austin Rover already pro- 
duces under licence from Honda a 
version of the Ballade which is sold 
as the Rover 200 series. Output 
could get under way as early as 
next year if agreement is reached 
1 this week. 

Nissan executives are astonished 
that a project which eventually 
could lew to Austin Rover assem- 
bling 100,000 cars a year for Honda 
has attracted so tittle attention in 
the UK. 

Mr Musgrove will also discuss 
with Honda the next joint venture 


between his company and the Japa- 
nese group - for a mediuzn-si 2 ed car 
which will in Austin Rover’s case, 
replace the Maestro and Montego 
models. 

Honda's known potential for 
speed of executive action, could 
leave Nissan well behind. Nissan 
said formally it would start assem- 
bling the GP at the rate of 24,000 a 
year in the UK from next August 
and then will take a decision, on 
phase two in 1987, which could lead 
to the production of 100,000 cars a 
year on a single shift at Washing- 
ton, starting in 1991. 

Some Nissan executives say pri- 
vately, however, that not only could 
the decision on the phase two be 
brought forward to next year, but 
pkn production at Washington 
could quickly be pushed up to two 
shifts, or more than 150,000 a year. 

The model will be offered in three 
body shapes - a four-door saloon 
plus three and five-door hatch- 
backs, with five different standards 
of trim. There will be four engines 
available in Europe. 


Mitsubishi joins GKN car spring project 


miixii btsht Steel Manufacturing 
of Ja pan i s entering a joint venture 
with GKN to develop the potential 
of fixe UK engineering cangfomer- ' 
ate's technology breakthrough in ' 
composite springs for commercial 
vehicles, writes John Griffiths. ■ 

The potential world market for 
the springs, which are about two 
thirds lighter than their steel equiv- 
alents, is about 20m units a year. 
The Japanese market could be 
worth £160m to £17 0m a year. 

While several of Europe's largest 
commerical vehicle producers are 
still evaluating the s p r in g^ on* 
which GKN- has spent C17m to de- ■ 
velop mil bring into production, 
Mitsubishi appears to have recog- 


nised the potential threat to its 
steel- vehicle springs business and 
is -therefore .seeking access to the 
newfetimofogy. ’ 

The springs provide a weight sav- 
ing - and equivalent payload in- 
crease - of about 55 lbs on a typical 
medium van and have the advan- 
tage that, should they fafi, they split 
longitudinally rather than break. 
This mojiTig vehicle continue 
in use until repaired. 

Freight Rover, BL's van-making 
subsidiary, has just introduced 
them as a “world first? on its Sher- 
pa van range, but with annual pro- 
duction of iiistnnder 20JJ00 vehicles 
a year it is one of Europe’s smallest 
light commercials producers! 


Mitsubishi Steel Manufacturing 
is a big supplier of steel springs to 
the Japanese industry, which pro- 
duced 4.39m commercial vehicles of 
all types last year. So far, the 
springs are suitable for vans and 
light trucks only but units for heavy 
trucks are in the process of develop- 
ment 

The joint venture is being under- 
taken by the UK group's GKN San- 
key division. 1 twill hold 60 per cent 
of the equity in a new company, 
Translite UK, with Mitsubishi hold- 
ing the remaining 40 per cent In- 
itial share capital is Y1.2bn 
(£39.4m). 

An agreement between the two 
companies was signed yesterday, 


although it is still subject to Japa- 
nese Government approvals. 

It provides lor .Translite to carry 
out sales, design and testing activi- 
ties at a Tokyo base on behalf ol 
and with, the Japanese vehicle pro- 
ducers. It will also undertake a fea- 
sibility study into requirements for 
local manufacturing capacity. 

Initial demand is expected to be 
met from GKN Sankey's plant at 
Telford in the West Midlands of 
England, where capacity is 600,000 
units a year. 

While GKN has patented some 
aspects of the springs, which were 
developed by its GKN Technology 
division, it has not patented most of 
the production process. 




- Mr Colin Brown^ chairman of the 
group which prepared the joint pa- 
per, said: “We consider that any pro- 
posals which breach an auditor's 
doty of confidentiality would seri- 
ously undermine the relationships 
winch currently exist between audi- 
tors and their hanking clients. Far 
from assisting the effective supervi- 
sion of banks, this would make both 
the auditor's and the supervisor’s 
jobs far more difficult” 

Although UK bankers have al- 
ready come out against the propos- 
al a formal response from the Brit* 
ish Bankers Association is not due 
for another few days. like the ac- 
countants they are expected to say 
that bank management must be 
told of - and be given the chance to 
attend - any meetings between the 
Bank and their auditors. 

Despite the hostility, the Bank 
seems unlikely -to drop its proposal 
that easily. A spokesman said yes- 
terday that some banks had sup- 
ported it. He also stressed that the 
Bank did not intend it to be a rule 
so much as a facility to be used in 
exceptional circumstances. 

The Bank bad not wished to an- 
ticipate the White Paper by sending 
out the form, be mid. Bid if audi- 
tors were to became involved in the 
dialogue between the Bank and 
bank management, he witwi why 
one should not start now. 


IB like to come 


BUSINESS” 


Did you know that the Bn an dal Times and 
Conde Nast are launching an investigative monthly 
called BUSINESS? It deals with power arid money, 
personalities and companies, strategies and stratagems. 

The heady mix that makes millionaires v .. . 

of some, A makes monkeys of others. BUSINESS 

JL uncovers the inside stories. Ch : : 
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Trends and developments* Yarn 
important to dedsiorv-makers. BUSINESS 
helps you spot them. 

If you’d like to know more about JjBpPg 
this new development in financial 
journalism-including how to sample the t RIBbb 
first three issues free- let me know. There’s 
a reply coupon below. 

PS. If you're in Central London, I or one of my 
colleagues would love to call and tell you all about 
BUSINESS in verson. 




Douglas-Home: "Times man 
through and through” 

Four years ago. Times Newspa- 
pers was losing about £25m a year - 
much of the loss directly attribut- 
able to The TnnesTfcself rather than 
to its much more success fu l sister 
paper. The Sunday 'Ernes. Today 
the group is making profits of about 
£7m a year. While The Times Itself 
has not yet broken even, it is ex- 
pected that it might well do so next 
year. 

The new editor will have to be ap- 
proved by a majority of The Times’ 
six independent directors. No an- 
nouncement is ejected until next 
week. 




YES please let me have full details about die new investigative monthly. 


Position 

Company _ 

Address 


Postcode 


Probing ... 
Analysing... 


PL EASE TICK R El EVANT BOX . 

: Come and sec me. 

Phone my secretary for 

an appointment. 

.’ Drop me a line and 
. enclose all the 

explanatory literature. 

POST TO 

Business People Publication Ltd., 
FREEPOST, SW35BR. 
or (rirphone 01-351 735 1. 


POWER AND MONEY TALKING. 






tfvau-tiivw wes*£* — ' 


UK NEWS 


Massey plans 
expansion at 
Coventry plant 


Tour group price war spreads 


BY ANDREW FISHER 

MASSEY-FERGUSON, the Canadi- 
an farm equipment group, plans to 
invest a further £80m at its Coven- 
try tractor plant in the Tftigifafr Mid- 
lands over the next five years. But 
up to 500 jobs are likely to be shed 
there aa a result of increasing auto- 
mation. 

The group is in the midst of a 
E32at capital spending programme 
aimed at increasing efficiency at its 
Banner Lane plant in Coventry, the 
largest tractor factory in the world. 

Massey, which almost collapsed 
five years ago, employs around 
4,800 people in Coventry. The man- 
ual workforce is about 3,000, half 
the peak level of 1077. Mr Scott 
Glover, director of UK supply, said 
future reductions would be 
achieved through voluntary redun- 
dancies and retirements. 

Massey’s investment p rogr am me 
was announced the day after JJ. 
Case, the UJJ. farm equipment 
group, revealed plans for its U.K. 
operations that could mean spend- 
ing £90m and the creation of 2,000 
jobs in the next five years. 

Mr Glover said most of Massey’s 
{pending at Coventry would go on 
computer controlled machine to ol s 
and fiwrihiB manufacturi ng sys- 


tems. The aim was to reduce pro- 
duction costs by about 20 per cent 
over five years. The investment de- 
pended, however, cm the company 
becoming efficient ami profitable 
enough- to generate the needed 
funds. 

The present investment pro- 
gramme, most of which has been 
spent on changing the layout of the 
Banner Lane plant and transferring 
machining operations from a near- 
by factory at Baginton, had been 
funded through a reduction in 
stocks. 

Tbe Banner Lane plant produces 
around 60 ,000 tractors a year, of 
which 90 per cent are exported. The 
value of the exports is about £235m 
a year. 

Mr Glover said Massey had to 
match Its operations at Coventry to 
the lower sales volumes of recent 
years 

Mr Denis Schwieger, director ol 
wmrknitrn g »n d planning, said that 
tractor demand in the West was 
likely to drop to around 583JW0 
units in the year 2000 from this 
year’s 808,000, but there wise good 
prospects in tbe developing world 
where Massey had a 30 per cent 

share. 


AS THE AVALANCHE of price-cuts 
In tbe package tour industry contin- 
ues, serious alarm is being ex- 
pressed about the financial conse- 
quences for the UK’s 600 or more 
tour operating companies. 

But the big groups claim they are 
heading for a profits boom, in. spite 
of an almost hour-by-hour cut and 
counter-cut in an extraordinary 
Dutch auction as the Association of 
British Travel Agents (Abta) met 
for its annual convention in Sorren- 
to, Italy. 

Amid much talk of a 'blood- 
letting" year, Mr Harry Goodman, 
chairman of tbe Intasun parent. In- 
ternational Leisure, said that as 
many as 100 tour companies would 
poll out of tbe business or fail in the 
fy wT j fn g year. 

He insisted none tbe less that ri- 
vals who complained about the new 
aggression of Trt to^m pud Thomson 
Holidays were “moaners and 
whingers." 

At the convention yesterday lute- 
sun b»ir»rfwt its new pro- 

gramme under the T.«TV>flgt<»r 

with a programme which includes, 
for blatant promotional purposes, 
two-week holidays in Spain for £39. 

Thomson Holidays promised fur- 
ther cuts on its Skytours pro- 
gramme and . introduced its own 
“standby" holidays at £25 for one 
week and £35 for two weeks in 
Spain. 

As eag h nn-nmTprpmtynt was 

wratto , mote tdUT wi w pi m iiK w»IM 

hurried gatherings to produce bad- 
ly-typed sheets of new "special of- 
fers," leaving the retail travel 
agents bemused and often angry 


Fierce price-cutting is forcing sharp divisions within the 
UK package tour industry, Arthur Sandies reports from 
Sorrento on growing fears for the survival of smaller 
operators as the bigger groups battle for market shares. 


that many of them, still do not have 
brochures to sell the holidays that 
are being repriced. 

Tbe Ra nk Organisation not only 
cut its tour prices by 17 per cent but 
added bonus offers of £25 weekends 
for two in London and £25 weeks 
for six. in Butlxns NgKfoy in 
the UK. 

Horizon Holidays has promised 
that its discount label, Broadway, 
will soon produce a brochure with 


In a remarkable on Thom- 
son, which started the present 
whirlpool of fine 

whole price-cutting campaign, Mr 
Eric Sutherla nd , tbe president of 
Abta, faflcoH of a "brutal fhaltoigo 
to the trade.” 

Mr Sutherland told the 3,000 
travel agents at the convention: 
"The cost is, at best, massively re- 
duced profits across the trade asm 
whole, for berth tour operators and 
travel agents. It is at worst massive 
Uood-letting, and deficit trading to 
say the least.” 

Mr Goodman thought these com- 
ments were “nonsense.*' He argued: 
"11113 industry is growing up. Yes, 
there wifl be Mood-totting; but why 
shouldn't there be blood-letting?" 

He pointed to the success of the 
price war in producing bookings. 
Thomson has said It has already 
sold 450,000 holidays, worth. aOOm 


for next summer. T ^tny i m says it 
has sold 315,000 holidays. Both com- 
panies' sales are seven times the 
level erf the same time in 1884. 

Mr Goodman, said this level of 
’h pniring s “will a dramatic dif- 
ference to our profitability- If we do 
not have to discount, this will be our 
most profitable year ever." 

Mr Goodman added that there 
was little prospect of discounting 
but he fait there was a good chance 
that the supply of holidays might 
run out tor February. New bro- 
chures might be produced in the 
New Year, perhaps with higher 
prices, which, would penalise those 
who bad delayed their holiday 
bookings. 

Thomson and to torero point out 
that the supply of airline seats on 
the UK market has dropped by 
about 8 per cent for the coming 


but I am talking about tbe rights of 
your neighbour, the viability of an 
industry and uhamately the true in- 
terests of the public." ' 

Mr Tory Grew, managing direc- 
tor of British Airways’ holiday ac- 
tivities, felt that Thomson’s move 
was “ridicukfusT. "They (Thomson) 
have taken a gigantic gamble, not 
just with their own business but 
with the whole industry.” 

Mr Grew arid that the BA tour 
operations, which include Enter- 
prise, Sovereign and Martin. Rooks, 
and which is bring groomed for 


There would be a maximum of 20 
per emit more holidays available in 
the coming year, mdnding unsold 
holidays from last summer. 

Mr Sutherland was not convinced 


that companies will find a way to 
survive tbe deliberate threat to 
their existence which this battle of 
the giants is tofiMtog ou others,” 
he said. 

Mr Sutherland was applauded 
when he declared: T am certainty 


as a result of discounting “but prof- 
its will be smaller." 

Mr Paul Brett, managing director, 
of Thomson Holidays, said his tours 
would sell at a good profit, “but it 
does depend on volume, of course.” 

The Rank Travel programme in- 
dudes some 250,000 holidays with 
prices considerably lower than in 
1965 - some more than £100 cheap- 
er. Admitting that Bank has not 
matched Thomson juices, Mr Bad- 
dy Lewis, managing director of 
Ibuik Travel, fisted a series of ben- 
efits which Rank (OSL, Wings and 
EQerman Sunffight), would receive. 

These include free parking at air- 
ports (which could be worm rotate 
than £25 at the London airports of 
Gatwick or Heathrow) and opportu- 
nities to buy weekends in London 
at Rank Hotels or weeks at Butiins 
at heavily discounted prices. Rank 
is also promising no surcharges and 
no consolidations (major changes to 
’hflKHwy plans). 
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Anyone travelling to the West Coast on 
Pan Am can relax in the knowledge that 
they've made the right choice. 

For Pan Am has more nonstops than 
any other airline. 

What's more they are convenient 
morning departures (horn Nov. 1st). So you 
arrive in time to make the most of the afternoon 
and evening. Or in time to catch a Pan Am 
connection to Australia or New Zealand. 

In fact Pan Am make everything more 
txing. 

At Heathrow we've special check-in 
desks for First and Clipper® Class. 

Then, on board, we've our famous 
Sleeperette® seats in First Class. Our new 
Clipper Class has wider six-across 
seating in three separate cabins. 

Even your luggage gets priority 
treatment. First Class and Clipper Class 
is unloaded ahead of the rest. 

So fly Pan Am next time you're 
flying to die West Coast and leave your 
worries behind. 

Call your Travel Agent or Pan Am 
on 01-409 0688. 

ipFait AmAbu Can't Beat The Experience! 
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Inflation hopes rise 
as manufacturing ; 
cost pressures ease s 

BY PWUP STEPHENS, ECONOMICS CORRESPONDENT _ j 

ftwrrAncs MANUFACTURING July. Tbe CBI said the latest figus* 

app eared to re verse yfaat hatlweg 

£creasesin output and orders but rvwmuu 

tfdntout growth has Stocks end uwerfwafc Gomp* 


nPTlTWn UIK < — — — C . e.l. t- _iai. • 


ish Industry (CBI) says, in its latest 
quarterly trends survey. 

Tbe outlook for inflation, how- 
ever, has improved markedly with 
the survey indicating the weakest 
cost increases far industry since 
1968. 

Tbe CBI says that tire survey, 
(don g with the evidence from offi- 
cial statistics, suggests that growth 
in exports and investment is begin- 
ning to tail off white consumer 
wjwmdfag remains relatively 
buoyant _ 

Export orders have been hit by 
the hi gh e r sterling exchange rate 
and by a riowdown in world trade, 
while after growing rapidly in the 

first half ri this year capital spend- 
ing is likriy to moderate. 

Despite the continuing growth in 
output, companies have continued 
to shed labour. But the rate of lay- 
offs has slackened suggesting that 
foe decline in manufacturing em- 
ployment is slowtog. “Growth is 
continuing, but the pace is now 
steadying and in any case still 


fh* last four months although atfee 
time of tbe July survey they rare 
expected to fall. Stocks of finished 
gnnds also remain stable but are at 




The survey indicates that invest 
meat in plant and machinery 
■should continue to increase over 
tbe next year, with a balance of 4 . 
per celt of companies predicting 
higher capital spending compared - 
wife a zero balance in July. 

The CBI says that since balance* 
over the last two years have been 
more than 10 per cent, the latest . 
two figures taken together suggest 
a moderation of investmen t pla ns. 

The key reasons for investment' 
are to improve efficiency (75 per 
cent of companies) or for replace- 
ment (50 per cent). Uncertainly 
about ttamand is the most impor* . 
tt fit. factor ijTwiting capital expend!- 
tore, reported by 45 per cent, after 
reaching a low point of 38 per coot 
in fee April survey. ■ 

Employment: Companies are stiff . 
reducing their labour forces but the 
pace of the decline in manufactur- 
ing employment appears to have 
slo wed. The balance of minus 8 per 
cent reporting fewer jobs compared 
wife Tritons 15 per cent in July. 

The survey suggests that anailer 
and medium-sized companies are 
expanding their workforces but this 

CBI quarterly 
survey of 
industrial trends 

is h»ing outweighed by the contrac- 
tion in larger companies. Among 
different sectors the textiles and 
electrical and instrument engineer- 
ing industries have been taking on 
workers, while tire sharpest de- 
clines have been in food, drink and , 
tobacco companies. '• 

Costs and prices: The balance of 
companies reporting a rise in costs 
over fee last four months foil to 19 
per cent in July, tbe lowest level 
since 1980, while over the next four 
months a balance of 21 per cent are 
expecting cost increases, the lowest 
since 1964. 

The effect has been a significant 
reduction of upward pressure on 
prices, the survey shows. A balance 
of 13 per cent of companies said 
they had raised prices over tire last 
four months, while the balance of 
17 per cent predicting increases 
over fee next foot months is fee 
lowest since 1968. 

Exports: Companies are now less 
optimistic on the prospect for ex- 
ports, with a balam* of minus 7 per 
cent expecting a decline compared 
with a 2 per cent balance predicting 
an improvement in July. 

•• The survey suggests that export 
order increases have come to a halt, 
wife tiie rero balance m October af- 
ter seven previous surveys in which 
companies reported improved 
orders. 

Companies replying to the sur- 
vey, said that expected export or- 
ders were higher with a balance of 
6 per cent predicting an improve- 
ment over the next four monfes. 

Export {rices were reported to 
have declined by a balance of minus " 
1 per cent of companies, a consider: 
able reversal since the balance of 34 
per cent reporting increases in tbe 
April survey. 

CHI Quarterly Industrial Trends 
Sutveg Number 88. October 1985; 
annual subscription £100 to mem- 
bers; £260 to non-memberx. From, 


main factor limiting their produe- centre Point, New Oarftnd Street 
tern compared with 73 per cent in London WCL4 lDU. 


Some 65 per cent of the respon- 
dents to tbe CBI survey replied that 
tiudr . level of optimism was un- 
changed from fee previous survey 
in jury,, white 21 were more pessi- 
mistic and 15 per cent more opti- 
mistic. 

Tbe resulting balance (the pro- 
portion reporting a rise less the pro- 
portiem repotting a foil) of minus 6 
per cent, suggests a sharp foil in 
confidence since the surge in the 
immediate aftermath of this year’s 
budget in March. Then the balance 
was IS per cent In July it foil to 
zero. 

Smalt companies - wife fewer 
than 200 employees - continue to be 
nmreoptnniktethantheir larger ri- 
vals, wife a balance of 3 per centre- 
porting an improved outlook in the 
latest survey. Within different sec- 
tors, fee gloomiest companies are 
those in metal manufacture, while 
textile companies are more confi- 
dent than average. 

“ Output mid orders: Companies 
are still reporting increased output, 
although over the past four months 
fee growth rate appears to have 
slowed. The expected trend over the 
next four months , however, is stiQ 
forecast to be upwards. 

The survey shows feat a balance 
of 10 per cent said their production 
had risen in the last four months, 
compared to the 18 per cent which 
reported an improvement in July. 

Looking forward, a balance of 17 
per cent expect higher output over 
the next four monfes, up from the 
14 per cent predicting an increase 
at the tune (rf the last survey. Of in- 
dividual industries, footwear manu- 
facturers are most optimistic and 
industrial chemical conipaniesteast 
confident 

Order books for most companies 
are still growing, wife fee balance 
of 11 per cent reporting an increase, 
slightly above the 10 per cent figure 
recorded in July. 

- Output and capacity: The percen- 
tage of companies working below 
capacity rose to 49 per emit in fee 
October survey from 45 per cent in 
July, but the CBI says that tbe last 
figure was the lowest since 1973 
and the present one still reflects an 
historically good level of capacity 
utilisation. 

Tbe mato constraint on output 
continued to be a shortage of sales 
or orders, wife 79 per cent of comr 
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Small ads and the appeal of parts 


It is not often that your seen* 
” J t-a“ television critic laughs so 
much at a programme that he 
rolls off the sofa and ends up 
on the floor in a foetal position, 
.gasping for breath and writhing 
.ground desperately to keep his 
eye on the screen. It hap- 
pened on Saturday, however, 
during London Weekend’s 
Audience With Billy Connolly. 

In one of those insanely logi- 
cal sagas which he builds up 
and decorates, like an illumin- 
ated manuscript, Connolly 
started on the oddness of the 
“postal bargain'* small-ads in 
the Saturday newspapers and 
came by stages to the -subject of 
incontinence knickers. His des- 
cription— enactment, rather — of 
the man in the dance hall, per- 
forming with all the confidence 
in the world thanks to his postal 
bargain, was what had me roll- 
ing on the floor. 

Connolly is not a “pee, po, 
belly, bum, drawers” merchant 
kke Benny Hill who appeals for 
laughter by pretending to die 
mischievousness of a naughty 
hut knowing child. Connolly’s 
enjoyment of the scatological is 
that of the true innocent; like 
Rabelais he has somehow pre- 
served into adulthood the state 
of innocence in which children 
discover those bodily functions 
and attributes which adults des- 
cribe as dirty. A toddler will 
experiment equally happily with 
eating coleslaw and coal dust 
y* because he is innocent of inhl- 
» bition, and will discuss or ex- 
hibit the “dean" and "dirty” 
human functions with similarly 
naive lack of discrimination. 

So it is with Connolly— or 
else he is bluffing ns with bril- 
liant success. Perhaps the truth 
is that like a number of people, 
he genuinely finds bodily inhibi- 
tions quaint and slightly dotty, 
yet, recognising that most 
people feel these inhibitions 
strongly, joyfully capitalises on 
the sHght difference between 
himself and his audience. Hence 
the impact of his expression of 
surprise at discovering his first 
grey pubic hair; shock at the 
daringness of the reference, but 
something like affection at the 
sharing of a common attribute. 
Connolly has many of Lenny 
Bruce's instincts for exploiting 
the supposedly unmentionable 
hut none of Brace's viciousness, 
v It makes him an extraordinarily 
-> powerful comedian. 

But enough of rubber 
knickers; this column, was to 
have been devoted to fulfilling 
my promise three weeks ago to 


return to this season’s docu- 
mentary series, of which there 
seem to be an unprecedented 
number. Among the examples 
are BBCl's Soldiers, BBC2’s 
Triumph Of The West and Now 
The War Is Over, and Channel 
4's Love Affair With Nature. 
These appear to me to fall into 
two pairs: Triumph OJ The West 
and Love Affair With Nature 
which are “ thesis " series, and 
Soldiers and Now The War Is 
Over which are more like “ part- 
works." 

Biggest of the four is 
Triumph OJ The West which 
reached the eighth of its 13 
episodes on Monday. In terms 
of television's famous function 
of offering a “window on the 
wo rld " it is proving pretty Im- 
pressive. Thinking back over 
the episodes all sorts of telling 
moments come to mind; pic- 
tures of an astounding SO-mile 
aqueduct built in one of Spain's 
South American colonies by a 
monk who supposedly had no 
architectural training; an ex- 
planation of the connection 
between “ burgher " and “ bour- 
geois" and the implications of 
that connection; the invention 
of the Cyrillic alphabet; and 
the notion that a medieval 
cathedral represented an in- 
vestment of money and effort 
as great as that in a modem 
space programme. 

Roberts’s style of presenta- 
tion has all the advantages and 
disadvantages which stem (I 
take it) from a lifetime of lec- 
turing: he is completely at ease 
and never difficult to under- 
stand (although the “o" dis- 


appears from “ political ” and 
“ governments " becomes M gum- 
ments"). However, he is so 
relaxed that he sometimes gives 
the impression of being a little 
bored, and there is in his prac- 
tised delivery a touch of that 
repetitive, sing-song rise and 
fall, like Alan Bennett parody- 
ing a vicar, which hints at over- 
familiarity with his material. 
There Is little sign of the win- 
ning enthusiasm for the sharing 
of knowledge which made 
Bronowski so attractive in The 
Ascent OJ Man. 

The chief difficulty, however, 
is more to do with television 
than with Roberts. With seven 
days between episodes and so 
many other matters interven- 
ing. Roberts’s thesis becomes 
diffuse and almost lost Reading 
through the Press release for 
the series, where a couple of 
paragraphs are devoted to each 
episode, the strength and con- 
sistency of the message about 
the triumph of the West is 
striking. But on television, 
after a week of news, comedy, 
and snooker, we need more 
careful and frequent reminders 
of the central idea that Roberts 
seeks to convey. 

Edwin Mullins provides just 
such reminders in his excellent 
series A Love Affair With 
Nature. Indeed bis programmes 
give the impression of being 
more specifically targeted: with 
Roberts you sometimes get the 
feeling that he is running again 
through his 1976 hook, 
“ History of the World," and 
inserting occasional comments 
to sustain his disquisition on 


Western hegemony. With 
Muhins by contrast you always 
feel as though his central 
treatise comes first and each 
successive painting or building 
or garden has been Chosen with 
great care to illustrate the next 
step in his argument. Further- 
more, Mullins most certainly 
does have that zeal for sharing 
enthusiasms which character- 
ised Bronowski. 

The Roberts and Mullins 
series are from an established 
tradition. Soldiers on the other 
hand looks like something new. 
Initially it may seem much like 
the other series: a co-produc- 
tion, shot in various parts of 
the world, and exploring a big 
topic with the help of a person- 
able presenter, this time 
Frederick Forsyth. 

Setter known as a writer of 
best-sellers, and even as a 
Reuters reporter, than as a tele- 
vision presenter, Forsyth never- 
theless does the job with 
consummate ease. Either be is 
using a concealed ear-piece to 
cue his lines, or he is the 
world's most casually incon- 
spicuous reader of idiot boards, 
or — as I suspect — he has an 
actor’s ability to learn, lines 
quickly. Anyway, he is remark- 
ably good at the job. The big- 
gest surprise is that he did not 
write the script. 

But although Forsyth’s pre- 
sence at the front may give the 
impression of a conventional 
approach this series is really 
more like one of those maga- 
zine part-works (“ Modem 
Warfare"” or whatever) than a 
classic documentary. Like the 



Infantrymen on cxerelse, from the BBCI documentary series “ Soldiers ” 


part-work it looks bright and 
appealing. From the striking 
title sequence to the cleverly 
used extracts from Hollywood 
movies and the speed with 
which it cuts from one location 
to another, one subject to 
another, its driving force 
appears to be not the script 
hut the concern with how 
attractive it looks and feels to 
a casual viewer. 

This is not necessarily a bad 
thing. There are times when 
one would rather flick through 
a part-work, glancing at the 
pictures, than settle down to 
read a long, tightly reasoned 
analysis In a history hook. 
Moreover while the seven-day 
hiatus between parts in a tele- 
vision series makes for difficul- 
ties in presenting a coherent 
thesis such as Roberts’s tele- 
vision lends itself far better to 
the episodic approach of a part- 
work. 

Now The War Is Over, which 
looks at Britain between 1945 
and 1951. seems to be a halfway 
house between the didactic 
series such as Triumph Of The 
West and the part-work 
approach of Soldiers. There is, 
once again, the sheer attraction 
of looking at the pictures; the 
newsreels of queues during 
rationing, of arterial roads 
appearing brand new and 
populated only by the occasional 
new “vintage" car, the gleam- 
ing blocks of flats which we 
more usually see cm television 
nowadays being knocked down. 

A seemingly superficial ten- 
dency towards the anecdotal is 
periodically tuned into a 
strength when somebody seen 
40 years ago in a photograph or 
cinema newsreel is interviewed 
for the programme today and 
comments directly on interven- 
ing events. The woman whose 
family we watched being moved 
into a post-war flat was sadly 
illuminating on how, even 
today, they would rather be in 
their old terraced house, for 
instance. 

For me the series would have 
been improved by more direct 
voice-over commentary of the 
sort which pointed out on the 
introduction of the National 
Health Service, that there was 
a fear of “total" national 
health putting doctors out of 
business. However, this sort of 
archival part-work, reminding 
the nation of its roots, is surely 
going to be a growth area in 
television as the medium ages 
and its own vaults start to be 
of more interest. 



Bernard Hill and Julie Walters 

Macbeth/Leicester Haymarket 

Michael Coveney 


After last season’s Dream, 
the Leicester Haymarket has 
come up with another intri- 
guing Shakespearian adventure, 
a second collaboration between 
the director Nancy Mecfcler 
and the People Show. What- 
ever its shortcomings, this 
Macbeth is a refreshing and 
vital assault on conventional 
Bardic presentation and, in 
Jnlie Walter's Lady Macbeth, it 
offers one of the most powerful 
readings of that role in recent 
years. 

All Gothicism of blasted 
heaths and midnight hags is 
out The witches are a trio of 
scavenging bag-ladies, first seen 
robbing corpses and later com- 
paring evil trinkets stowed in a 
dilapidated pram. The timeless 
eeriness of the best People 
Shows takes on a new dimen- 
sion here, with a spiralled stair- 
case, representing the castles 
of both Duncan and Macbeth, 
fitted out with red swag and 
frosted windows. Mark Long as 
Porter. Murderer and Mes- 
senger is the resident genius, 
sombrely supervising lurid 
wassail under a chandelier of 
green broken bottles. 

The design, which exudes a 
Heath Robinson air of prag- 
matic fantasy, also incorporates 
two large platform drawbridges 
suspended in mid-air and used 
throughout with ingenuity. 
They serve as battle ramps and 
as spatially isolating arenas 
when the Macbeths grow apart 
Until the murder of Duncan 


(Martin Friend, benignly 
monkish), Bernard Hill presents 
a blank somnambulist pushed 
into crime by an ambitious wife. 
But her sexual grip on him is 
shattered by his imaginative 
response to the domestic 
dilemma; as Hill announces the 
murder of the grooms. Miss 
Walters's pallor turns visibly 
grey, she totters and faints. No 
ruse, that 

As Macbeth comes awake and 
rises to his prey along with 
night’s other black agents, his 
wife goes to sleep. Hill swal- 
lows too many words at the 
moment, forgetful perhaps that 
he has left the television studio. 
Nor does he step up Into any 
gear suggestive of panic or hor- 
ror at the end. Banquo's ghost 
is unrepresented, remaining an 
hallucination like the dagger, 
but driving Macbeth to lie on 
the dinner table waving his legs 
in the air. Re-convening with 
the witches, he is hypnotised 
and delivers the dread pro- 
phecies himself (in the manner 
of Jonathan Pryce's possessed 
Hamlet) while flailing in an 
epileptic fit. 

After these explosions, Hill 
subsides into his blank and 
leisurely former self, a ploy 
that robs the final act of excite- 
ment No chance of dullness 
with Miss Walters, though, who 
demonstrates conclusively that 
to be a good comic actress is 
to be a good actress, full stop. 
Her descent from ravenous 
hostess to sleep-talking shroud 


is -fully explained and bn I 
Hanlly executed. Her shoulder- 
shrugging jaununess is a spec- 
tral echo on “Fie, my love" and 
she dashes to the front on 
“Give me your hand” before 
retreating, broken and haggard, 
up her illuminated stairwell. 

The women's wail is pan of a 
sustained soundtrack of echoing 
sighs, desultory drumming, 
screeching owls and crying 
crickets. The melancholic syn- 
thesised bagpipe suggests a new 
ballad, or possibly a Royal 
Court play M The Arnazmc 
Grace of Eleanor Rigby ” (hints 
of both tunes). 

The staging pulls off some 
striking transitional effects: 
Joseph Marcell's laughing. In- 
credulous Banquo is butchered 
in an animal net while the feast 
is calmly prepared behind him; 
and the butchery of Macduff's 
family (a childish bread roll 
fight turns sicken ingly violent — 
a good touch) is invaded by 
delivexy men rolling out a 
carpet and leather sofa for the 
notorious ” English ” scene. 

This proves no less implau- 
sible than ever, hut that is no 
fault of Jeremy Swift’s bump- 
tious, confident Malcolm or Nick 
Stringer's palpably decent Mac- 
duff. turning private grief to 
public revenge in a trice. In all. 
a notable classic revival which 
will be irresistible should Mr 
Hill rekindle the stage authority 
we remember from the halcyon 
Liverpool Everyman days of a 
decade ago. 


Otheilo/Dominion 




" Bring back The Moor’s 
Pavone murmured a friend as 
we left the Dominion Theatre 
last night after Northern Ballet 
Theatre’s initial offering in 
their week's season. I am no 
admirer of Jose Limfrn’s gloss 
on Othello, but it has the merit 
of brevity, and Robert de 
Warren's new version of the 
. . tale for his company, and Loris 
i Tjeknavorian's commissioned 
'v score, if not long by the clock, 
seemed interminable at this 
first London showing. 

To make Othello so worthily 
dull is, I suppose, an achieve- 
ment of sorts, as It is to reduce 
- Shakespeare's tragedy to a 
form of dumb show, for what 
. - we see in an acreage of gesture, 
the occasional set-piece of 
dancing, and some arid activity 
which must pass as nazrative 
The hero of the occasion is 
Peter Farmer, who has designed 
menacingly brooding front 
cloths, and scenery whose sim- 
plicity Is potent in evoking 
locale emotion. Nothing 
else In the evening— not Mr 
Tjeknavorian’s grinding score 
nor Mr de Warren's dutiful pat- 
tern! ngs — does anything but 


dement Crisp 

drain the theatrical energy 
from the drama and the- decor. 

In a macabre way the staging 
seems as- if it were aiming at 
tbe passionate drive of Yury 
Grigorovich’s monumental spec- 
tacles for the Bolshoy. With a 
tenth of Moscow’s forces, a 
hundredth part of the Russian's 
conviction, NBTs production 
lacks for much of the time as if 
it were being “marked,” that 
rehearsal - practice where 
dancers sketch in the choreo- 
graphy. hint at wraiths of feel- 
ing, and save themselves for 
performance. 

About these performances I 


Sadlers Wells Royal 

The Sadler’s Wells Royal 
Ballet returns to Rosebery 
Avenue on December 31 after 
its autumn tour for a two-week 
season, sponsored by Sains- 
bury’s. 

Tbe fortnight will Include 
the London premiere of ballets 
by Sadler's Wells soloists Susan 
Crow and Gra ham Lustig, and 


note that there is rather more 
rodomontade than characterisa- 
tion to Marcello A nge l i na s 
Moor and Andrea Costa's Iago; 
the Desdemona, Daniels Boson, 
has a light, clean style and a 
gentle pathos, even in the un- 
likely circumstance of being 
brought back to life for part of 
a final duet with her husband. 
Other roles offer manic beards 
and embarrassed arms as signs 
of acting, and the liveliest 
portrait comes from Augusto 
Paganini as Cassio, who seems 
to have established contact, in 
some mysterious fashion, with 
Shakespeare’s play. 


Ballet winter season 

further performances of David 
Bintley’s Flowers oJ the Forest 
and Michael Carder's The Wand 
of Youth. 

The season opens with Let 
Patineurs, Petrushka and 
Paquita. followed by perform- 
ances of Coppelia, and ending 
with another Bin Gey ballet 
CJtros, with Prodigal Son and 
Cord Game. 


Alfredo Catalan! (1854-93). a 
significant figure ha late . 19th 
century Italian opera, has out- 
side his native land never fully 
emerged from the shadow of 
his most important rival, Puc- 
cini. Recently, attempts have 
been made to throw new light 
on the subject. William Weaver 
described on this page, not 
long ago, a performance at 
Lucca (Catalani's home town) 
of tbe third opera Dejaniee. 
And now Wexford, continuing 
its worthwhile policy of ventur- 
ing into the lesser-known 
regions of Italian opera, bas 
mounted a production of Cata- 
lan's fifth, last, and best-known 
stage work. La Wally. 

Experience of it has been 
valuable — I'm glad to have seen 
and heard the work, and grate- 
ful that on its behalf Wexford 
managed to put together one 
of its characteristically enjoy- 
able efforts, not ideal (particu- 
larly on the production side) 
but full of life and spirit, and 
Imaginatively cast. After it." 
one understands Toscanini’s 
■enthusiasm (which even ex- 
tended to the naming of his 
daughter after the Tyrolese 
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■ Catalan!, Handel/Wexford 


heroine). Yet all die same, and 
for all tbe attractions of the 
evening, one felt by the end 
that the Puccinlan shadow will 
continue to blight its fortunes. 
Conventional wisdom is still the 
correct one; Julian Budden’s ex- 
cellent Wexford programme 
note succinctly summarises it: 
“ The truth is that Puccini knew 
how to grab the public in the 
way Catalan! did not.” 

Tbe best side of the score is 
its open-air vivacity (lots of 
open-fourth folk imitations, 
hunting-horn colours, bouncy 
choruses and dance rhythms 
winding their way through the 
story). The less good is what 
one might call tbe inheritance 
of Catalani's passionate Wag- 
nerian enthusiasm — outpourings 
of emotional late-Romanticism, 
not veristic in manner but still 
somewhat overblown, that never 
quite balance the scale of 
Utica's rather clumsy libretto 
and characters, and are never 
properly pinned into place by 
the emergence of a genuinely 
memorable ' tune (even the 
work’s most famous passage, 
Wally's “ Ebben, ne andrb lon- 
tana,” has really more of 


Max Loppert 

melodic manner than actual 
melody). La Wally conveys a 
carious not-quite feeling — not 
vulgar, not coarsely made, never 
fully or deeply involving. 

The first performance was at 
La Scala; in the Theatre Royal, 
that pint-pot theatre, everything 
was rendered in inevitable 
close-up, and though under 
Albert Rosen's experienced 
guidance the playing of the 
RTE Symphony was held just 
this side of the pain threshold, 
it was easy to imagine how 
much more tight and shade the 
music— and particularly tbe 
vocal lines— might acquire in 
a larger space. Josella Ligi, 
who since her unfinished early 
appearances on the Italian 
scene in the early 1970s has 
matured into a notable spinto 
soprano, with a particular 
lustre in low and middle 
registers, was kept going at full 
tilt almost the whole time; the 
rare delicacies of phrase and 
tone variation, when they came, 
were like manna. 

Lawrence Bakst a useful and 
competent last-minute replace- 
ment as the unsatisfactory 
tenor hero, and Ljubomir 


Videnov (fine voice, gawky stage 
presence) as the no less unsatis- 
factory baritone semi -villa in, 
were equally unspared and 
unsparing; the relief provided 
by Sunny Joy Langton in the 
light-soprano travesty role (a 
young boy muddlingly named 
Walter) was considerable, and 
deligbtfUL The tale calls for 
high Tyrolese mountains, a 
ravine for people to fall into, 
and a climactic avalanche. The 
semi-abstraction of Marie-Jeanne 
Lecca’s sets was a necessary 
Wexford alternative, but their 
finish was crude, and the topo- 
graphy of the stage illogical. 
Within these enclosing limita- 
tions, Stefan Janski's production 
was conventional, unfussy, and 
energetic. Except when Miss 
Ligi was singing, the Italian 
language was much mauled. 

★ 

The contrast with the third 
opera of the festival, Ariodante, 
was neat It is a great opera, 
one of Handel’s greatest, and 
it is of exact Theatre Royal 
dimensions; it was elegantly 
designed (by John Otto) and 
subtly produced (by Guus 


Mostart), but clumsily con- 
ducted and played, and gravely 
weakened by the occupant of its 
title part. Alan Curtis comes 
to Wexford with a considerable 
reputation as an Early-Opera 
Authenticist — which, on this 
occasion, was borne out neither 
by the orchestral execution, in- 
authentically wayward, nor the 
dramatic pacing, halting and 
discontinuous; there was much 
rhythmic lumbering, and an 
excess of irritating cuts. 

The warm mezzo of Berna- 
dette Greevy is now used with 
sublime disregard for such 
niceties as accurate intonation; 
she moves through Ariodante's 
tragic emotions tike a person- 
able. decently pruned robot. 
Handetian vocal and theatrical 
values were better represented 
by Pamela Myers (Ginevra). 
Cynthia Clarey (Polinesso). and 
the absurdly young-looking 
Petteri Salomaa (the King) — 
but with real security of style 
only by the Argentinian tenor 
Raul Gimenez (Lurcanio). The 
audience cheered the perform- 
ance loud and long: despite 
much, the splendour of the work 
had come through. 
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Dada makes a comeback 


Theatre 

NETHERLANDS 

Nijmegen. Schouwburg. Lamda Thea- 
tre from London with Thornton 
Wilder’s Skin of our teeth. (ThurL 
(221100). 

WASHMGTON 

The Good Perm of S ae c hwan (Are- 
na): Garland Wright directs Ralph 
Manhehn's translation of the Brecht 
parable in this season opener for an 
outstanding repertory company. 


CMClUSO 

G ov er nmen t Inspect or (Goodman): 
The Gogol Wit directed against bu- 
reaucracy has enjoyed a sympathet- 
ic hearing in America the latest co»- 
tnbution being thi« season-opener 
directed by Frank Galati with Keith 
Reddin starring with L U. Hobson. 
Ends Nov 1044433810). 

NEW YORK 

As BJLyceum): The first play about 
AIDS makes gest ur e s toward the 
whole community the disease af- 
fects and focuses effectively on the 
victim and his pro te c tive lover; but 
this Curie Hep production also hag 
distracting artistic touches to patch 
over tbe play's lack of development 
once the disease is 


42nd Street (Mqjertk): An immodest 
celebration of the heyday of Broad- 
way in. the ’30s incorporates gems 
from tbe o riginal film Uke Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
laiwchorus line. (977 9020). 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 


dy miitin is visually startling and 
cfaareographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of t hea tr ica li t y. 
(2396282). 

TOKYO 

The Music Mans another Broadway 
hit performed in Ja p anes e . Hlkuh i n - 
kan Theatre, near Ginza exit of 
Shinhaahi Station (571 1003). 

LONDON 

S w e et Bird of YmUh (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennessee Williams's doomed movie 
queen. Harold Pinter's direction a«wl 
Eileen Dias's evocative designs con- 
tradict the play’s lopsided reputa- 
tion and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern venge- 
fulness by the sea (9309832). 

Ttanh Seng Trilogy {Albery):- Antony 
ShuT plays Harvey Berstein's four- 
hour triptych of the life and loves qf 

8 drag qoeen fighting few emotional 
and domestic staMfiy. Truthful 
playing has the effect of crueQy ex- 
posing Fferstein’s tadrily uneven 
writing. (8363878). 

CHgi (Lyric): Unconvincing stage reviv- 
al of Lerner and Loews's fifan fol- 
low-up to My Fair Lady. Beryl Raid 
rising inimitably above the materi- 
al, Jean-Fierre Aamont and Sinn 
Phillips hunting more conventional 
support John Dexter directs, Joce- 
lyn Herbert designs. (4373688). 

The Seagull (Queens): Last to 
catch tins superb revival by Charles 
Sturridge in which Vanessa Sad* 
nave and Jonathan Pryce proride 

the nrxTgt PTtnting acting nn th» l^ n. 

don stage. (1341168). 


The most comprehensive 
collection of Dada art in private 
hands will be dispersed in 
London on December 4 wben 
Sotheby's auctions the works 
amassed by the Italian art 
historian and dealer Arturo 
Schwarz who was a friend of 
the two most celebrated Dada 
artists, Man Ray and Marcel 
Duchamp. 


Dada was a short-lived move- 
ment. confined by historians to 
the years between 1917 and 
1924. There is disagreement 
about the origins of its name — 
is it “ Yes, yes " in Rumanian; 
“ rocking horse " in French; or 
the German term for naivety? 
There is more agreement that 
Dada was a way of life, a code 
of behaviour which opposed the 
notions of “ art for art's sake ” 
and advocated a sense of 
idealism and the free spirit in 
an age of increasing material- 
ism. 

The full range of Dada art 
is on offer at the sale — photo- 
graphs, collages, paintings, 
prints and a set of Duchamp's 
celebrated “ Ready mades.” An 
irony of the auction is that the 
highest prices will probably be 
paid for the 13 examples of 
“Ready mades” produced by 
Duchamp in 1964 to commemo- 
rate thet 60th anniversary of 
his original inventions. The' 
originals are either lost or in 
museums but his 1964 version 
of “ Bicycle Wheel " is on offer 
with a £75.0O0-fl20,0OO esti- 


mate; “ Fresh widow.” in effect 
a miniature French window, 
carries a £30,000-£45.000 fore- 
cast, while his most famous 
invention, “Fountain,” a urinal 
placed on the floor rather than 
on a wall, should make the 
same sum. 

There are two images of 
Duchamp's famous brainstorm 
of the Mona Lisa, with mou- 
stache and tiny beards — a 1913 
photograph by Man Ray of 
the concept (estimate £6,000- 
£9,000), and a coloured repro- 
duction, heightened with pencil 
and white gouache, which 
Duchamp produced in 1964 
(estimate £12 ,000-fl 5.000). 
There are also collages by 

Scwitters. Malet, Ber man and 

Citroen on offer. 

M 

With two weeks to go before 
its deadline the appeal by the 
Armouries at the Tower ot 
Umdon to keep the Littlecot* 
civil war armour In the UK 
seems to be on course. It has 
raised more than £380,000 to- 
wards the £580,000 needed but 
some donors are believed to he 
waiting in the wings. 

. Nevertheless, Sotheby's has 
issued a catalogue for a sale on 
November 22 including the 
armour, but without estimates. 
It is legally bound to do so hut 
the hope remains that the little- 
cote armour, the finest surviving 
collection of Parliamentarian 
weapons and uniforms, will re- 
main intact and in the UK 
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THE SAUDI ECONOMY 


with foreign countries and sets 
few specific targets, apart from 
expressing the hope that Soviet 
economic output will double 
and labour productivity, will in- 
crease by 130-150 per cent by 
the end of the century. 

Host interestingly, it is not- 
ably cautious in stating how far 
the party thinks it has to go to 
true communism, or what that 
goat really is. The advance to 
communism may be “ inexor- 
able," but the road to it is 


Surplus coal for 
cheaper power 


THE IDEA of burning surplus 
coal in under-used power 
stations to make cheaper elec- 
tricity for large Industrial con- 
sumers seems, on the face of it, 
attractive. 

The National Coal Board 
claims that it could produce ex- 
tra coal at a marginal cost of 
£32 per tonne. This is some 27 
per cent less than it is now 
charging the Central Electricity 
Generating Board for the first 
tranche of supplies negotiated 
under the four-year agreement 
negotiated at the end of 1983. 

The CEGB says that its sur- 
plus capacity would enable it to 
turn this coal into electricity at 
close to its present generating 
costs. It could therefore pass 
much of the lower cost on to 
consumers. Large industrial 
users, which have complained 
persistently about the high cost 
of their electricity, say that if 
the price went down they would 
use more electricity and keep 
open plants which might other- 
wise have dosed. 

These were the ma k ings of 
a deal which could benefit alt 
the parties to it, particularly 
large companies like ICI and 
Pilkington whose electricity 
costs could be brought more 
into line with those which bulk 
consumers in France and West 
Germany are said to enjoy. It 
is not surprising, therefore, 
that the scheme was launched 
in Whitehall with some enthus- 
iasm last summer. Not is It 
surprising that it is now moving 
into rough political waters, for 
it raises several uncomfortable 
questions. The moot obvious 
is whether, under the camou- 
flage of marginal costings, if is 
no more than a subsidy for big 
process industries paid for bv 
the taxpayer. 

In free market conditions this 
certainly would be the case. For 
the marginal price of extra 
supplies of British coal would 
be determined, not by its own 
costs, but by world competition. 
Any scheme to sell coal at 
below this price would pile loss 
upon loss for the coal board. 

The coal industry may 
counter that it could benefit by 
capturing extra customers 
(through the agency of the 
generating board) which it 
would otherwise have lost. This, 
it wiU be said, could secure 
jobs in the mines and in the 
large process plants of com- 


The Kingdom feels the pinch 


* 


By Michael Field 


tion.” 

This may be a back-handed 
admission that the West has, 
for all its problems of un- 
employment _ and - Inflation, 
launched its economy into a 
new industrial era in which the 
Soviet Union is finding it hard 
to compete, and for all the divi- 
sions and arguments in Nato, 
has matched the Soviet military 
build-up. If so, then this is 
praise indeed from such a quar- 
ter. 


ponies like Id and PiUtington. 

But this can happen only if 
the Government agrees to over- 
ride further the forces of free 
competition. It is the classic 
argument for any .industrial 
subsidy; and the classic retort 
of the Thatcher government 
has been that there may well be 
better uses for the money. 

Yet that does not dispose of 
the long-standing argument 
that large industrial users of 
electricity are being treated un- 
fairly in comparison with their 
competitors on the Continent. 

Price advantage 

The evidence is mixed, but 
there does seem to be a con- 
sensus that special tariff deals, 
particularly in France, have 
given a significant price advan- 
tage to some of Britain's com- 
petitors. To the extent that 
tins is proved there is a case 
for the CEGB to look at ways 
of its tariff structure 

more flexible. In general, how- 
ever, there is no clear case that 
UK electricity prices are 
higher than in the rest of the 
Industrial worid. and littlr 
evidence of unfair subside 

Countries like France, which 
da enjoy lower average 
electricity prices, are reaping 
the benefit of cheaper nuclear 
and hydro-electric generation 
comoared with wHhred wwe** 
stations. But this is a structural 
advantage which should not be 
obscured by subsidies. 

Probably the major unspoken 
argument behind this Cheap 
power scheme is the pessimistic 
view that the coal board will 
fail to its plans to rationalise 
the industry. In that case the 
taxpayer would be paying willy- 
nilly for excessive coal produc- 
tion. If It cannot be sold at 
market prices it might as well 
be used for cheap power 
generation. „ _ 

But that is an argument that 
the Government will find it hard 
to swallow: any scheme for 
cheap electricity must, in fair- 
ness to industry, last for at 
least five, and perhaps 10 years. 
The scheme might keep some 
pits open; but they would be 
the most uneconomic ones 
which would otherwise have 
been dosed. So for a long 
period the Government would 
be committing itself to mining 
the most expensive coal and 
selling it at the cheapest price 
—not an efficient use of national 
resources. 


I N THE last six weeks Saudi 
Arabia has pulled itself 
back from the edge of a 
major economic crisis, but the 
Kingdom still faces an unaccus- 
tomed period of difficulty as it 
adjusts to the impact of lower 
oil prices and curtailed produc- 
tion. 

During the summer Saudi oil 
production fell to levels not 
seen since the early 1960s. By 
August it had revenue earning 
exports of not much more than 
lm barrels a day, equivalent 
to about IS per cent of its 
exports at the beginning of this 
decade. 

So not surprisingly, business 
climate in the Kingdom /; the 
long summer holidays came tn 
an mid was extremely pessi- 
mistic. The recession which 
had begun in mid-1983. when 
the effects of lower oil produc- 
tion began to feed through to 
the economy as a whole, was 
becoming deeper and the 
Government seemed unwilling 
to compete for higher produc- 
tion with tile other members of 
the Organisation of Petroleum 
Exporting Countries (Opec). 
Foreign businessmen and the 
more hard-headed Saudis were 
beginning to talk openly of the 
Government being incapable of 
managing the economy. 

Now conditions have 
improved. In the last six weeks 
the Government has poshed Its 
oil shipments to over 3m b/d 
and it says tint it intends to 
increase tiris level a little dur- 
ing the winter. 

But even if H does this it 
will not be out of difficulties. 
Over the finarv-?a> year as a 
whole it is still unlikely to 
receive more than half of the 
oti. revenues It seemed to anti- 
cipate when it announced a 
$56bu budget in march. 

The Government denies it, 
but the Kingdom has been 
running down its liquid finan- 
cial reserves by ?lbn — lfibn a 
month. In Man* these stood at 
$60bn— TQbn, already $30bu 
below the figure of early 1983. 

. At the same time most 
government construction pro- 
jects have been postponed or 
have hod their- implementation 
stretched. Contract managers 
can now get construction bids 
of 20 riyals per man hour for 
field labour whereas in 1982 
they had to pay over 40 riyais. 
Bents are down by 40 per cent 
on 1982 levels and share prices 
have fallen by up to 70 Des- 
cent 

There has been a huge out- 
flow of expatriate workers, 
mostly Yemenis, Indians and 
Pakistanis^. Egyptians -.and.-: 
Filipinos. In the last year it 
is estimated that up to a 
million foreigners have gone 
home, out of a foreign popula- 
tion believed to have been 
2m — 25m in 1983. The King- 
dom's indigenous population is 
below 7m. 

Among major Saudi traders 
and contractors there has been 
a handful of bankruptcies and 
several reschedulings. Many 
smaller companies have ceased 
to trade, some of them 
announcing, as they have done 
so. that they are unable to 
repay their bank loans. 

This in tarn has led to a 
tittle acknowledged crisis in 
the bonking community. The 


Sipra’s 

novel adventure 

Ash the Jonson Matthey Banke 
As the Johnson Mattbey 
Bankers saga continues, few 
can have thought of turning 
to the pages of The Bookseller 
to learn something of the 
current activities of leading 
debtor. Mahmoud Sipra. 

But it is in the book trade’s 
journal that the pre-publication 
campaign is now under way for 
Sipra’s first novel — Pawn to 
King Three. 

Publishers Rainbow/Mi cbael 
Joseph are clearly intent on 
adding to the “ storm of media 
interest" already generated to 
the author by spending some 
£20,000 on publicity and arrang- 
ing for Hfan to tour the country. 

No doubt Peter Copp, the 
court appointed liquidator of I 
most of Sipra's companies will ; 
be DenciUing the January IS 
nubticatiou date in his diary. 
Having cancelled two meetings 
with Copp earlier this month. 
Spire left the UK rather sud- 
denly oa October 12, destination 
unknown. 

Perhaps during his national 
tour, he might have a moment 
or two to spare to discuss the 
$70m be owes JMB and others. 

Meanwhile, the Conservative 
Party’s new deputy chairman 
seems unlikely to he too pleased 
by. the publishers’ description 
in their blurb of the Pawn’s 
author as “the new Jeffrey 
Archer” — so called because of 
his ability to mingle “ fact with 
fiction." 1 

And down at the Lloyd’s 
Avenue headquarters of JMB. 
the rescue squad is almost cer- 
tainly not comforted by the 
news of Spin’s novel venture. 
“Evercy penny I get from the 
book is going in trust for my 
children" Sipra said recently. 

It is not even sure whether 
anyone at the bank will get an 
invite to the “ glittering launch 
at the author’s prestigious 
Regent’s Park residence." The 
bankers most be thinking wist- 
fully that this could all have 
been theirs. 

But for those not invited, 
there may be a next time. Pawn 
is a Dallas • style factional 
account of Sipra's own career 
(there is even a bank called 


sector is composed of two 
wholly Saudi banks. National 
Commercial and Riyad, which 
between them have 65 per cent 
of tile market; and nine joint 
Sauds-foreign banks. The 
foreign partners include citi- 
bank and the British Bank c t 
the Middle East 

In Saudi Arabia, banks sonn- 
ally will sot sue their default- 
ing clients because they know 
that if they do so the Islamic 
counts will deduct aU interest 
due or already received from 
the amount they are owed. The 
courts do not recognise mort- 
gages on property. 

On many loans the banks will 
not even regain their principal 
because their clients are bank- 
rupt. Or, at least, since the 
collapse of the Saudi real 
estate market, they have not 
had assets in the Kingdom to 
cover their loans, and they 
have no intention of liquidat- 
ing the in vestments they hold 
abroad. 

The hanks have not yet 
brought themselves to face the 
implications of this situation. 
A senior banker in Riyadh 
referred recently to his own 
and other banks’ accounts as 
being “ fictitious " because 
most of them were continuing 
to show profits. 

When the banks do start to 
make serious p no virions they 
face at least two years of losses 
and then a period in tftich 
they pay no dividends while 
they rebuild their reserves. 

They all agree, however, that 
there is little chance of the 
Government changing the law 
on interest. For it to do so 
would be sacrilegious under 
Islamic law. 

“Basically, the whole system 
here has feet of clay,” says 
a director of one of the best 
managed Saudi trading houses. 
The lack of a proper commer- 
cial or banking law in the King- 
dom. he added, posed a threat 
to all. 

Faced with these problems 
during the summer the Govern- 
ment said nothing. Recently it 
has begun to admit its difficul- 


SAUDI ARABIAN 
(ML EXPORTS 


Minon barrels per (toy 



LaitfKon Morris 


Foreign businessmen and the more hard-headed 
Saudis were starting to talk of the government 
being incapable of managing the economy 

the two holy cities which the the chance of a solution. These discontent The consensus in 


papers xo report aoveree loreign ^ ^ difference one 

press comment—which it then reactions to 

denies or qualifies. This is re- ^ Kingdom^ problems, 
garded in the Kingdom as a sign p 

of emerging realism, but It does On the one hand is c 


difficulties — something particu- 
larly exasperating to 
Westerners. 

Another explanation may be 


of emerging realism, but It does On tks one hand is troat A 

not meanthat the Government might be described as the tH ^^ r «S^?therfffund 
has a long term policy for deal- “ modern Western view ” which ^tjawst Saudis, ttto^ fou^ 

ing with its reduced fortunes— is held by most Western and S^ v sta ^2i f 1 U£S& d ^are 
except that it says frequently Arab expatriates ami byte tmaJJX w {£? ££ 

ttat the Westerners in similar dicum- 


lectori elements of the bourge- 
oisie, who are themselves 
extremely rich, will not turn 
into open opposition unless 
Saudi Arabia suffers some 
external misfortune, such as 
being drawn into conflict with 
Israel. 

The worst prospect the King- 


duce a stronger economy by minded Saudis — in tact ny au — xne worse prospect 

makine the private'- sectors those who, op— deafly o^nneon- v tacos to the near fiature— 

leaner and more efficient. dousiy expect of Saudi Arabia ** «* revenues were to fall 

It runs its fin£££ on what toe^^tions^and behaviour of 


businessmen and a few of the 


modern Western 
ese people are 


society. 

greatly 


with fortunes made from land 
given to them by princes, from 


most outspoken civil servants These people are greauy trading or from 

describe as a day to day basis, alarmed by the Kingdoms per- live ex- 

If it does not hare the income formance. tremely expensively. They 

it does not pay. Those affected On toe other hand, there is em pw . , Filipino or 
nnffp from foreien and domes- ■ the traditional Saudi view of umn« mh 


range from foreign and domes- the traditional Saadi view of 
tic contractors to toe owners of events, held by the mass of 
agricultural projects who are businessmen, government 
not receiving the subsidies due officials and members of the 
to them. royal family. These people are 

In this rather makeshift way unite relaxed about toe reces- 
toe Government manages to con- sion. _ 


again — is not a social disaster 
but an untidy decline, a steady 
unravelling of part of the 
modem economy which has 
been constructed In the past 
decade. 

As it happens, it seems more 
likely that oil receipts will soon 


me uuvenmnem ju«ui«aea w mw. ever* weekend 

trol the expenditure which is One explanation for the con- 

written into its current and de- trast of views is that Saudis Ccrawy if 

relopmeot budgets. Where its are attuned to a culture which toat 


Pakistani cook and servant and As it happens, it seems more 
a chauffeur for the women of likely that oil receipts will soon 
toe household, who are not increase, even though the 
allowed to drive. The entire Government’s policy of raising 
family may fly between Jeddah production by giving Indirect 
and Riyadh to see relations discounts carries with it the 


spending cannot be controlled does not like to face problems, greatly mc^dpouticnim^t me worm, may we anmreresi 
isin unforeseen items, such as or which believes, in fact, that to Saudi family vole through m seeing its crude prced at, 
projects for Mecca and Medina, to state a problem is to lessen creating a great tide of domestic say, $16 a barrel, compared with 


every weekend. threat of a collapse in prices. 

Certainly it does not seem In toe long term, Saudi Arabia, 
that the recession holds a with toe biggest oil reserve in 
greatly increased political threat toe world, may have an interest 
to Saudi family rule through in seeing its crude priced at. 


the present official average 
level of $27. hut In toetoart ' 
term a fall la prices WM : - 
offset much of the benefit - 
an Increase la production. . .. 

In any event It seems hknjtt 
that from now oa toe Kingdoms' 
will be taking a tougher, more ' 
self-interested line in Opec 

The reason why *he Ktofc 
who takes all decisions , on til 
matters, has resolved to -tott 
this risk is not that toe Mini*, 
try of Finance and Economy 
has given him figures- which-, 
suggest that a production- * 
increase in a glutted martatfe.. 
the least undesirable in * range ' 
of unattractive options. Saudi 
government does not operate 
on such technocratic lines* 

What has happened is that 
numbers of influential princes 
and important businessman W 
have complained to the Kin g ff 
that conditions have beam* 
intolerably difficult. Otter 
younger businessmen have 
talked to junior princes and the . 
princes in turn have passed ~m>. 
what they have heard to their 
uncles; they prefer not to 
broach such delicate subjects . 
with their fathers. 

By Informal but well- - 
tested osmotic process popular 
feeling reaches the King. 

If. in response to a rise in oil 
revenues and government 
spending, the economy begins 
to gather pace again, it does 
seem likely, as toe Government *♦< 
hopes, that part of the private i 
sector will be much more 
efficient than it was in the 
early 1989s. 

The elite private companies 
are investing to new manufac- 
turing projects to take advant- 
age of the enormous fall in con- 
struction and operating costs jtf 
the last two years and the dis- 
array of their competitors. Part 
of the Olayan group Is building 
several new- plants to produce 
household products, such as 
snack foods, paper cups and 
packaged meats, which it has so 
far imported- At toe same time 
E. A. Juffali & Bros is starting 
work on a factory to make 
components for . de s a l i na tion 
plants. 

These companies— and many 
foreign companies that are long 
established in the Kingdom— 
argue that they are part of the . 
Saudi economy- whether thej} r 
like it or not and tost they have 
to think of what is going to 
earn them their incomes to five 
years' time. ■ „ . . 

Exactly what the . Saudi 
economy will be like then is 
anyone’s guess. The betting 
in the Kingdom leans towards 
an upturn to revenues next 
year — though there is a strong 
minority body of opinion Which 
predicts an oil price war. 

While higher revenues would 
stimulate the contracting 
business, whidi is toe motor of 
toe private sector economy, it 
is assumed that whatever 
happens the problems of the 
banks, which are tiring with 
the results of spending cuts to 
1983-S5, will continue to worsen 
for a year or so at least. As 
an export market the feeling 
is that Saudi Arabia will be no 
more than, half toe size that it 
was at its peak and that for the / 
foreseeable future toe golden**- 
days will not return. 


Men and Matters 


MMB) but another novel is on 
the way — on fraud- in the insur- 
ance business, apparently. 

Works wonders 

Norway's consumer ombudsman. 
Hans Petter Lundgaard, earlier 
this year summoned to his office 
a number of mail order com- 
panies to discuss toe allegedly 
extravagant claims for some of 
the products they advertised. 

One publisher sidetracked toe 
Issue by offering Lundgaard 
free space in his next catalogue, 
so that toe ombudsman could 
test the public’s gullibility with 
a fictitious advert. 

Lundgaard accepted — and 
dreamed up a miracle product 
which be called “ lurium 
3000-X" (“fool 'em 3000-X" in 
E n g lish) which, among other 
things, could cure baldnes, im- 
prove car engine performance 
and help summers shed un- 
wanted kilos. 

Several hundred orders for 
toe wonder-working figment of 
Ms imagination have already 
arrived at Lundgaard’s office. 

Quality man 

It is four or five years now 
since the quality of British 
goods and services was a topic 
of passing interest in the public 
prints. But the interest- 
stirred by Japanese competition 
— seems to have been quietly 
sustained in some sectors, at 
least, of British business. 

British institutional investors 
have just taken a 20 per cent 
stake in the Florida-based con- 
sultancy, Philip Crosby Asso- 
ciates, headed by toe arch- 
apostle of quality management 

Philip Crosby. 58. was Harold 
Geneen's vice-president respon- 
sible for quality at ITT until 
1979 when the success of a book 
he wrote about his ideas 
(Quality is Free) decided him 



“You haven’t confessed to 
anything have you? — I’ve 
already booked my 1986 
holidays” 


to set up his own consultancy. 

Crosby, in London this week 
where he has opened an office 
to handle the growing demand 
for his services from British 
companies, says that 10,000 
managers a year now take his 
courses. 

Crosby, in the meantime, has 
written three more books and 
stated to illustrate his ideas on 
film. The BBC has just won a 
UB. award for a film about him 
shot on Muirfield golf course. 

Crosby finds a good analogy 
from toe game for what has 
been happening to much of 
industry. 

**A group of friends, playing 
regularly together, gradually 
bend the rules. Short putts are 
conceded, lost balls not penal- 
ised ... It makes for an agree- 
able game, and they congratu- 
late themselves on scoring in 
toe low 80s. 

“Then one day they have to 


compete against others on a 
foreign course. The newcomers 
insist on playing strictly by toe 
rules — and suddenly toe group 
of frisnd Is to trouble. 

“ That has bene toe effect of 
Japanese quality management," 
says Crosby. . . 


Blown up 

Only three of toe British mer- 
chant banks will continue to 
existing in traditional m er cha nt | 
banking fora after the City 
deregulation — toe Big Bang— I 
next year. j 

Tm quoting Databank, the ! 
corporate strategy analyst, 
which published a report on 
British Merchant Banks today. 

And the lucky survivors? 
The analysis forecasts that only 
Klein wort Benson, Morgan 
Grenfell, and S. G. Warburg, 
“Will avoid the need to special- 
ise their activities in order to 
compete.” 

The theme of the report is 
that toe others are short of toe 
necessary technology and 
organisation needed to continue 
to be competitive across toe 
board. 

The three named survivors 
are thought to be capable of 
dominating toe market after toe 
reverberations of the bang have 
died away because of “Their 
propensity to innovate and dif- 
ferentiate products while, at toe 
same time, msintaipi^ an ex- 
cellent institutional image and 
management reputation.” 

On dose inspection the re- 
port is not painting a sad pic- 
ture of ex-merchant bankers 
walking the streets of London 
bare-footed because they lacked 
those kills. 

Rather, Databank sees a 
bright future for most of them 
in concentrating upon specialist 
business areas. 


•• To compete worldwide 

vve need not onlvthe latest 

* 

technology but people 
who will adapt to it 


OWiD ALLIANCE. GROUP CHIEF EXECUTIVE 
V ASTON A V' VELLA PLC 


Here are just two reasons why Vantona Viyella chose 
Northern Ireland as an ideal location. Others are:- 

• A highly skilled workforce whose productivity 
is renowned 

• The best labour relations record in the UK- 
better than most throughout the worid 


Unmoved 


The South African troubles are 
spawning some wry humour. 

From. Capetown I hear of the 
new definition of a patriot— 
“Someone who can’t sell his 
house.” 


Observer 


in Europe. 

# An enviable quality of life - many executives, 

; once there, are reluctant to leave. 

Find out more about a place where other companies have 
invested and where people enjoy living and working, 
team about the generous and flexible incentives that 
make it easy to become more profitable quickly. 

Judge us on the facts 


- =■ Northern 
~ Ireland 

INDUSTRIAL DEVELOPMENT BOARD 
FOR NORTHERN IRELAND 


Call or write to any of the addresses below. 

LONDON 

Cyril Grey, Northern belaud Business Centre. 11 Berkeley Street, 
London W1X6SU. Tel: (OlJ 483 0601 -71x21839. 
BRUSSELS . 

Howard McNaltv, S3 Boulevard du Sou v train, B-1160 Brussels. 
Tel: (02) 673 7989 *Tlx 26490 
dusseldqrf 

1m Ferguson, SchlossprfriiirasiF 3. D-HWUDasselttorf 11 
• Td: 1211J 7190U ■ Tlx i7211 4082 ‘ 
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IT WAS a bold and imaginative 
idea. Ford of Europe would 
merge with Fiat’s car business 
and at one stroke revolutionise 
the European motor industry 
Between them the two com- 
panies would have over 20 per 
cent of the European car mar- 
ket, well ahead of any rival, 
and the potential for economies 
of scale, savings in investment, 
pooling of research and tech- 
nology would be enormous. 

It was also an Idea which 
caused consternation and dis- 
may among the middle mana- 
gers of both companies. They 
knew that, should the merger 
take place, two executives 
would be fighting for each posi- 
tion. 

The {dan — the brainchild of 
Bob Lutz, chairman of Ford of 
Europe — was not to be. Unre- 
solvable differences in corporate 
culture and legal difficulties 
were among the reasons the 
two companies decided recently 
to call off the merger talks. 

So where does that leave Bob 
Lutz? Some think Ford of 
Europe is worse off than it was 
a year ago. There are sugges- 
tions, for example, that the 
introduction of replacements 
for two important models, the 
Escort — Ford’s best-selling car 
in Europe — and the Fiesta 
have been delayed because of 
the Fiat negotiations. 

In 1984 Ford of Europe, once 
the jewel in its worldwide 
crown, made a marginal net 
profit of {147m, down from 
$281 m the previous year and 
the peak $lbn achieved in the 
organisation’s heyday only five 
years ago. 

This reversal of its fortunes 
in Europe caused so much con- 
cern at Ford’s headquarters in 
Dearborn, Michigan, that last 
summer Mr Lutz, previously 
Ford Of Europe ehaiwnan from 
1979 to 1982, was sent scurry- 
ing back to sort out e*** www 

Soon he was handing out 
warnings that Ford simply had 
to do something about its ex- 
cess capacity — either cutting 
horizontally and closing some 
capacity, or cutting vertically 
and working one shift Sierra 
production lines at Ford's fac- 
tory at Ghenk, Belgium, or even 
the Escort assembly facility at 
Halewood in Britain, appeared 
to he in question. 

Mr Lutz says, however, that 
since last summer several fac- 
tors have taken some pressure 
off the company. The Scorpio/ 
\ Granada has had a better recep- 
* tion than Ford dared hope, while 
the problematic Sierra, which 
until recently had not lived up 
to expectations, has suddenly 
started to climb the sales charts 
in some Continental markets. 


Ford has also raised prices 
and unit profit margins this 
year, gritting its teeth at the 
need to sacrifice some market 
share. Lutz says, to his surprise, 
the fall in market share was 
less than expected — from 13 
to 12 per cent. At the same 
time European car markets 
have remained more buoyant 
than Ford predicted. 

According to Late, because of 
higher volumes, a “richer mix" 
(more higher-priced cars in 
the t otal) and continuing cost- 
cutting, flnanw'ally Ford of 
Europe "is doing considerably 
better than last year — the 
results are still not satisfactory, 
but they are much better." 



Some Ford insiders suggest 
that Lutz will not ease up the 
pressure until Ford of Europe 
once again tops $lbn pre-tax 
profit. 

Lute maintain* that in Spite 
of the improvements, he cannot 
give a guarantee about plant 
closures! “ JEn the final analysis 
we have to be cost competitive 
with Japanese imports and with 
the Japanese factories in 
Europe (such as Nissan’s in the 
UK) which might have an even 
greater cost advantage." 

He points out the Japanese 
can produce a car for about 
$1,000 less than the Europeans 
but, once freight and the 11 per 
cent European Community tariff 
have been paid. Ford’s German 
plants can compete. "Because 
of the high value of sterling we 
are not quite there in Britain, 
though." 

Lutz insists: "If we find we 
have major assembly facilities, 
regardless of the country in- 
volved, which for one reason or 
another— perhaps uneducated 
government action (giving 
longer holidays, a shorter work- 
ing week) or union intransi- 
gence — cannot be competitive, 
we would not shy away from a 
decision to close them." 

Neither would the. group 


to midnight... 


resist importing many more 
components or even built-up 
vehicles from outside Europe. 

Whatever happens. Late will 
continue to attack costs. Among 
other Things, this means a 

gradual reduction in the work- 
force. Since 1979, between 2,000 
and 8.000 hourly-paid workers 
plus 800 to 1,200 white collar 
staff have gone every year, and 
this pace will continue. “We 
should be able to achieve this 
without any forced redundan- 
cies,*’ he says. How long will the 
process go on? “Until we are 
competitive with the rest of the 
world." 

Lutz, 52, is charismatic, taU. 
slim, grey-haired and energetic. 


Kenneth Gooding 
talks to Bob Lutz, 
(left), chairman 
of Ford of Europe, 
about the company's 
future after the 
breakdown of merger 
talks with Fiat 


Bom in Switzerland but long a 
U.S- -citizen, be is fluent in 
several languages. He began 
his motor industry c ar ee r in the 
UB. with General Motors, mov- 
ing to its Opel subsidiary in 
West Germany and then switch- 
ing to BMW as vice-president, 
sales. He joined Ford of Ger- 
many as general manager In 
1976 and made fast progress 
through the Ford of Europe 
hierarchy. 

Of bis own postion after the 
breakdown of the Fiat negotia- 
tions, he says: "I don't have to 
prove anything! I am jnst here 
to run a business. It is pretty 
Clear what has to be done and 
management’s t™* is to get on 
with the job " 

He admits that Ford of 
Europe’s middle management 
executives could not have been 
expected to receive the news 
that there might be a merger 
with Fiat with any entfanriasm, 
particularly as an operationally 
Mended Fiat-Ford would have 
resulted in a reduction in their 
ranks. 

But he thinks the shock to 
them was one of the beneficial 
effects of the Fist discussions. 
"When you set about fixing a 
company you need to grab the 
attention of middle manage- 


ment The Fiat talks convinced 
them that it really was five 
minutes to midnight for Ford 
of Europe. So the talks provided 
a major catalyst for change. The 
middle managers want to prove 
they can do what is necessary 
on their own— there is much 
more intensive thinking shout 
bow we can put our house in 
order." 

Lutz TT? a tot a ^nT that the Fiat 
talks were beneficial in other 
ways. “ Fiat got Into difficulties 
before Ford of Europe and 
started attacking same of the 
problems with their cost base, 
internal restructuring, product 
line rationalisations, headcount 
reductions, sooner than we did. 
In the detailed look the com- 
panies had of each other during 
the exploratory phase we both 
learned. There were tilings 
about how to do thing * better 
that we willingly shared." 

Lute says delays to Ford’s 
Fiesta and Escort replacement 
programmes, had nothing to do 
with the Fiat talks. 

There is still the possibility 
that Fiat and Ford might share 
some future joint ventures. Lutz 
maintains that relations between 
the companies have not been 
soured but there will be a mora- 
torium of at least a couple of 
months on discussions about 
joint projects. 

In Europe, the trimming so 
far indicates Ford’s policy of 
cutting back to its core business 
— vehicle assembly. Already it 
has cut oat foundry operations, 
wheel manufacture, truck axle 
production and seems set to give 
up making spark plugs. Lutz 
says: “ Our guiding principle is 
that we are not going to support 
anything which is inefficient by 
world standards. Quietly and 
calmly we will - do what is 
necessary. If there is the chance 
to become more efficient by buy- 
ing a component from an out- 
side supplier (which after all 
is the Japanese approach) we 
will do just that." 

He says his company is very 
proud of Ford of Europe and 
believes the European car 
industry can succeed. 

"But there has to be a very 
strong realisation that the 
tmderiying. fundamental prob- 
lem of lack of cori competitive- 
ness versus the best in the 
world will not be solved without 
yean of nnreleating, dedicated 
action and no let-up. 

"We might get in ter v e ning 
years at reasonable profits but 
until we reach that point the 
job won’t be done. It wont be 
done until we get our costs 
down very close to Japanese ex- 
factory costs.” 


| WHEN a person says an ex- 
change rate is "overshooting,” 
he has a problem. If you go on 
a rifle range and miss wildly, 
you may never see where your 
bullet went, but at least you can 
see the target. Ever since the 
IMF was founded, experts have 
been discussing “fundamental 
equilibrium exchange rates ” or 
FEEKs, a term coined by 
the distinguished international 
economist, John Williamson. 

In this article we present cal* 
culations which do not pretend 
to be actual FEEKs but are 
numbers of a kind which most 
economists agree should indi- 
cate their trend, and which 
many economists also believe 
will actually tend to converge 
to their absolute level These 
numbers are “ purchasing power 
parities” or PPPs, adjusted to 
exclude the effects of non- 
traded goods. For one commod- 
ity, the PPP between two cur- 
rencies is the exchange rate 
which equalises the price of the 
commodity in both count ries. 
The corresponding national PPP 
is an average which does the 
same thing for the general 
price levels. 

Every tourist knows that in 
different times and countries 
things in general seem Cheap or 
dear. In jargon, they are experi- 
encing deviations of market 
rates from PPPs. Bat In truth 
there seem to be only a limited 
number of reasons why such 
differences might persist Tariffs 
and non-tariff barriers to trade 
are one example; major export- 
able natural resources, like oil, 
another. 

Our calculations for nine lead- 
ing currencies, however, show 
only one really strong apparent 
example of long-term deviation 
of market rate from adjusted 
PPP, namely that of Italy, 
whose market rate has been on 
average 25 per cent under- 
valued for the past decade: but 
we don’t really believe this is 
a genuine case, rather that our 
statistical methods, based on 
the structure of advanced indus- 
trial countries, may go wrong 
when applied to a " dual 
economy ” such as that of Italy. 

How have the numbers been 
calculated? They are in several 
ways unique. In the first place, 
unlike other calculations relat- 
ing to "real” exchange rates, 
they do not depen d on an 
arbitrary base: the PPPs we 
use relate to international 
differences in absolute price 
levels at their Indicated times. 
Secondly, our numbers are 
uniquely up to date: our com- 
puter programme can produce 
spot reports within minutes of 
receiving the current market 
rates. The calculation of 
national PPPs takes years: the 
master researchers are Profes- 
sor Irving Kravis and collea- 
gues at the U ni vers i ty of 
Pennsylvania and Dr Hugo 
Krinsj e-Locke of the EEC 
Statistical Office. More recently, 
the OECD Statistics Division, 
led by Peter Hill, has valuatl/ 
entered the fray. - Bat these 
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+36 
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+42 

+21 

+33 
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-22 
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+ 4 
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-26 
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- 2 

Denmark 

-18 
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+ 1 
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(date above) 

+25 

— 7 

- 9 

- 9 

-23 

+ 9 

-11 

— 0 

— 6 


1984 

+34 

-13 

-15 

- 1 

-21 

+ 4 

-12 

- 8 

- 5 


1975-84 

- 4 

— 6 

+ e 

+13 

-23 

+10 

+ 7 

+17 

+12 


Median 











Spot 

(date above) 

+33 

+ 4 

- 4 

- 2 

-16 

+27 

- 8 

+10 

- 2 


1984 

+41 

— 3 

— 7 

+ 2 

-14 

+25 

— 8 

+ 3 

+ 1 


1975-84 

— 7 

-u 

- 7 

+ 8 

-26 

+ 3 

+ 5 

+11 

+ 8 



• + = % overvaluation of row currency against column currency, — = corresponding under- 
valuation. t + = % overvaluation of column currency against others. 


New light on the trend of 
real exchange rates 

By Robin M arris and Steven Martin 


works can only be published 
with lags of at least several 
years. 

We have made studies of the 
relationships between the 
movements of national retail 
price indices and general price 
trends, which enable ns to 
build accurate current PPPs on 
the statistical foundations 
already established. Finally, we 
have dealt with the problem 
that the basic research workers, 
being prim arily concerned to 
use PPPs for international 
comparisons of real income, 
use numbers which include all 
goods, traded and noo-traded. 
But for tiie reasons already 
given, we want numbers with 
noo-traded goods excluded. In 
practice these goods are mostly 
labour-intensive services, and 
the bias caused if they are not 
CTpliiflpd is statistically cor- 
related with a country’s real 
wage level, which is in turn 
correlated with its productivity 
level. We have developed a new 
method of correcting for this 
bias, file results of which are 
called “ productivity adjusted 
purchasing power parities” or 


The table gives the deviations 
of 36 current market cross-rates 
from the corresponding 
PAPPPs together with national 
averages. As well as the trade 
weighted average, we also give 
the median, that is the number 
that divides the array of data 
in half. This is a useful statistic 
for reducing the effect on indi- 
vidual countries’ averages of 
extreme deviations of highly- 
weighted currencies for ex- 
ample, because of the current 
extreme postion of the dollar, 
the pound’s trade-weighted 
average shows slight undervalu- 
ation. Using the median, we 
get the opposite conclusion. 

What does the table tell us 
about the hot questions, like 
where will the dollar end np? 
At what rate should the UK 
enter the EMS? Where should 
the pound go generally? What 
if anything, should happen to 
tiie yen? 

Over 197584 the dollar was 
“well-behaved” — close to aver- 
age parity. Today, on the 
median average it is 30 per cent 
over the odds generally, 85 per 
cent up on the D-Mark (if the 


dollar came down to world- 
wide parity, the $/DM rate 
would be 28. against current 
spot 3.78!). 40 per cent up on 
the whole EMS, but only slightly 
up on the yen: the latter cur- 
rency. having been only slightly 
above parity during the great 
Japanese export boom, is now, 
on the median parity (that is 
damping the dollar), sharply up. 

If Britain’s economic 
recovery needs a ma rket rate 
moderately below PAPPP (to 
help exports), we need to go 
down maybe 15 per cent on the 
median average, maybe 20 per 
cent against the EJLS. The 
current sterling EMS rate (£ 
per 100 Ecu) is around 60. It 
probably ought to be nearer 
70. The £/DM rate is currently 
about DM 2.65 to the pound: 
this probably ought to be about 
28. 

If the pound also fell as sug- 
gested. the £/$ rate would be 
around $1.60. If the pound 
failed to decline, we could be 
Talking of $1.75! 

Robin Merrls is Professor of Econo- 
mies at Birkbeek College. London 
University: Stephen Martin is Econo- 
mist at the Woolwich Building Society. 


International 

debts 

From Professor B. Thom. 

Sir, — Any permanent solution 
to the international debt crisis 
must meet three criteria: repay- 
ment terms must be related to 
the debtors’ ability to repay 
(it must be a function of the 
current account surplus of the 
balance of payment or some 
closely related magnitude); it 
must be recognised that the 
absolute indebtedness of the 
debtors will have to increase 
if their economies are not to 
be disrupted with unpredict- 
able. political consequences; 
and liquidity and regulatory 
problems of the commercial 
bank creditors must be resolved. 
Illiquid foreign loans of many 
large international banks exceed 
their capital, a potentially 
dangerous situation. 

To meet the first criteria, the 
total debt service, interest plus 
amortisation of principal, should 
not exceed a specific maximum, 
eg, 80 per cent, of a debtor 
country’s exports, if this aim 
is not sufficient to cover toe 
interest service, the shortfall 
would he added to the principal 
outstanding. 

Attempts to set fixed repay- 
ment standards based on econo- 
mic forecasts, which may, or 
may not, be realised, only serve 
to create future problems and 
conflict between debtor and 
creditor. The linkage proposed 
pimply recognises the reality 
of the situation- While it might 
be felt this weakens a country s 
incentive to meet its commit- 
ments, these incentives, at 
present, are better built mto 
the conditionality of IMF credits 
to the debtor. 

To enable, and, if necessary, 
compel, banks to allow some 
growth in gross indebtedness to 
permit the debtor countries to 
pursue their normal economic 
development and, at the same 
time, not to aggravate the 
illiquidity of the banks, that 

part of the debtor country s 
indebtedness could be funded 
through issuing consols (bonds 
without maturity which pay 
interest in perpetuity). For 
each additional increase in net 

credit that a creditor baitic 
grants to a debtor country, it 
will be allowed to convert three 
times the sum of outstanding 
principal into a consol- This 
consol to bear the joint and 
several guarantees of the 
debtor, creditor and the IMF. 

A limit on the total amount 
of new indebtedness could be 
linked to the growth in gross 
national product or the growth 
in exports. This conversion 
into consols would result in 
several benfits. It would lower 
the interest burden of the 
debtor since the consols would 
sell at an interest rate close 
to that of World Bank Bonds. 
This would partially reduce the 
burden of principal repayments 
making it easier to service the 


Letters to the Editor 


remainder of tiie debt and it 
would make the creditor banks 
more liquid. Consols, given 
their guarantees, should find a 
ready market This alternative 
may prove sufficiently attrac- 
tive that banks would volun- 
tarily increase their credit 
within the limits prescribed. At 
some future time, a programme 
for the eventual retirement of 
consols would be devised. 

There are, of course, many 
details that require treatment 
that cannot be dealt with here. 
The merit claimed for the 
above programme is that it is 
practical. Any programme that 
does not satisfy the three 
criteria will be short-lived at 
best. It is desirable that a more 
consistent and equitable treat- 
ment of debtor countries re- 
place the current ad hocery and 
a longer-term ’ solution be 
sought 

(Professor) Richard S. Thorn. 
Economic Policy Institute, 
University of Pittsburgh, 
Pittsburgh, PA 15260, USA. 

Bank backing 
for Mr Baker 

From the Managing Director. 
EBCA Banking Analysis 

Sir, — Your leader of October 
28 is bewildering. You argue 
that the Baker plan is generous 
although quite why it is 
generous for a government 
official to declare that banks 
should lend another $20bn to a 
group of countries of poor credit 
standing is not clear. Yon then 
argue that if banks don’t lend 
more they should be punished 
by haring to set up provisions. 
This really won’t do. Provisions 
are meant to be setup in accord- 
ance with management's best 
judgement of the credit risk in 
their portfolio. The idea that- 
some outside authority should I 
award provisions, like deten- 
tions at school— not enough to 
Peru, Sir Jeremy, take a 10 per 
cent provision there and 5 per 
cent for all the rest— is absurd. 
It is also illogical to suggest 
that a regulatory authority could 
require heavier provisions from 
the conservative banks who had 
decided that enough was 
enough. 

The crisis is serious and the 
Baker plan is important But Its 
importance is surely that, at 
last tiie U.S. administration is 
starting to acknowledge that 
lending to less developed coun- 
tries is not just a matter to be 
left to the banks. By all normal 


prudent measures tiie major 
banks in the world have lent 
more than they should to these 
countries. This would indicate 
that future lending, if it is 
necessary, should be initiated by 
Governments rather hawks. 
Politicians have been incon- 
sistent in the substance of their 
attacks upon the world’s 
bankers, who at one moment 
have been castigated for their 
past imprudent lending and at 
the next cajoled to make more 
loans to these very same 
borrowers. Mare attention 
should now be paid to achieving 
a solution in the interest of 
everyone even if tills does not 
result in the chastisement of 
banks. 

Robin Monro-Davies. 

2 Eldon Street, EC2. 

Sierra Leone’s 
hopes 

From the Secretary-General, 
Sierra Leone Alliance Mo veme nt 

Sir,— Peter Blackburn got it 
right in " Sierra Leone pins its 
hopes on diamonds” (October 
24) when he wrote quoting 
bankers and traders according 
to whom the marketing methods 
of the state-controlled Precious 
Minerals Marketing Company 
(PMMC) "remain a mystery" 
and that "no foreign exchange 
has been surrendered for 
several months.” 

This will come as no surprise 
to us Sierra Leoneans who nave 
seen many state-controlled insti- 
tutions come and go with little 
or no accountability. The irony 
is that despite the convulsive 
economic desperations of recent 
years. Sierra Leone is now going 
to “pin its hopes ” on yet 
another transparent and seem- 
ingly 11 unaccountable ” bodv 
for its future development as 

a source of urgently needed 
foreign exchange. 

The tragedy, alas, is that tiie 
generation of foreign exchange 
is pursued purely in order to 
satisfy the selfish and outlandish 
demands of a minority urban 
elite and not as part of an 
overall strategy for national 
economic development The 
vast majority of toe population 
—the rural poor — are at best 
ignored. 

As famine and the encroach- 
ing desert continue to devastate 
or threaten areas of our region, 
toe neglect of toe agricultural 
sector by our Government will 
prove to be smcidaL Sierra 
Leone has vast tracts of arable. 


fertile lands which, under 
proper management would 
generate most if not all, of 
the foreign exchange needed 
for development. The new 
avowed reliance on mining— a 
wasting asset which might even 
lead to assimilation (hence toe 
destruction) of these lands, will 
only speQ doom tor this and 
future generations of Sierra 
Leoneans. 

Ambrose Ganda. 

20 c Jeffrey's Place. NW1. 

A leap in 
the dark 

From the Earl of Buchan 

Sir, — I don’t know if it is 
you or if it is me' but as you 
printed the article (October 26) 
and didn't notice and I read it 
and did. I don’t see why I 
shouldn't have a go at yon! 

How did you manage to sur- 
vey the City, pre-leap and post- 
leap, without ever mentioning 
the single most important fac- 
tor that kept the Stock Market 
" aloof,’’ " parochial ” and 
"with a declining share of 
international business?” I refer 
to the existence of a stultifying 
and efficiently policed exchange 
control system run by the Bank 
of England, that same organis- 
ation incidentally which pro- 
duced the executive director, 
(a former Treasury official) who 
then became so anxious to pro- 
mote a sponsorship role tor the 
bank in relation to the financial 
services sector? 

I lived and worked tor many 
years with the dollar premium. 
I could quote you umpteen 
speeches and articles suggesting 
to the Government thatlt gets 
rid of it because of toe damage 
it did. By the time it was done 
away with, the Euro-Dollar nag 
had bolted. 

Buchan. 

81-45 Gresham Street, EC2 

Middlesbrough 
is informed 

From Mr C. Wheat 

Sir,— CoHn Amery (October 
28) states that a man from 
Middlesbrough would not have 
the faintest idea what was going 
on if he went into a Jencks 
d e sig n ed house. He then goes 
on to say that in fact it is not 
complicated. 

We in Miii«n»«h 7-flw g h are 
familiar with symbolic obsessive- 
ness and post-modernism and it 
is a gross insult to architects 
and residents of Middlesbrough 
to utter such rubbish. 

It is bad enough that there 
is an economic division between 
the north and south but to infer 
that there is an intellectual divi- 
sion also leaves me disgusted. I 
am surprised at Colin Amery 
and at the FT for the lack of 
judgment in allowing this state- 
ment to be printed. 

Cyril Wheat, 

2, Tasmania Square, 

Marion. Middlesbrough, 
Cleveland. 


• Safes SEK 20 billions, +24% 

e Income SEK 1.6 billions, +12% 

• Profitability 22.5% 

•Income per share for the period SEK 33,30 



Extract from Interim Report January-August 1985. 


Sales and Earnings: Consolidated sales during the first eight months amounted 
to SEK 19,971 m. (16,1 68), an Increase of 24 percent compared with the corre- 
sponding period last year. Sales outside Sweden Increased by 24 percent to SEK 
12£38 m (10,087), corresponding to 63 percent of total sales. Exports from Swe- 
den increased by 22 percent to SEK 8£36 m. (6,733). 


Order bookings amounted to SEK 20,760 m. (16,300). The Increase referred prin- 
cipally to Saab cars and an order for 24 used Saab 35 Draken military aircraft to 
Austria. The order backlog amounted, at the end of the period, to SEK 19,750 m. 
(18,000). 

Consolidated income before extraordinary income and expenses improved by 12 
percent to SEK 1 ,610 m. (1 ,443), corresponding to 8.1 percent (8.9) of total sales. 


Income per share (after 50 percent income tax) for the period amounted to SEK 
33£0 (30,25). 

Pre-tax return on total assets for the last 12 months period amounted to 15B per- 
cent (16.1). Calculated on total assets, noninterest bearing liabilities excluded, the 
pre-tax return amounted to 22J5 percent (22.9). 

Capital ExpencHtwes: Capital expenditures for property, plant and equipment 
amounted to SEK 1 ,098 m (1 ,068). Capital expenditures In the Scania and Saab 
Car Divisions amounted to SEK 902 m. (925). 


Forecast: The forecast made earlier is valid. The Saab-Scania Group is expected 
to reach an income for 1985 at least at the same level as the earnings of 1984. 

The annual report buifotlne for 1985 will be issued on February 27, 1986. 


For further information, write to Saab-Scania AS. Corporate Corrwuinicabofis and PubSc AMalra. 
S-581 88 UnkOpinfl, Sweden. 
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PARTY CHIEFS MEET IN BID TO RECONCILE DIFFERENCES 


Italian crisis closer to solution 


BY JAME S BUXTON IN ROME 

SIG BETTZNO CRAXI, the Italian 
Prime Miiiister^deagnate, was last 
night meeting his erstwhile coali- 
tion partners in a move which could 
produce a swift and painless end to 
the country's political crisis. 

It the parties can reach agree- 
ment on a document to reconcile 
their differences, Sig Craxi will re- 
turn to President Francesco Cossir* 
ga today to tell him that the Gov- 
ernment's in ternal div isions have 
been patched up. 

The bead of state would then for- 
mally reject the Government’s 
resignation - which he accepted on- 
ly provisionally in the first place - 
and the Government would then go 
before parliament present its docu- 
ment mid ask for a vote of confi- 


dence, which it would expect to win. 

The device of a president sending 
a government that has resigned be- 
fore parliament is rarely used. It 
has emerged in the last few days, 
however, as the most likely solution 
to the crisis as it became clear that 
any other outcome would be very 
difficult and consuming to achieve- 

Sig Craad resigned on October 17 
after the small Republican Party 
pulled out of the coalition in protest 
against the Government’s decision 
to allow Abu Abbas, the Palestinian 
leader, to leave Italy. Abu Abbas 
came to Italy aboard the Egyptair 
airliner intercepted by jets of the 
U.S. Navy in the aftermath of the 
hijacking of the cruise ship Achille 
Lauro. The USL, Israel and others 


allege that Abu Abbas organised 
the hijacking, in addition to presid- 
ing over its solution. 

From the moment be was asked 
last week by Sig Cossiga to form a 
new government, Sig Gram made it 
dear that he intended to do so on 
bis own terms. He indicated that be 
did not intend to make concessions 
to Sig Giovanni Spadnlini, Defence 
Minister and leader of the Republi- 
can Party, over his Middle East 
policy, which the Republicans say is 
too favourable to the Palestine Lib- 
eration Organisation. 

Sig Craxi was said to be thin k i n g 
in terms of forming a four-party 
government comprising Christian 
Democrats, his own Socialists, the 
Social Democrats and the Liberals, 


fart excl uding the Republicans. This 
would be an unstable affair, how- 
ever, with a small parliamentary 
majority and could lead to an early 
general election in the spring. 

With an urgent need for parlia- 
ment to approve the IMS budget 
and finance Bill by the end of the 

thevre^end^otry to solve the cri- 
sis as soon as possible. On Monday 
Sig -Spad ofyn told Sig Craxi tfai* he 
was prepared to try to reach a com- 
promise in the document that lead- 
ers of the five parties were trying to 
hammer out last night 

Everything therefore depends on 
whether the five parties can agree 
on a form of words that win bridge 
their differences. 


Channel 
group wins 
£4.2bn 
backing 

By Andrew Taylor In London 

THIRTY-ONE international banks 
have made provisional commit- 
ments to provide up to £4.2bn 

K in development loans to 
«] Tunnel Group, one of four 
groups bidding to build a fixed link 
between Britain and France. 

Thirteen Japanese banks have 
said they will provide up to El_64bn 
to Channel Tunnel Group which is 
proposing a twin-bore rail tunnel. 
Three West German banks have 
pledged to provide up to £4Q0m. 

The offers are conditional upon 
the Anglo-French consortium rais- 
ing Elba in equity and satisfying 
the terms of a preliminary informa- 
tion memorandum issued to poten- 
tial investors. 

British and French banks, includ- 
ing five founder shareholders of the 
consortium. National Westminster, 
Midland, Banque Nalionale de Pa- 
ris, Credit Lyonnais and Banque In- 
dosuez, are pledged to provide up to 
£1.33bn on the same terms. 

Only one UB. bank has so far 
made a provisional commitment, 
but the consortium expects this to 
increase if its plans are approved. 
An Arab bank as well as banks 
from Belgium, Italy, the Nether- 
lands, Switzerland and Norway also 
support the scheme. 

Channel Tunnel Group yesterday 
announced that the British arm of 
Mobil, the international oil group, 
had joined the list of founding 
shareholders. These have pledged 
to provide up to £5Qm of equity to 
cover the cost of preparatory work 
while the necessary legislation and 
treaty between the two countries 
are put in place. 

Financial institutions in London 
have said they would be prepared 
in principle to underwrite the £lbn 
equity issue in full. The plan, how- 
ever, is to sell the shares interna- 
tionally in several stages. 

Channel Tunnel is the first of the 
four schemes to announce details of 
its submission which must be 
lodged with both governments by 
tomorrow. 


Trusts rule may aid opening of 
other EEC finance industries 


Talks wanted 
on Baker plan 

Continued from Page 1 

about accelerated disbursement of 
its loans and prospects for its guar- 
antees and over the conditions 
attached to its lending. 

The banks themselves also 
needed to resolve issues about the 
regional breakdown of their new 
lending 

As for ultimate decisions on new 
lending, he stressed that “the insti- 
tute is not a place for the banks to 
give their answer... it is essen- 
tially an individual decision of each 
bank." The institute, however, is to 
form a series of working groups to 
discuss the issues and will, for ex- 
ample, on November 20 be holding 
discussions with the Paris Chib, 
where governments discuss prob- 
lems associated with government 
debts to developing countries. 


BY QUENTIN PEEL IN BRUSSELS 

NEW rules for unit trusts and other 
mutual funds, designed to allow 
them to be marketed freely 
throughout the EEC, should provide 
a big impetus for opening up other 
financial service industries, offi- 
cials in Brussels believe. 

The common regulations for unit 
trust-type operations were ap- 
proved by EEC Finance Ministers 
on Monday, subject to a Danish res- 
ervation on one point of clarifica- 
tion. The decision amounts to the 
first specific move to liberalise capi- 
tal movements in the Communit y 
for about 23 years. 

The key point of principle in the 
regulations, which can be applied in 
future to other fields such as insur- 
ance, is that member states are 
recognising “home country supervi- 
sion" of such funds as adequate to 
ensure the protection of investors. 

In addition, the new directive 
governing undertakings for coQee-. 
five investment in transferable se- 
curities (Udts), sets out minimum 
requirements for unit trust and 
gilts fund portfolios, which now 


have to be incorporated into nation- 
al laws. Member states have until 
October 1989 to comply although 
some, such as the UK, will undoubt- 
edly do so sooner. 

The agreement will allow tJrits to 
be marketed throughout the Com- 
munity, although a special delay 
will be allowed for Greece because 
of its relatively small capital mar- 
ket France, Italy and Ireland also 
have continuing exchange controls 
which wiS still apply to the capital 
movements involved - aHhrm gh of- 
ficials hope there may be some far- 
ther relaxation before 1989. 

The Danish problem is bow to al- 
low some mutual funds to invest a 
higher proportion of their portfolios 
in mortgage bonds, which account 
for a particularly large part of that 
country’s capital market 

The regulation on Uots would 
normally restrict funds to investing 
a maximum of 5 per cent of their 
portfolios in any (me company, with 
a minimum of 90 par cent invested 
in quoted securities. There are limi- 
tations an how much they can in- 


vest in other unit trusts, but there is 
a relaxation for UK operations to al- 
low than to borrow for the first 
time. 

Far West Germany, the directive 
will allow grits funds to be market- 
ed far the first time, with portfolios 
invested 100 per cent in govern- 
ment 

West German acceptance of the 
principle of supervision by other 
member states is regarded in Brus- 
sels as on important breakthrough. 
In the insurance sector in particu- 
lar Bonn has resisted attempts to 

draft ■rimiliir reg ulations, 

“The argument over adequate 
protection of investors holds at 

least as good for somebody paying a 

life insurance premium as far an in- 
vestor in unit trusts,” one official 
said. 

However, action to open ig> the 
insurance market is still delayed 
pending the outcome of a series of 
cases in the European Court, the 
hearings for which are being held 
this week. A final conclusion is not 
expected until the middle of 1988. 


Cash-rich American Express to 
repurchase 4.5% of equity 


BY PAUL TAYLOR M NEW YORK 

AMERICAN EXPRESS, the New 
York-based financial services 
group, plans to buy back up to 10m, 
or 4J per cent, of its common stock 
and add SlDOm to foe capital of its 
Shearson Lehman Brothers invest- 
mentbanking subsidiary. 

The group said it would fund the 
two moves using part of the $818m 
gross proceeds from the sale of a 
majority stake in its Fireman’s 
Stood insurance unit through an 
initial public offering 

Based on American Express's 
current share price, the share buy- 
back alone could cost about S400m. 
But the financial services group. 


which recently reported a 22 per 
cent increase in nine-month net 
earnings to $537m, is flush with 
cash after the Fireman's Fund 
stake sale and its pending sale of its 
50 per cent interest in Warner/ 
Amex Cable Communications to 
Warner Communications for M50m. 

The share buy-back is generally 
seen on Wall Street as an indication 
by American. Express that H in- 
tends to plough the proceeds of the 
asset sales back into its basic finan- 
cial services businesses, rattier 
than embark upon another acquisi- 
tion spree. 

American Express said the 


shares, which will he bought back 
in the open market, would be main- 
ly used to fund employee benefits, 
dividend reinvestment plans and, 
the future conversion of outstand- 
ing warrants. Ame ri can Express 
has about 225m shares outstanding, 
together with 3.2m warrants entit- 
ling holders to buy two common 
shares lor each warrant at $27.50 a 
share. 

American Express said that 
about 50 per cent of the SlOOm addi- 
tion to Shearson I^tfarian Brothers 
would be used “to further build the 
business activities of Shearson Leh- 
man in the UK Japan.” 


London SE 
aims to avert 
split market 

Continued from Page 1 

and certain other debt instruments, 
and some overseas exchanges. 

But the exchange is keen to de- 
velop a joint arrangement with the 
proposed International Securities' 
Regulatory Organisation in an ef- 
fort to keep securities trading in 
London as centralised as . possible. 
So the possibility of the creation of 
another recognised exchang e is un- 
der consideration which would al- 
low the participation of both ex- 
change members and those of the 
International Securities Regulatory 
Organisation. 

Groups such as Merrill Lynch of 
the U.S. and Nomura Securities, Jar 
pan's largest securities company, 
are backing the move for the crea- 
tion of a new body to regulate the 
international securities dealers. 
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UK fails to win pledge 
on Star Wars share 

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, M BRUSSELS 


MR MICHAEL HESEUTNE, the 
UK Defence Secretary, yesterday 
failed to persuade Mr Caspar Wein- 
berger, the US. Secretary for De- 
fence, that Britain should be guar- 
anteed a share in the controversial 
US. Star Wars research 
programme: 

British officials said, after an 
bouHoqg meeting held at the con- 
clusion. of yesterday’s session, of the 
Nuclear Planning Group in Brus- 
sels, that the two ministers had 
failed to make headway on two cri- 
tical areas which have so far held 
up agreement on British participa- 
tion in the S28bn Strategic Defence 
Initiative. 

A joint working group of officials 
from the governments has been 
mandated to attempt to bridge the 
differences on the two issues and to 
produce an interim report by this 


morning when the two ministers 
are to meet again. 

The main difficulty is Britain’s 
demand - first made by Mr Hesei- 
tine last July with the approval of 
Mrs Margaret Thatcher, the Prime 
Minister - for a guaranteed $U5bn 
share in the programme for British 
companies, research institutions 
and universities. 

Britain also wants to avoid the 
application of the panoply of UJ5. 
rules on the transfer of sensitive 
technology, which would be in- 
volved in any U.S. contracts 
awarded. London argues that Brit- 
ish procedures are stringent 


The U1S. Administration appears 
adamant that it cannot guarantee 
Britain a specific monetary share in 
the programme. 

US. spells oat Soviet violations, 
Page 2 


Tin talks continue 


Continued bom Page 1 

payment from fellow traders except 

in bankers’ drafts or certified 
cheques. 

J. H, Rayner (Minting Lane), a 
trader owned by S&W Berisford, 
has called a meeting of the 14 ITC 
creditors for tomorrow. Mr Harry 
Wiltshire, a director, said it made 
sense for firms fating the same 
problems to talk them over togeth- 
er. J. H. Rayner had a relatively 
small exposure to the ITC, he said. 

The UK Government has bees 
placed in an awkward position by 
the crisis. As an ITC consumer 
member and host to the emergency 
meeting it does not want to see the 
couotil collapse. On the other hand. 


it will be reluctant to back a lower- 
ing of the tin price which would 
hurt tin mines in Cornwall, employ- 
ing some 1,500 people. Mr David 
Harris, Conservative MP for St 
Ives, and Mr David Penhaligon, 
Liberal MP for Truro, yesterday 
met Mr Paul Cbaanon. the Trade 
Minister, to press the Government 
to support the ITC. 

The US. is not an ITC member, 
but its Government has suspended 
sales of tin from the General Ser- 
vices Admlnstration stockpile. 
These were, in any case, very small 

Bankers were also watching de- 
velopments in the tin market close- 
ly yesterday. 


Safeway 
launches 
new form 
of bonds 
in Britain 

By Peter Montagnon hi London 

SAFEWAY STORES, the US. su- 
permarket gr oup , launched a new 
fine of bonds in the British market 
yesterday with an offer of £ 100 m in 
“deep discount stepped-interest 
loan stock." 

The b or ro win g through its Brit- 
ish subsidiary, Safeway UK Hold- 
ings, is intended to finance expan- 
sion in Britain where Safeway has 
121 outlets and intends to open a 
further 12 stores in the next year. 
The issue will give Safeway cash 
proceeds of about £Mm. 

Led by Baring Brothers; the issue 
carries several innovative features 
intended to provide an alternative 
to the sale and leaseback system 
the company has been using up to 
now to finance its supermarket 
property. 

Interest on the 25-year bond 
starts at J per cent and rises at reg- 
ular five-year intervals to end at 
&25 per cent for ihe final period. 
The paper itself will be sold at a 
deep discount of between 38 and 42 
per cent of its nominal value with 
firm pricing due to be set today. 

Baring Brothers said yesterday 
this was the first such bond to be of- 
fered to British investors. It carries 
a yield premium of 0J9 percentage 
points over the equivalent British 
government security, lower than for 
any other private-sector borrower 
in fHfa market. 

The rationale behind the unusual 
structure of the bonds is to provide 
Safeway with a cash-flow on its bor- 
rowing similar to that in a lease- 
back arrangement, where outgo- 
ings in the form of rent rise as time 
goes by. The bond wifi, however, 
provide Safeway with an added tax 
advantage as well as the benefits of 
property ownership. 

Initial reception from investors 
was understood to be positive yes- 
terday, despite tile Issue's compli- 
cated structure. Investors, too, can 
reap tax advantages from the deep 
discount and rising coupon struc- 
ture because they can defer taxa- 
tion on discounted portions of the 
bond until it matures. 

The deep discount stepped cou- 
pon structure was likely to make 
the band unusually volatile in sec- 
ondary market trading, bankas 
said 

See Lex; Bonds, Page 17 


£. F. Hutton to 
review internal 
audit controls 

By Tony Dodsworth bi New York 

E. F. HUTTON, the Wall Street secu- 
rities firm at the centre of a scandal 

over its cheque overdrafting prac- 
tices, agreed yesterday to a^tint a 
consultant to review its internal au- 
dit controls as part of the settle- 
ment of an investigation by the Sec- 
urities and Exchange Commission 

At the same time, the group con- 
sented to a permanent injunction 
entered in a US. district court 
against technical violations of the 
1934 Securities Act In the coart ac- 
tion, the company was enjoined 
from failing to maintain adequate 
internal controls and faffing to com- 
ply with regulations governing dis- 
closure. 

In a separate development, the 
SEC, which acts as a watchdog for 
the UJS. securities industry, an- 
nounced a settlement of proceed- 
ings against Hutton over alleged de- 
ficiencies in various mutual funds. 
The SEC claimed that Hutton failed 
to comply with procedures stated in 
its mutual fund prospectuses and 
that it had foiled to compute accu- 
rately the net asset value of shares 
in several funds during a period 
from May to August of this year. 

Although Hutton has not admit- 
ted the allegations, it has agreed to 
refund Sim to wmfawi fond custom- 
ers as part of the settlement while 
accepting a prohibition against 
opening new brokerage offices until 
a consultant has completed a re- 
view of its investment company ac- 
tivities. 

The deal struck with the SEC fob 
lows five months of controversy 
over the acHons takm by the au- 
thorities against Hutton's cheque 
dealing practices. In May, the 
group pleaded guilty to charges of 
mail and wire fraud brought by tbs 
Justice Department, which claimed 
that some Hutton branch offices 
systematically gained the use of in- 
terest-free money from the banks 
by manipulating the cheque clear- 
ing system. 

As part of the guilty plea, Hutton 
agreed to a S2m criminal fine and 
5750,900 in costs while making a 
S8m provirion for banks that might 
have been injured by the practice. 

None of its executives was 
charged, causing a political row 
over alleged leniency to white-collar 
criminals in the Justice Depart- 
ment which had promised to crack 
dawn harder In the cause of law 
ami order. 


the lex column 

Higher marks 
for sparks 


If the London market was look- 
ing for reassurance from Marks & 
Spencer, after some uncertain pas- 
sages in the last year or two, it cer- 
tainly got what it wanted yesterday. 
Pre-tax profits more than a fifth 
higher, at 037 .7m in the half-year 
to September, were good enough to 
put 10 per cent on Marks’ share 
price and lead the whole equity 
market into new ground. Both 
Marks and the market seem to be 
in good form. 

It is probably fair to say that tire 
C5ty of London had already got over - 
most of its doubts over the new 
m»m augment strategy being put in 
at the company’s Baker 

headquarters in London. 

Marks’ share price has been txn a 
firmer trend for the past few 
months, reflecting a sense that the 
looming *fa**a* of stagnation has 
now been headed off Merchandise 
problems have been sorted out, to 
judge by a 14 per cent rise in UK 
c lothing volume. And the longer- 
term Implications of a much higher 
expenditure on store development, 
together with the growing charge* 
card operation, have been accepted 
as very positive: Marks is doing 
things which say clearly enough 
that it can lift its underlying growth 
of warning s substantially met the 
next few years, a proposition which 
would have found for fewer Gty 
takers this tn*»e fast year. 

How to finance the higher rate of 
earnings growth has been one of 
the more lingering questions 
around the share price. The growth 
to charge-card debtors is probably a 
red herring; Marks has set out with 
the intention of matching a good- 
quality short-term asset with an 
equivalent short-term liability to 
same evidently wiping banks. But 
the store spending programme is 
bound to absorb cash as soon as it 
gets properly into its stride. 

The one real joker in yesterday’s 
figures was on increase in interest 
received over six months when 
most people were expecting the 
cash outflow to have begun- Tiat is 
one surprise that Marks seems un* 
Skfily to repeat for years to crane. 

Electric deals 

The City’s conspicuous failure to 
anticipate the collapse of Ihe elec- 
tric and electronic sectors has been 
one of the great mysteries of 1985. 
But it now seems that the explana- 
tion was very simple: analysts were 
studying the wrong data. Instead of 
wasting valuable time on such com- 
plicated and unpredictable var- 
iables as profits ami dividends, they 
should have been concentrating on 
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the only reliable guide to the sec- 
tors’ performance - share dealings 
by directors. 

The electronics research team at 
Robert Fleming has recently com- 
pleted a survey of all dealings by di- 
rectors in 31 representative compa- 
nies during the three years to Sep- 
tember 1985. That directors should 
have b een net sellers throughout 
the period is not entirely surprising. 
The list includes USM companies, 
in which ownerdixectors _ are 
natural sellers, and the statistics 

must also be distorted by tire sale of 
exercised options. 

Plotted quarter by quarter, how- 
ever, there does appear to be some 
correlation between the perfor- 
mance of the indices and board- 
room a iling . Sales have recently 
r f ynyi into balance with purchases 
which Kerning suggests should be 
taken as a bullish signal. Unfortu- 
nately, there is not much evidence 

that the ratio is reliable as a lead- 
in g indicator. If anything, directors 
seem to follow the stock market 
trend. So either director? of elec- 
tronics are unusually 

honest or they learn about develop- 
ments in their industry even after 
Ihe stock market Neither of these 
explanations, it most be admitted, 
sounds entirety canviiasng. 


Safeway’s bond 

Rarely do both parties to a finan- 
cial deal win tax breaks. But the In- 
land Revenue's munificent treat- 
ment of deep discount corporate 
bonds has opened 19 a new market 
in which both the borrower and the 
investor gain at the expense of tire 
taxman. 

Yesterday, Baring Brothers 
Isuhdbed a bond for Safeway UK. 
The £4Qm that investors put up now 
will be sp«it on new supermarkets 
and will be repaid as £ 100 m in 2011 
The bond is designed to produce for 
Safeway the same cash inflows and 
outflows as it would have received 


and paid on a traditional sale and 
leaseback; that fa, it will be past a 
fa j w p sum initially, and its interest 

payments will rise steadily through- 
out the life of the bond; as rente/ 
would under a rest review. Hut 
Safeway has the advantage of 
knowing in advance wha t its "ra ng 
payments will be and of setting' off 

a higher payment against tax be- 
cause part of tire principal fa tax- 
deductible each year as well as the ™ 
interest And like other low-coupon 
stocks, investors do not have topty 
income tax payments on the rise in 
the vahre of the bond until it fa sted 
or redeemed. 

Quite apart from the tax breaks 
the bond provides a good fit b* 
tween toe pa yment profile and foe 
anticipated growth in. .revenues 
from Safeway’s shops* And inves- 
tors have the gearing implicit to 
putting less money up front ttuuj 
they wffl receive at the end. Doubt- 
less the formula wifi benpratn} 
until one side ^presumably the fa^. 
vestment community -- has hadv> 
enough. 


Fixed links. 

By toraorrow evening toe govern- 
ments of Britain and France will be 
in receipt of enough submissions to 
build a paper link between Calais 
and Dowr. The documentation be- 

j^^o^eo^re'fa quite awesome 
hut, inCity of London eyes at least, 
fire field has already narrowed to 
two. There is no* much doubt that, 
of those, the Channel Tunnel Group 
to slightly preferred to the Euro- 
route scheme. 

C3X?k most obvious advantage fa 
that it is duller and cheaper than Its 
rivaLInstitmSans applaud technical 
and financial innovation only so 
fang as there are not too many 
noughts at ihe end of the cheqog, 
Euroroute has also failed to con- 
vince potential participants that tire 
high costs will be mirrored in pro- 
portionately higher revenues. To 
judge from the documents circulat- 
ed by the two camps, there is not 
much to choose between the two 
fa revenue terms during 
the early years of toe project 

Euroroute is providing more de- 
tails of its plans today, but it evi- 
dently has some, catching up to do. 
CTO has extracted from both the in- 
stitutions and the banks s om ethin g 
as doseio a commitment as can be 
expected at this stage. It is also well 
advanced with proposals to sell 
equity in foreign markets. If Euro- 
route is to win the mandate, it will 
need to lean very hard on govern- 
ment in both London and Paris. 
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Over the last 12 months the Oppenheimer 
European Growth Trust has outperformed every other 
unit trust in its sector. 

The table below summarises the results for this 
and two .of our other top performing funds. 


Increase in Position vs. 

value other unit mists 
12 months to in the same 
1A0A5* sector 


Oppenheimer European 
Oppenheimer Pacific 
Oppenheimer UK 


+43.1% 

+ 21 . 6 % 

+44.2% 


1st 

1st 

5th 


•figures are offer to bid net ticame reinvested 
2-10.84. -11085. Source 'Planned Savings: 


Over the same 12 month period Oppenheimer 
UK Growth and European Growth were both in the top 
10 of all UK authorised unit trusts? 

Let us tell you more. Just ___ _ . _ 

call our Broker Liaison team on 01“23o 8036 

(6 lines). 
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Mercantile House Grout 


J 






Financial Times Wednesday October 30 1985 


I 





section in 


. v,s MT^> ■: 


=? & 



FINANCIAL TIMES SURVEY 


ALUMINIUM 




for * ,umSnh,m '- this windsurfer spreader bar won first orize 
for Bill Brown of Make-fast Ltd in the Alexaf design competition 


Producers and fabricators continue to suffer from the cripplingly 
low market price for aluminium. So far, the markets remain 
unimpressed by efforts to bring supply back into line with 
demand by reducing output and so more smelter shutdowns 

can be expected. 

Unrest at the milestone 
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BY IAN RODGER 

THE WORLD aluminium indus- 
try is preparing to celebrate a 
significant milestone next year, 
the 100th anniversary ot the de- 
velopment of the Hall-Hcroult 
electrolysis process which made 
possible the economical high 
volume production of this light, 
versatile metal. 

But the industry approaches 
this milestone in a state of con- 
siderable unrest, as major struc- 
tural changes, set in motion In 
the 1970s, continue to work 
their way through. 

The key problem for fte 
aluminium industry in the past 
few years has been the slow- 
down in consumption growth 
rates, from the glorious 7 per 
cent annual Increases of the 
1960s and early 1970s to some- 
thing more like 2 to 3 per cent 
on average. That in Itself might 
have been manageable if other 
factors affecting the industry 
had remained fairly stable. 

But the industry has also had 
to cope with the sharply rising 
price of electricity, one of its 
main production inputs, and 
with volatile exchange rates. 

Aluminium is one of the most 
international of basic manufac- 
turing industries. A few large, 
R. integrated companies operate 
■' bauxite mines, alumina refin- 
eries, aluminium smelters and 
fabricating plants in many 
countries. 

There is also a growing 


number . of independent 
producers, but wherever they 
are, international trade in both 
raw materials and output tend 
to he important. 

The large movements in 
energy costs and exchange rates 
have caused havoc in the rela- 
tive competitive strengths of 
various producers and coun- 
tries. For example, the Japa- 
nese have virtually abandoned 
aluminium smelting in the just 
four years, catting annual out- 
put from more than lm tonnes 
a year to less than 300,000 
tonnes. 

Four years ago, a large, 
modern smelter at Invergordon 
in Scotland had to close 
because the high value of sterl- 
ing and high electricity costs 
made It uncompetitive. Today, 
with sterling at a much lower 
level, another modern Scottish 
smelter at Fort W illiam is one 
of the most competitive in the 
world. 

More competition 

As if these problems were 
not enough, the industry has also 
had to cope with increasing 
competition from competitive 
materials, such as plastics, in 
some of its traditional markets. 
It is hardly surprising that 
customers who have seen the 
upheavals in the aluminium 
industry and the increasing 
volatility of aluminium prices 
have been tempted to move to 
■other materials. 

Aluminium has lost ground : 
in the home improvement 


market, for example, and has 
failed to penetrate the auto- 
motive industry as quickly as 
producers hoped in the 1970s. 

The big integrated aluminium 
producers, who once dictated 
the health of the industry, are 
the principal victims of the up- 
heavals. 

On the other hand, their 
fabrication operations have diffi- 
culty obtaining reasonable 
prices, because customers ex- 
pect to pay rates that are 
related to those quoted on the 
terminal markets, such as the 
London Metal Exchange, for pri- 
mary metal. 

The return on equity of 
Aluminum Co of America, the 
largest U.S. producer, has not 
exceeded 10 per cent since 
1980, and the company has just 
reported slightly lower third 
quarter net earnings of $57.1m 
and forecast little improvement 
for the rest of the year. 

. Ur David Culver, president 
of Alcan Aluminium of Canada, 
the world’s largest integrated 
producer, told financial 
analysts in Montreal earlier this 
month that, in his view, 
demand for aluminium would 
grow at only 2 to 3 per cent 
for the foreseeable future. 

That meant the company, 
which earlier this year made 
major cutbacks in its head- 
quarters staff, would have to 
diversify into high technology 
industries and concentrate on 
finished products if It wanted 
to establish a soHd growth 
pattern again. 


In pursuit of this new strategy, 
Alum nas just spent. flLSm on 
a significant minority interest in 
bp- . iJ.v.pace, a Canadian 
high technology company best 
known for its boom grappling 
anp used on the O.S. space 
shuttles. 

Other integrated producers 
had already embarked on 
similar strategies. Alcoa, for 
example, has been, diversifying 
into sophisticated automotive 
components and computer disc 
manufacture. Alusuisse of Swit- 
zerland has also gone into 
automotive components and 
chemicals. 

These and other companies 
are also ■malting major efforts 
to solve the problems that have 
been hurting aluminium’s com- 
petitive position in some mar- 
kets. To some extent, the in- 
dustry has been the victim of 
its own complacency, satisfied 
with its existing markets — 
packaging; aerospace and engin- 
eering — and confident they 
would keep on growing. 

Now, most sectors of the 
industry are embarking on 
major promotion campaigns, 
aimed at educating engineers 
and engineering students on the 
merits of the metaL 

However, the industry’s big- 
gest marketing problem is the 
volatility of the aluminium 
price. Whether the customer 
is a maker of beer cans or of 
flexible packaging, he does not 
like using a raw material whose 
price can gyrate wildly over a 
short period of time. 


Aluminium prices slumped to 
under 51,000 a tonne in late 
1982, but then soared to more 
than $1,600 a tonne a year later. 
They dropped again to about 
$1,000 a tonne in 1984 and have 
stayed roughly in the 51,000- 
$1,100 range ever since. 

Some people argue that the 
price has been reasonably stable 
in the past two years, and that 
this is an indication that the 
volatility may be easing. But 
the current stability is at a 
level at which few, if any, pro- 
ducers can make a satisfactory 
return on their primary smelt- 
ing operations, so it is only a 
matter of time and more restruc- 
turing before prices start to 
move again. 

Nevertheless, producers hope 
that one effect of the big re- 
structuring achieved already 
will be to prevent the price rise, 
when it comes, from being as 
high — and shortlived — as it was 
two years ago. There is some 
evidence to support them. The 
smelters which have survived 
the last five years are, in 
general, those which have the 
lowest operating costs. 

In some cases, such as Alcan's 
big smelter complex In northern 
Quebec, the costs were already 
low because of the availability 
of cheap hydroelectric power. 
But there and elsewhere, pro- 
ducers have made huge efforts 
in the past few years to cut all 
their costs. 

In a few cases, such as the 
British Alcan smelter at Fort 
William in Scotland referred to 


earlier, a major investment pro- 
gramme in new, a mo mated pro-, 
duction lines has brought with 
it a 30 per cent improvement in 
energy efficiency, permitting 
increased output from the same 
amount of power. 

For its part, Pechiney, the 
French producer, has un- 
doubtedly given its customers 
an increased feeling of security 
by recently negotiating a 10- 
year FFr 2bn power deal with 
Electricity de France. This 
follows a 23-year FFr 2bn deal 
it made with EDF in 1983. The 
two cover more than half of 
Pechiney's basic electricity 
needs. 

Low cost capacity 

The cumulative effect of 
these and other improvements 
is that the industry as a whole 
has more low cost capacity than 
ever. Commodities Research 
Unit, a London consulting 
group, estimates that the com- 
bination of lower alumina 
prices, lower power prices and 
other factors has caused aver- 
age smelter operating costs in 
the Western world to fail by 
6 to 10 per cent In the past year. 

That means that probably a 
considerable amount of the 
existing idle capacity could be 
operated economically with only 
modest increases in prices. If 
that capacity did return to pro- 
duction, it would moderate the 
price push. 

Analysts expect western 
world output to be about 11.9m 


tonnes this year, nearly 5 per 
cent lower than last year, while 
consumption should rise margin- 
ally, perhaps by l per cent. 

So far, the price has 
stubbornly refused to move. The 
big surprise in the past year 
or so has been the failure of 
stocks to decline as rapidly as 
the rate of smelter closures 
would have suggested. Total 
western world inventories, as 
published by the International 
Primary Aluminium Institute 
in London, were 4.1m tonnes 
in August 1985, only 3 per cent 
lower than a year earlier. 

Analysts still believe the 
closures will have an impact, 
but this has been delayed 
because the actual closures 
often happen some months after 
an announcement is made. Also, 
consumers have learned to live 
with much lower levels of stock 
than in the past. 

Another hopeful sign was the 
recent meeting in Buenos Aires 
of a number of producers from 
developing countries. Until now, 
almost all of the production 
cutbacks have come from 


smelters in the industrialised 
countries. 

Elsewhere, producers are 
often controlled by govern- 
ments that are less sensitive to 
market prices than to the need 
to maintain employment and 
earn foreign exchange. Appar- 
ently, the price slump has 
begun hurting them as well. 
Another meeting is to be held 
in January when they might 
agree on production cuts. 

However, it is all a bit uncer- 
tain, and so the outlook for the 
industry remains difficult to 
predict. But it would be wrong 
just to contemplate the Indus- 
try's problems at this time. Next 
year marks the 100th anniver- 
sary of the year in which a 
Frenchman. Paul HeroulL and 
an American, Charles Martin 
Hall, working independently, 
developed the electrolytic pro- 
cess for smelting aluminium. 

The Hall-Heroult process, as 
it is now known, enabled 
aluminium to be produced at 
prices customers were willing 
to pay. 
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In 1856. Jules Veme predicted that man would By to the moon 
j A* in an aluminium space craft. For once, events have proved him right. 
Bui considering aluminium's lightness, strength and 
c^ r ^ durability, it was hardly sheer guesswork on his pan. 

If he were alive today, he 
1886-1986 might also reasonably predienhat 

ONE HUNDRED YEARS British Alcan woukj continue to lead in 
f | k OF ALUMINIUM the development and production of 


the development and production of 


aluminium for the next hundred years. And it wouldn't be hard to justify. 

XTe have been in the forefront of every important new advance in ihe world of 
.aluminium - from mining to manufacturing - since aluminium became important 

In fact, we've projects in research now that Jules Veme would have had a hard 
time imagining. 

For instance, we’re creating new aluminium-lithium alloys that surpass in 
lightness and strength anything yet produced. They will revolutionise the aerospace • 
industry. 


Closer to earth, our technology is being applied to eucmbr products ranging 
from windows to packaging, toothpaste to incuhait irs. * 

_ . , , , More niure - ^minium is becoming an essential pan of everyone's life And 

Bntisn Alcan is aluminium, now and in the future. ’ ^ 

British Alcan Aluminium Limited 
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On this and the following two pages the survey examines the performances and 
prospects of some of the principal countries involved in pro uc ion 

Fall in U.S. dollar aids industry 


OUR TECHNOLOGICAL LEADERSHIP 
IS YOUR GUARANTEE. 


ALUMIN IUM PECHINE Y: 
produces jflffLj bffflj 9 

high performance redraw rods in 
aluminium alloys, designed for 
engineering and welcfing applications, 
contributing worldwide to establish an 
example of true success. 

ALUMINIUM PECHINEY: 
a world leader In the production 
of redraw rod from continuous casting 
and rolling. 

ALUMINIUM PECHINEY: 
masters this process proven by Its 
MECWL products and is now considered 
as a worldwide reference. 

ALUMINIUM PECHINEY: 
a mechanical redraw rod with an 
international reputation for quality 
produced by a more economical 
process. 

ALUMINIUM PECHINEY: 
a wide range of redraw rod in alumriium 
alloys for engineering applications and 
welding wire. 







Engineering 

applications* 


Wtelding 

wife* 


aiioys ror engineering appncaw*is anu ioso-i070-ioao-itoo-n 98-1200 I050-i070-ii00-i260 

wekfagwire. 2011-2017-2117 3103 

3004-3103 4043-4045-4047 

ALUMINIUM PECHINEY : 5005-5051-5052-5056-5082-3086 5056-5154-5183 

a wortriwifte C0f7YT)€>rcfeiI network. 5154-5251-5754 5356-5654-5754 

a wonovwae commercim newwn. 5053 - 6060-6061 -6063-6082 

London, OuswUoff. Brussels, Ai*#8a Aingna. - 

k/MexJa^ ISStSeatf. Singapore. Tokyo. v-itfvw, Syowy. Meters. Byad. SlccWxKnv Zurich TWnrea 


1050-1070-1100-1260 

3103 

4043-4045-4047 

5056-5154-5183 

5356-5654-5754 



ALUMINUM PECHINEY 


23, rue Balzac- F. 75008 Paris- France 
TB. (1)45.61.61.61 . 

Tdlex: PECH X 290503 - ALUPEC 290735 F 
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Canada 

ROBERT GIBBENS 


i THE BEST news for the Cana- 
dian al uminium industry has 
1 been the 10 per cent slide in the 
1 external value of the U.S. dollar 
I this year and last month's Big 
1 Five commitment to a con- 
trolled descent over the next 
year. 

Canada has well over lm 
tonnes of primary aluminium 
capacity, nearly all In Quebec, 
and has drawn the Paris-based 
Pechiney group away from the 
UB. to put its chips on a C$lbn 
smelter near Montreal due to 
open next spring. 

The other producers are 
Alcan Al uminium with total 
primary capacity of 820,000 
tonnes in Quebec and a further 
270,000 tonnes in Northern 
British Columbia, and Canadian 
Reynolds Metals, which recently 
completed two more potlines at 
Bale Comeau, Quebec, bringing 
capacity to 275,000 tonnes. 

Canada’s ace card is cheap 
power, and Quebec equals Mani- 
toba with the lowest rates in 
the country. The low power 
rates more than compensate for 
the distances involved hauling 
in bauxite and alumina and 
exporting ingot, since -the 
domestic market consumes only 
a small fraction of Ingot 
produced. 

Cheap power brought Pechi- 
ney and Amax into Quebec and 
late in 1963 this major construc- 
tion project looked well timed. 
However, since then North 
American ingot prices dropped 
from a post-recession high of 
around U.S. 75 cents, a level at 
which Alcan and the other pro- 
ducers can show good profit- 
ability, to below UJS. 45 cents, 
before recovering slightly to 
the 46 to 48 cents now. 

Demand in North America 
has not been the real problem, 
but the persistent high level of 
the UJS. dollar — aluminium 
ingot as a world commodity 
sells In TJB. dollars, as_do the 
raw materials. Imports have 
readied about 20 per cent of 
. the ... enormous .,.XJ-S»... market 
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Davy McKee have designed and installed 
most of the aluminium foil plants built 
in recent years around the world, 
like this £25 million plant for TIM 
Sibenik in Yugoslavia, opened inMay 
this year. 

And now we have our first such plant in 



Davy 


A Dmy CotpenHon Company. 


China, where Shanghai Aluminium’s new 
plant will include a caster and three rolling 
mills, with the most sophisticated shape 
and g^uge control in the world — all 
designed by Davy McKee. 

For new investment, or for modernising 
existing plant, call us first 

Davy McKee 

Davy McKee (Poole) Limited. 

WaJIisdown Road, Poole, Dorset, BH12 5AG, England. 

Telephone: 0202 524131. Telex: 41211. 
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because of the high dollar, and 
have kept down North American 
prices to an extent that has 
made Aluminium Company of 
America, the leader, threaten. 
to reduce its exposure in the 
primary end. 

David Culver, president of 
Alcan Aluminium, believes the 
commitment to a lower U-S. 
dollar Is serious and for the long 
term. Though the corner has 
not been turned yet, a better 
balance is emerging between 
North American and overseas 
prices with some easing in pres- 
sures on profitability — especi- 
ally if tfS. producers follow- 
through on promises to shot 
down nearly 100,000 tonnes 
more smelting capacity. 

The industry has to live with 
demand growth of between. 2 
and 3 per cent yearly, compared 
with 4 to 5 per cent in the 
1970s. and go on searching for 
a major product breakthrough 
on the lines of the aluminium 
can 15 years ago, he says. 

It must also watch that 
plastics do not begin to take 
over a major part of the 
aluminum beverage can market, 
while striving to get alu min um 


used in structural parts of cars 
as well as in radiators, perfect- 
ing lithium-aluminum alloys for 
aircraft in competition with 
composites, and_ developing 
other higher-technology uses 
for the metal 

Alcan itself is shifting its 
North American research effort 
away from process improve- 
ments to the product area. It 
has developed its own smelter 
techniques to improve produc- 
tivity, and would have installed 
these at its Laterriere smelter 
north of Quebec City — but 
this C$lbn project has been de- 
layed Indefinitely because of 
Alcan's 6040 debt equity ratio 
and low level of profits. 

Any improvement that may 
take place in the fourth quarter 
of 1985 cannot do much now 
to improve Alcan's full-year 
results. The company has made 
a UJS.$66m charge to cover its 
most severe restructuring in 
North America since World 
War IL Management has been 
severely pruned end -more than 
1,000 people have left, either 
through early retirements or 
layoffs with compensation. In 
1985, the .company expects to 


Big three step up 
their fabrication 


show cost savings of about 
U.S.$40m. 

The European subsidiaries 
have already been through the 
wringer, while Alcan has moved 
out of Mexico and Columbia and 
is looking for further disposals. 
Ideally it would reduce its 
commitments in alu m i n a, 
where, because of industry over- 
expansion in the 1970s and 
early 1980s, plants are working 
at between 50 and 60 -per cent 
of capacity and in some cases 
cannot cover their debt 

Alcan' s strategy is to bold 
back primary expansion, use its 
low-cost smelter base in 
Canada to the best advantage, 
maintain its most stable 
foreign operations, snake its 
raw materials base more profit' 
able, search out new product 
areas, develop its expanded 
fabricating base in the U.£., and 
integrate forward where pos- 
sible Into high-technology areas 
where aluminum is a key 
metal 

Both Alcan and Reynolds 
have sizeable fabricating opera- 
tions in Canada, fed with 
domestically produced ingot, 
but most of Reynolds' produc- 
tion at Bale Comeau goes to the 
parent company's ILS. fabricat- 
ing plants. 

The Reynolds smelter dates 
bade to 1957, when the first two 
potlines were built by a subsi- 


diary of Tube Investments of 
Britain. Reynolds later bought . 
the smelter, and has modernised' - 
and expanded it 

The most recent project has ' ^ 
cost CfSOOm. The company 
signed a long-term power deal 
with Hydro-Quebec giving « 
very favourable rates, if Dot at . 
low as Alcan's. In all Alcan 
owns more than 3£GKHmq* . 
watts of generating capacity m ., 
Canada. . 

Pechiney got the same power . 
deal from Hydro-Quebec and 
located its smelter on the south 
shore of the St lawrence hear > 
Montreal It will be 25 per cent 
owned by the Quebec Govern- 
ment, as additional assurance, 
and each of the partners . is . 
responsible for its share of. 
production. 

The plant will have . the 
advantage of Pechlney*a latest. / 
high-productivity technology, 
excellent water and rail con* . 
nections. and a relatively stable 
labour pool Lower interest f 
rates have helped to keep v 
capital costs near Ctlhh. 
Capacity will be 230.000 tonnes. 

Most of the production will 
go to the international partners' 
fabricating operations in the 
and the external value of 
the U.S. dollar and North 
American ingot prices will be 
almost as important as for 
Alcan. 


U.S. 


TERRY DODSWORTH 


U-S. ALUMINIUM manufac- 
turers came out of the recession 
more or less on cue a couple 
of years ago, giving the strong 
impression that they were bead- 
ing towards a typical cyclical 
recovery after the economic 
problems of 1981-82, 

But much to the chagrin of 
the forecasters, the recovery 
stalled almost as soon as it had 
begun. Profits of the big throe 
producers — Alcoa, Reynolds and 
Kaiser — amounted to only 
3339m last year, about one-third 
of the 1980 figure at the peak 
of the last recovery, and since 
then industry has spiralled 
down into another mini- 
recession. 

The problems were under- 
lined recently in the third- 
quarter figures from Aluminum 
Company of America (Alcoa), 
the largest producer of the 
metal in the XJB. 

Alcoa’s year-on-year earnings 
were down slightly for the 
three months, but over the first 
nine months of the year 
dropped to $l04m from 3271m. 
Shipments in the quarter fell 
to 432,090 tons from 439,000 
tons, and Mr Charles Parry, 
chairman, complained of “ con- 
tinued price weakness in both 
aluminium ingot and fabrica- 
tion.” 

Perhaps the most evident 
short-term difficulty for the UB. 
producers is the competitive 
advantage given to foreign 
manufacturers by the Increase 
in the value of the dollar, which 
even after its recent decline 
stands at about 50 per cent 
more than its trade-weighted 
average five yean ago. 

The U-S. has always imported 
a significant amount Of 
aluminium ingot, a product in 
which Canada has a natural 
advantage because of its cheap 
hydro-electric power. But with 
the dollar at present levels, 
importers from all over the 
world have found new markets 
in the UJS. for milled products 
as welL 

This year, the flood of imports 
has been contained to some 
extent, as shipments of foreign 
nulled products have fallen by 
almost 9 per emit over the first 
seven months. This trend has 
offered only small relief to 
American producers who saw 
imports soar by 76 per cent in 
1984, hitting Ibn lbs and taking 
about 21 per cent of the market 
— up from 9 per cent five years 
ago. 


The difficulties caused by the 
dollar have 'been compounded 
by structural changes in the 
world industry which seemed 
to creep up on the UJS. manu- 
facturers before they noticed 
them. New markets have failed 
to open up at the rate they were ! 
doing a few years ago, and | 
supply has consequently 
expanded too fast. ! 

For the more marginal VS. ; 
manufacturing operations, par- 
ticularly in smelting where the 1 
industry has not been modern- ( 
ised as effectively as in fabrica- 
tion, this imbalance has brought : 
tremendous pressures. 

In the first seven months of 
this year, these difficulties 
showed up in a sharp -decline in 
total U.S. domestic consump- 1 
tioa, including imported milled 
products, from 8-5bn lbs in 
1984 to 8.0bn lbs. Total 
domestic -industry shipments, 
including exports, fell to 
8^7bn lbs from 9.1bn lbs in 
1984, bringing about a drop in 
production through to the end 
of August of around 16 per 
cent on the year. 

Inevitably, one area where 
the imbalance between supply 
and demand has shown up is in 
pricing. Against, a price of 
around 70 cents per pound back 
at the beginning of 1984, 
aluminium im p been selling re- 
cently at closer to 50 cents per 
1 pound — less than it costs some 
UJS. producers to malm it. 

Paine Webber, the New York 
securities house, has estimated 
that ingot prices could vary 
widely over the next five years, 
but It believes that there will 
be little price relief before next 
year, and that average prices 
over the period could come out 
at a little under 60 cents per 

pound. 

Under the impact of this 
flood of problems, the U.S. 
industry has begun a wave of 
reorganisation. Two of the 
smaller producers, Atlantic 
Richfield and Martin Marietta, 
dropped out of the aluminium 
business last year, and it is 
expected that several others I 
will follow, leaving the ground 1 
more open to the three big 
players. 

It is likely that the U.S. ; 
manufacturers will also push 
more heavily to exploit some of 
their strengths in advanced 
fabrication products by closing 
down more of their smelting 
capacity. 

This is not of course, a sure- 
fire guarantee of success, since 
the higher margin products arc 
being eyed by most ambitious 
companies, while, in the mean- 
time, some traditional markets, 
such as the al uminiu m beverage 
can, are coming under in- 
creased attack from plastics. 
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Profits rising 
but mood 
stays cautious 
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Concern over export prices 




UmKm 

ANDREW FISHER 


AFTER THE traumas of the 
early 1980s, the UK aluminium 
industry is now firmly on its 
feet again and battling hard in 
the tough markets of Europe. 
Output has risen and profit- 
ability has i (proved. 

The fight is a tough one 
because demand is only edging 
slowly forwards rather than 
shooting ahead, while prices for 
UK aluminium products have 
fallen as a result of sterling's 
rise in value this year. 

At British Alcan Aluminium, 
the. mood is cautious, but not 
despairing^ Higher operating 
costs and lower selling prices on 
some products have put a brake 
on the recovery from previous 
heavy losses and first half 
profits of the Canadian -owned 
company were 13 per cent lower 
at £23m before tax. 

When announcing the results 
in July, British Alcan said It 
did not foresee much of an im- 
provement In the second six 
months. The company, formed 
when Alcan Aluminium (UK) 
took over British Aluminium 
three years ago, more than 
doubled profits in the whole of 
1984 to nearly £50m. 

. But the cost of putting itself 
into fighting shape was high. 
Capacity was sharply reduced 
and the number of jobs fell by 
around 3,500 tD 10,000. The 
measure of the problem was 
shown by the fact that the two 
companies which merged into 
British Alcan had made com- 
bined losses of some £90 m in 
19B1 and 1982. 

Like the rest of the industry, 
British Alcan is still striving 
to improve its productivity, en- 
hance quality and keep its 
energy costs at bay in an indus- 
try which is highly energy- 
intensive. Last year, the 
company spent around £6m, a 
figure likely to double this year 
and rise by another 50 per cent 
or so in 1986. 

At Alcoa, which neatly dosed 
its South Wales sheet mill in 
1980 after heavy losses, invest- 


ment of up to £5za a year is 
taking place on what Mr Alan 
Aylesbury, UK managing direc- 
tor of the U.S .-owned company, 
calls “ quality-driven improve- 
ments." 

With only slow growth in the 
overall market and a trend to- 
wards use of lighter weight 
materials. Alcoa's tonnage of 
aluminium for the drink pack- 
aging industry is not actually 
rising. It supplies sheet for 
beverage can tops and pull-rings 
and capacity is around 50,000 
tonnes a year. 

Alcoa sells about 35 per cent 
of its sheet output to UK custo- 
mers and the rest on ■the Conti- 
nent. it claims a share of 
60 per cent at home and more 
than 50 per cent in Europe 
as a whole, its competitors being 
Pechiney of France, and the 
VAW plant owned jointly with 
Alcan in West Germany. There 
are no direct UK-based rivals. 

3 per cent growth 

Mr Aylesbury reckoned that 
growth in the UK market 
would be around 3 per cent a 
year. Alcoa has encouraged the 
packaging industry to use lighter 
weight cans, even though this 
means the use of less metal. 

“ The -UK is way behind the 
UA In light-weighting develop- 
ments,” he said. But he felt 
it was up to the customer to 
drive the process on, with a 
strong -competitive impulse 
coming from the producers of 
other packaging materials. 

Since streamlining its pro- 
duct line, Alcoa, which has cut 
some 700 jobs at its sheet mill 
(now employing 700 people) 
and extrusion mill (150), both 
in Swansea, has moved back 
into profit though achieving 
"nothing exciting” as yet -com- 
mented Mr. Aylesbury. 

A few years ago, Alcoa made 
-a big effort to promote a joint 
programme of recycling and 
boosting the use of aluminium 
for the whole drink can rather 
that just the ends. But the 
costly campaign came unstuck. 

Last year, around half of the 
UK's 4m beer and soft drinks 
■cans were made of aluminium 
compared with just over a tenth 
five years ago. But the UK has 
a long way to go to catch up 
with toe U.S^ where most cans 





Inside Alcoa's rolling mill at Swansea. It Is Alcoa’s largest 
European operation and exports over 50 per cent of its product 
for easy open, can ends 


UK Performance 


Primary aluminium: 

(tonnes) 

1984 

1983 

1982 

Production 

292,375 

252^25 

240306 

Imports 

1664*4 

157,821 

149.300 

Shipments (inch exports) 

452,834 

418,269 

399,248 

Scran: 

Shipments 

143,997 

128,052 

115.779 


Shipments of wrought and 
cast products: 


Plate, sheet, strip, circles 

191461 

174,870 

173,662 

Bars, sections 

133491 

134^)70 

121,960 

Tubes 

10,449 

12,420 

14,443 

Wire 

31.765 

31,001 

3440O 

Forgings 

1,651 

1,728 

1407 

Castings 

77,458 

77,008 

78407 


Source: 

Aluminium 

Federation 


are made of aluminium, which 
is a recyclable material. 

Alcoa tried to persuade 
others in toe industry to join 
its Gash-a-Can scheme for used 
aluminium cans. Similar 
schemes operate on toe Conti- 
nent. Early last year, however, 
it withdrew toe scheme and 
.stopped making can body sheet 
hi South Wales. The industry 
still has a recycling programme, 
but Mr Aylesbury said at would 
need "a massive injection” of 
cash to provide the right Im- 
petus. 

On the stockholding stde, 
Amari. shares of which were 
floated on the London stock ex- 
change just over a year ago. 
showed itself in confident mood, 
when announcing its first half 
results. These showed pre-tax 
profits of £3 .7m (£3m), before 
taking account of a £Lftm profit 
on the sale of Century 


Al uminium. 

Mr Jon Either, the chairman, 
said the second half of the year 
had started weU and that, en- 
couraged by the success -of toe 
Canadian operations, Amari was 
now looking for opportunities in 
the US. 

Significant changes 

Over- the past decade or so, 
significant changes have taken 
place in the main uses for 
aluminium. In toe early 1970s, 
it was toe transport industry 
which took the largest share of 
semi-finished aluminium pro- 
ducts for use in tracks and 
trailers. Next came the engin- 
eering, electrical, and foil in- 
dustries. 

Now, engineering is in first 
place, with windows second as a 
result of the recent double^Iaz- 
ing boom, followed by noirfoil 
packaging. 


Australia 

MICHAEL THOMWON-NOEL 


TO THE outside world, Austra- 
lia is putting on a brave face at 
present Growth is strong, em- 
ployment growing, the stock 
market in an ebullient frame of 
mind and the unions co-opera- 
ting manfully with Mr Bob 
Hawke's Labor Government, 
whose wages policy has dam- 
pened industrial unrest and 
helped sponsor a surge in 
profits. 

However, pockets of glum- 
ness remain, particularly in 
metals and mining, as typified 
by the Australian aluminium 
business, which is now fully 
integrated into toe world 
aluminium scene. 

Things used to be simpler. In 
1979, Australia produced almost 

270.000 tonnes of aluminium, of 
which it consumed 215,000 
tonnes. 'Without any difficulty it 
was able to export the balance 
at acceptable prices. 

In 1984, however, Australian 
production had reached 756,700 
tonnes. Although local consump- 
tion had risen to 358,500 tonnes, 

it was necessary to find export 
markets for more than 477,300 
tonnes at prices that were far 
from acceptable. 

In 1980. tHe Department of 
Trade in Canberra was predict- 
ing that by 1985, Australia 
could, become the world’s 
largest- exporter of primary 
aluminium, with exports total- 
ling lm tonnes a year out of 
total production of between 
L2m and 1.3m tonnes. 

Things have not worked out 
so grandly. This year, says Mr 
Charles Knelpp, director of the 
Australian Aluminium Develop- 
ment Council, total Australian 
production Is likely to be 
around 780,000 tonnes, and 
whereas domestic sales are still 
quite strong, thanks to a buoy- 
ant economy, the continuing 
depressed state of international 
prices is little cause for cheer. 

On toe other hand, Australia's 
1985 output could be as high as 

850.000 tonnes, with exports 
close to 580,000 tonnes. 

In the latest June half. 
Comalco's Bell Bay smelter in 
Tasmania was operating at a 
little over its design capacity of 

171.000 tonnes: AlcOa of 
Australia's 165.00(M:onne-a-year 
smelter at Port Henry in 
Victoria was going flat out and 
Alcan Australia’s Karri Karri 
smelter In New South Wales 
was commissioning a third new 
potline that will boost capacity 
to around 150,000 tonnes. 



Supplies of Ingots awaiting export at the Tomago 


In addition, two “second 
generation” smelters are now 
fully commissioned: the Boyne 
Island smelter in Queensland, 
by Gomalco and others (206,000 
tonnes), and the Tomago 
smelter in NSW (Pechiney. 
CSR, and others, 230,000 
tonnes). 

In Victoria, Alcoa’s on-again, 
off-again Portland smelter is on 
again, with toe participation of 
the . State Government. In 
Western Australia, however, 
plans for a 220,000-tonne. 
A$L3bn (£B50m) smelter at 
Bunbury, formerly heralded as 
signalling a “major new direc- 
tion” for Western Australia’s 
development, now seem to have 
been postponed. 

Australia remains a low-cost 
aluminium producer. It has vast 
reserves of bauxite, and rela- 
tively though not excessively 
low energy prices (it has plenty 
of cheap coal). ■ But the de- 
pressed state of world 
aluminium prices has hardly 
helped profits, although ex- 
periences vary. 

Alcoa of Australia saw a net 
profit for the June half of 
A$27.1m against A$24.8m pre- 
viously, and cited the effect of 
a weaker Australian dollar on 
sales. Alcan Australia saw a 
32 per cent fall in first-half net 
profit, to A$6Bm, while Comalco 
actually saw a swing from a 
A825.2m net profit in the first- 
half last year to a loss of 
A$16.7m in toe same half this 
year. 

First-half capital expenditure 
at Alcoa was A$S7.7m, includ- 
ing Afi36.4m as its share of 


spending at Portland (excluding 
capitalised interest ). while total 
interest on borrowings was 
A £63. 5m. against A$51.9m pre- 
U.S. dollar and slightly higher 
viously, reflecting a stronger 
debt. 

Alcoa’s directors said that 
continued oversupply of both 
alumina and aluminium would 
have an adverse effect on profits 
in toe near-term, and that profit- 
ability continued to depend on 
toe company's ability to cut 
costs. 

Comalco, in turn, is the 
only majority Australian-owned 
aluminium company. It is 67 
per cent owned by CRA, the 
big Australian mining house, 
whose other interests include 
copper, iron ore. lead, zinc, 
diamonds (the Argyle project 
in WA1, coal, gold, etc. In 1984, 
group net earnings sagged from 
AST 1.6m to A $29. 5m. 

Comalco is fully interna- 
tionalised, which is why it is 
suffering at present. It has 
consortium Interests in an 
alumina refinery in Sardinia, 
and in toe aluminium smelter 
at Tiwai Point. NZ, plus a 
smelter and rolling facilities in 
the U.S. It also has interests 
in aluminium fabrication com- 
panies in Japan, Hong Kong, 
Indonesia, Malaysia, toe Philip- 
pines, and New Zealand. 

Comalco says It has no 
regrets about broadening its 
downstream processing and 
marketing base. On toe other 
hand it is constantly having to 
review its aluminium produc- 
tion, saying that last April's 


Aluminium smeller 

Ashley Ashwood 

electricity price increase at 
Tiwai Point, which will add 
about NZ$2Um to annual run- 
ning costs, was “cause for 
serious concern.” (Mr David 
Lange, the New Zealand Prime 
Minister, says that formerly 
Comalco was getting electricity 
at “widow's prices.") 

According to the Comalco 
chairman, Mr John Ralph, 
speaking in April: *' The current 
dramatic decline in the value of 
the Australian dollar .... has 
signalled that there is spreading 
International concern at 
Australia's economic per- 
formance. 

“ Like most other export- 
based enterprise (In 
Australia), Comalco is finding 
it increasingly difficult to re- 
main competitive in the current 
domestic environment. Rates 
of return on investment con- 
tinue to be inadequate, 
dampened by excessively high 
labour and capital costs, and 
state and federal government 
image of aluminium is a rather 
hazy one in the minds of the 
public and many businessmen, 
the industry j$ embarking on a 
programme to sharpen , its 
profile, 
charges. 

“In particular, the extent of 
current government expendi- 
ture has led to growing tax 
burdens on the productive sec- 
tor as well as an unsustainable 
level of borrowing.” 

This is a familiar complaint. 
Unfortunately, familiarity does 
not lessen its relevance, at least 
in toe aluminium trade. 
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Tops 8Billion inf Europe! 


Puli open any beer or soft drinks 
can and there’s a good chance you’re 
in touch with Alcoa. From our Fiat Rolled 
Products Division in Swansea about 
50% of ail Europe’s aluminium for ring 
pull can ends is produced making a 
refreshingly large contribution to Britain’s 
balance of payments. 

Light, strong, easily recycled - 
these are just some of the qualities 
which make aluminium the tops. And 
Alcoa? Our name is literally on everyone's 
lips because we pioneered the product 
and commit unrivalled resources to its 
continuing development 

Alcoa’s plant in 
, South Wales is the 
only one of its kind in 
Europe dedicated to 
aluminium sheet production 
for easy open can ends. Well over 
50,000 tonnes of aluminium is rolled 
into thin gauge coil form to service the 
European easy open end market The 
plant at Swansea contains some of the 
most up-to-date rolling and finishing 
equipment in the industry today - 





designed to produce the high quality 
materials required for this product 

In 1986 the world will toast 100 
years of Aluminium. Alcoa will celebrate 
its 98th birthday. 

That makes us the oldest as well 
as the most progressive aluminium 
group in the world and we 
intend to stay at the top 
whether ourtechnology is £ 
the ease of opening beer 
and soft drinks cans or new horizons 
in the aerospace industry. 

Registered office: 

Alcoa Manufacturing (GB) Ltd., 

Waunarfwydd Works, P.O. Box 68, 

Swansea SA1 1XH. 

Telephone: (0792) 873301. Telex: 48428. 


Alcoa - doing what aluminium does best 
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Struggling to break even 
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THE OFFICIAL inauguration 
last week of Brazil’s newest 
aluminium refinery, Albras, . 
which is a joint venture be- 
tween a Japanese consortium 
and the government-controlled 
Companhia Vale do Bio Doce 
(CVRD), was not the happy 
occasion it should have been for 
this once-booming industry. 

At a time when the alu- 
minium price on the London 
Metal Exchange is dipping 
perilously close the U-S.S900 a 
ton (below the operating costs 
of even the most modern and 
efficient Brazilian plants) the 
last thing the established pro- 
ducer needs is higher installed 
capacity in the country and an- 
other competitor. 

Newly established facilities 
such as the integrated Alumar 
complex at Sao Luis, on the 
northern coast and the Valesul 
refinery near Rio de Janeiro, 
are straggling hard to break the earliest 
even on a current cost bass, its pow 


^ctun* 






Country 
North America 
Canada 
Mexico 
United States 
South America 
Argentina 
Brazil 
Surinam 
Venezuela 
Asia 
Bahrain 

China — Mainland 

China— Taiwan 

India 

Indonesia 

Iran 

Japan 

North Korea 
South Korea 
Turkey 
United Arab 
Emirates 
Africa 
Cameroon 
Egypt 
Ghana 

South Africa 


(DOte metric tons) 

1984 1974 Country 
5,339 *310 Oceraia 
L*00 1,021 Australia 
40 41 New Zealand 

4,099 4,448 Europe 


1984' 1974 
1,001 111 
738 229: 

843 111 

$332 MK 


L553 1,813 

m U8 


48 49 

287 yu* 
16 — 
18 17 


411 279 

80 47 

188 — 
— 157 

185 75 


Common Market 
Countries - 1,992 1,992 
France 342 3$€ 

Germany West 750 W 

Greece 138 149 

Italy - 230 2»,« 

Netherlands 248 2SlAP' 

United Kingdom 288 293 1 

European Free 
Trade Assoc. 1.101 

Austria N w 

Iceland » J* 

Norway 781 883 

Sweden 83. 83 

.Switzerland 78 47 

Other . 3^39 333* 

' Cndbnlonkit 34. . SO 
Germany East 58 80 

Hungary 74 89 

•Poland 46 102 

•Romania . 244 187 

Spain 381 - 191 

USSR 2,209X832 

Yugoslavia 302. 147 

1X522X2.189 


Alumar, the aluminium refinery at Sao Luis, northern Brazil 


World Total 
* Includes secondary. 

Source: Tho Aluminium Association (oonwnd from aAort tons), 


sion was a bad word is Brazil, decade, making Brazil one of 
supply ’from local al uminium ■ consumption the few top producers in tne 


The reason is the current cost ket for ■ soft drinks andbeer, 
advantage of importing alumina the country** drinks producers 


leaving aside their heavy capital Tucurni, a big power station was growing by about 15 per world. 


investments. 

Energy costs, after 


on the Tocantins river, is 
few also well behind schedule be* 


cent a year. 

All the potential seemed to 


The severe Brazilian reces- 


eaateiy on 
steel can, 

»l\ifijlntiiWi 


non of the early l&iQs wbiou prot j U cing it at home at about makers as a poor product, has 


years in which they declined cause of delays in installing be toere a population which in aluminium, extended into ujSl&Ga tonne 
in UB. dollar tenns to an high-tension transmission lines. ^ nw VeachedlSSm with a last year, transformed this out* evfdert ac 


average of" around 13 mills, are E^ th^sGrieddow^torgeTfor &-f SSST^SSSfiSSr erf had SSSmSSwbS tSSiffi? 


only a tiny market niche. '• 

A comparison with the U.S. 


The Shearson. Lehman Metal trading group is 
now offering a daily metal fixing facility in 
dollars for LME metals, based on the official 
cash and three months prices and the Bank of 
England 1.00pm Sterling/Dollarcross rate. 

Orders can he placed up to five minutes prior to 
the opening of the.official rings in each metal. 
The Shearson Metal Fixings will be 
published at 1.30pm on Reuters screens 
and other leading news services. 

Fixing fees are available on request. 


the near future; and .the domes- year is unlikely to be reached gm^th. abundant raw materials market and much planned ex- ; mTX)rJS lumped from 87000 
°l£S because of this unexpected limi- gd^atiiely dieap energy. P«n^^o^ £££ In Wte 203,000 tornS 


. _ _ _ New Dlant was installed as 

reason to mvwt in Brazil, re- As for the Japanese, toefr the finance could be drive 


_x Avnnrl- UllUlra U1 IV -w,wvw 

- flRjM amte*" “ d 180 - 000 


dramatic. Brazilians bought 
only four cans each last year. 
The company which hopes to 


ine company wuco nopcs hi 
transform these figures' 4s Key. Q 


2nTw^LhetowitoI980je ft fid" g USTS-StftC prSy ^How to Sf away from their 5SF*KS»VC 

5M-SRP "ESJSPULS P ro ?^ *LJ3*3* *J23 SSSb *££* this costly alarmnlum ^rig a5*SS 

vaiesux axuvlt- 41-. nwira^ **»»* 


bras and Jls associated alumina cooled considerably. Capital S54 000 tonnes- On such as Valesul (an 

smelter Alunorte reflects the costs on completion have been projections the curve Billiton joint venture! 

changing fortunes .of tte revised upwards to near climbed to nearly lation to bigger, ii 

Brazilian alu m i n ium industiy. U5fi3fibn. And the operating try the end of the plants such as Alumar. 

Conceived in the early 1970s costs of aluminium production . 3 

is the plant’s largest integrated on virgin sites in under de- - - - ■ - ■ — - 

works, producing 15m tonnes of veloped regions are likely to ... 

alumina and 640,000m tonnes of prove much higher than was BrflZlllRH fcXporXS 

primary aluminium. Its strate- earlier estimated — judging by — 1 — ■ 


554.000 


such as 


4 in rA. on fragile export markets and "With an estimated investment 

back into the Brazilian main- of 355m. Reynolds ; plan* to set 
tamr, integrated ^ the key aiienuna up a car-maid ng plant in Minas 

plants such as Alumar. facing most of the aluminium Gerais state next year with an 

^ — _ — — — » companies In Brazil, annual capacity of 70Qav to 800nt 


is the plant’s largest integrated 


annual capacity of 700m to 800m 


works, producing 1 -3m tonnes of veloped regions are likely to 
alumina and 640,000m tonnes of prove much higher than was 


primary aluminium. 


The single exception to this units — for a current market 
argumentls CBA. heart of the of 500m cans a year. 

V. II! A MtA la Miirhtwi 


gic advantage is its location in Alcoa's experience with its near* 
the mouth of the Amazon River by Alumar plant. 


not far from major deposits of Alumar, a custom-made. Ak Bauxite ................. 

bauxite and cheap energy from coo-designed plant in which Bfl*. Aitra ma . 

the new Tucurui hydro-electric liton, the Shell minerals sub- Primary aluminium.. 
plant. . , sidiary, had a minority holding, 


giant Brazilian Votarantim Alcan, ft 
group, which i$ the lowest-cost It has just 
producer in toe country and _a new hot* 


Alcan, for one, is delighted, 
has just spent U-S-glSQm on 
new hot-rolling mill fear alu- 


market minium sheet. 


on stream 


10-% throughout the recession. . about a year hence.E: it had 


One hopeful new development not been for the car-m«Jclng 


For further details contact our LME ring dealing member 

Shearson Lehman Metals Ltd. 

21 Mincing Lane, London EC3R 7DN. 
Teh 01*623 6996 Telex: 887686 

and also our offices in 

• LONDON: Peninsular House. 36 Monument Sr, 
London EC3R 8L). Td: 01-929 1525 Tele*: 8S8881. 

• HAMBURG: Baliindamm 17, D-2CG0 Hambuig I. 
West Germany. Tel: 040-321 441 Tele*: 412 J628S1. 

• NEW YORK: 2 World Trade Center New York NT 
10048. USA- Te!:2 12-321 7163 Tele*: 232J9025. 

TOKYG: ■feiranomtm Mori Building No. 37 
5-1 Toranomon. 3-Chome Minaro-Ku Tolcro 105, 
Japan. Tel: 03-432 9580 Telex: 2422619 


The Alunorte alumina was in- jg in trouble only a year after 
tended to be fed integrally into its own grand opening. 


Total 


Source: Consider. Ministry of Industry and Commerce. 


is the expected arrival' next plant its output w 
year of the all-aluminium can, destined, for the 
Although Brazil is a vast mar- port market 


would have been 
le uncertain ex- 


the refining operation, whose The root of toe problem is. 


offtake — for domestic oonsump- not surprisingly, the low world 
tics or export — would reflect prices. With it standing at 


the 51:49 ownership split be- nearly UB4200 a tonne below 
tween CVRD and toe Nippon production costs and the com- 


Amazon Aluminium Company, pany trying to meet high debt 


Influence over prices strengthens 


a consortium of 31 companies ‘ obligations at toe same time 


concerned. 


results in a circle that cannot 


Full production for the first be squared, as Ur Alain Belda, 
stage — 320,000 tonnes of ala- Alcoa do Brasil's president, has 


| jninip m — was scheduled for painfully discovered. 


According to western bankers. 


schedule has now gone haywire Alumar is currently engaged in 
because of the worldwide reces- rescheduling its debt principal 


sion in toe industry and Brazil's payments and has had difficulty 


I -own acute cash shortages. 


President Jose Sarney last payments. “They must be ATinurrmrnwr nroduc-er^ 
week inaugurated a refinery bteeding to death," saWMrlan toS^? 


week inaugurate a tnuery nieeumg xo ue«n, further away ^an ever from “It d 

which has m operation only ite Rugerom, of Alcan s Brazilian n ^ g0ttilisbin g ^ control they interests. 


first pot-lines, capable of pro- subsidiary. 


wmmmmmmmmmmmmmmmmmmmm follow LME prices, though they 
„ _ tend to move less sharply. 

London Metal producers agree that toe 
bvuuvii misw 7,mk quotation would be far 

FY^hAnEffi less volatile If they used the 

. ■ .- exchange more "actively them* : 

• WiCSTYL selves, but the major companies 

sitrAN WAWiiii •have.no plans .at the moment-. 

: « _ ■ to increase toeir very low levels 

ALUMINIUM producers are of hedging, 
further away than ever from “It does not serve our 
rees tablishin g the control they interests, though that may 
once enjoyed over world alu- change in the future, perhaps 


I ALUMINIUM 


STEFAN WAGSTYL 


Cash. Metal 


The past year in the next year or two, 
crease in the a senior executive at 


during 80.000 tonnes a year. Alcoa admits it was over opti- ^u^rices, The MSt ytsr in toe ne 

and few wito alumina unpprted mistic about toe prospects of a th£ a renior 

from neighbouring Sunnam. Branhan domestic market tofluence of toe producer. 

Work has been almost halted onpially exacted to be the ^ ri P 

at the adjacent Alunorte plant main market for Alumar. But 5SSSo£hetween the al* -> H , ^ 

for two vears and is unlikely to in this they are not alone. - - *5? alomixuur 


for two years and is unlikely to in this the 
resume again before 1987, at Luring the 1 


futures market on toe price g e pointed out that falling 
discussions between the alu- aluminium prices over toe past 


when reces- minium companies and their had dime nothing to 


Long on research 
Short on nothing 


customers. 
As toe 


attract the producers to the 
Jvtf LME. since LME prices had led 


when the London Metal^Ex- marfegt down. 


dl *25Sj^ n SS Traders at the LME are confi- 

contxact in 19 <8 the effect has 1jiat the exdiange's 


been to ma ke prices more vola- contract will con- 

tile _ and more dependent on tinue to grow in importance in 


market sentiment not just in ^ The volume of of falling, prices. Aluminium 

the al um i ni u m industry but m done this year is trade Interest remains strong, 

aU wtiks of economic and finan- siaip]y ^own on 1984 — with they say. 

a *i. 19.5m tonnes traded tor the The LME is well pleased with 


rial life. 


_PribUdy. toe big Produce^ tS^ontoT of 


The LME is well pleased with 


- .. ing companies, for example V • 

Shearson Lehman Brothers and . 

HUM Rudolf Wolff, to promote cob- 

tracts priced in dollars along- 

■ dde .the LSUS’s sterling con- 
tract. - These .dollar contracts 
. . . r save Customers toe trouble- of 

Tetal -■ hedging their : currency and 

»- their- metal separately. 

The success of these moves 
has encouraged trades to discuss 
the possibility of trading a dol- 
lar-prioed contract across the 
floor of toe Exchange itself. But 
toe LME has yet to begin any 
formal studies of such a con- 
tract 

IJI There is a quiet satisfaction 

nn in London that toe sterling con- 

- - tract has performed so well, in 

|\ contrast to the dollar contract 

\ ■ ■ • traded in New: York, on the 

1 Commodity Exchange (Comex) 

_ 1 i- i-l since December 1983. Many 
LME traders were at first afraid 
that the New York contract* 
priced in toe currency in which { \ *• 
Alu m in i u m most deals in toe aluminium r ' 
ins strong, industry are struck, could not 
fail to displace the LME’s. 
leased with This has not happened, 


the success of its contract Mr largely because, 


Comex 


notably the Norm Amenori againgt for the whole of Michael Brown, the exchange s officials, the launch of their con- 
companies, maintain their hos- chief executive, said that toe tract coincided with the begin- 


companies, maintain tueu 
tility to toe LME prices. 



last year. 
However, 


traders believe aluminium was well oa the way ning of a long period of declln- 


Jhirh thn that this is largely the result to overtaking copper as the ing alumluim prices which. has 
traditional system in wnlcu they nr mamiiatnre mitetAa tK« most arrtvdv traded metal. discouraged the cnemiktnnu 


\ 

7Z2Z6. 


sold at known fixed prices has 
probably gone for good. They 
have started using toe futures 
markets themselves, often in a 
very small way, if only to keep 
in touch with sentiment. 

More significantly, the major 
aluminium companies admit pri- 
vately that toe day could be 
fast approaching when they will 
use LME prices as toe basis of , 
their contracts with customers. ; 

Many newer producers do this 
already. A key deal was struck 
last year between the Japanese 
and Venezuela, to change the 
basis of pricing at Venal um 
from toe Alcan producer price 
to LME quotations. The 
Japanese had insited that prices 
reflected the market more 
closely. 


of speculators outside the most actively traded metal, 
al uminium industry leaving the The volatility of excfca 
market alone during a period rates has also encouraged ti 


speculators. 


The volatility of exchange whose activities bring much- 
rates has also encouraged trad- needed liquidity to the market 


SPECIFICATION ALUMINIUM INGOTS ■ CUSTOMIZED COLLECTION OF : 


A Tradition of Service 
to the 

World Aluminium Industry 


£ <H 9 Hello Long, how are things at Maclaine, Watson? 
I hear you’re still the leading market makers in copper 
aluminium and tin? 


Intermediaries 


Thath right Its oterrsseardi you know, plus the baddng of 
Drexd Burnham Lambert Its their 50th birthday this year. 


Do you still produce market reports? 

Every day, and forecasts and analyses every month, aU done by 
(mr professional metals research team. 

What about Special Reports? I need information 
on Aluminium. 

Vkdothemtoo,infadwe^justproducedoneonaluminium. 

til send you a copy. 

Long; you’re terrific. By the way, do you advise 
going long or short? 

Head it and find out ^ 5 


For details of our research service, please contact 
Dan Schultz in London on 920 9905 and 
Fred Dernier in New York on 480-7967 
Maclaine, Watson & Co. Ltd, Winchester Houses 
100 Old Broad Street, London EC2N 1BE. 


Maclaine, Watson 


Bing Members of the London Metal Exchange. 

Ameniber of the Drexd Burnham Lambert Group. 


Merchants, often acting as 
intermediaries between pro- 
ducers and fabricating com- 
panies, are increasingly using 
LME prices as the basis-of their 
buying and selling, usually 
covering their positions by hedg- 
ing" on toe LME. 

At a conference arranged by 
the. magazine Metal Bulletin 
earlier this month, Mr Sandy 
Ross-Mac don aid, vice-president 
at trader Gerald Metals, said 
1 that, in the merchants’ area of 
I the aluminium market toe t-mf. 
quotation was toe ' pricing 
mechanism. 

This has not been true at toe 
contracts between the major 
North American producers and 
their customers. But Mr Ross- 
Macdonald said that toe LME 
quotation was “toe. major fac- 
tor in setting toe ground on 
which the discussion takes 
place.” 

An executive at one North 
American producer said: “It 
does exert a significant in- 
fluence but we don't have con- 
tracts based on toe LME.” 

Producers have acknowledged 
the effect of market influences 
by allowing customers to rene- 

S otiate an agreed future price 
!, near the day of delivery, it | 
seems too high. These “trans-j 
action priced published in j 
trade journals on information 1 
drawn from consumers, broadly : 


* Trent Alloys (Reptori) Limited is one of the most modem secondary 
ahmamum prodiictum plarns in Europe, and the largest in private 
ownership in the UJC. 

Our history of continued growth and expansion, jaraaig the International 
Ahmamum Industry, is based on an imsioeromg commitment to customer 
care and the resolution of aU meml-related problems 
for those customers. 

Trent Alloys (Repton) is established as a leading partner in business oath 
a vhde and prestigious range of Metal Companies 
throughout toe World. 

Tke Comqarrv is involved ca all leads with the Ahmrn f ndusa y, 
mdudmg Collecting metal and Recycling, and the supply of Primary 
Ahammum, Specialist Hardeners, Master Allays and Standard Mays. 
Prodtictsuppontnthe form of advanced metallurgy y expert consultation 
an meial usage, and an enviable reputation for intdUgeni co-operation 

with our customers, completes our commitment to our motto: 


‘A Tradition Of Service? 


C y Stq^mnHetiberger 
Managing Director 

Our latest brochure draws amore detailed picture of our company, please 

either telephone or write for a copy and any further information you 

may require. 


TRENMIOYS 

(REPTON) UNIFIED 


Repton Road, Wiilington, Derby. DE6 6BX. 
Telephone No. (0283) 703383. Telex No. 34U43. 
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ALUMINIUM 5 


Plastics pose new threat 


UK ; Extruders 

IAN RODGER 


BRITAIN'S ALUMINIUM 
extruders are in the midst of 
a major market development 
campaign as they seek to 
recover from the adverse 
impact of the surge in the 
alu m i n ium price in late 1983. 

They are also trying to con- 
vince their customers that they 
have taken steps to insulate 
themselves from a further 
volatility in the metal price. 

The 1983 price increases, 
which saw the aluminium ingot 
price rise from £533 a tonne in 
Jung to more than £1,100 a 
tonne the following January, 
sent customers running for 
cover or. to be more specific, 
in search of other materials 
and technologies for making 
their components. 

The most damaging lo& s for 
the extruders was in the 
replacement window market. 
Until 1983, about 90 per cent 
of replacement window frames 
In the UK were made from 
aluxxdnhun extrusions, but 
today, plastic has raised its 
share to 30 per cent. 

That was bad news for the 
extruders because the home 
improvement market, of which 
window frames are the most 
important part, accounted for 
about 30 per cent of their 
business. 

The extruders realised that 
they had to take action if 
further erosion were to be pre- 
vented, and so they have been 
working on three fronts. 

• They have been negotiating 
continuously with the primary 

: aluminium producers with a 
view to having stable — and, as 
far as possible, low — prices for 
their metaL Mr Brian Turner, 
managing director of Indalex, 
a leading UK extruder, says’ 
that producers have reduced 
their costs' and are now much 
more willing to negotiate prices 
than they were a couple of years 
ago. “ We now feel we have the 
lower cost base of the smelters 
helping as.” he says. 

Also, extruders have become 
much more enterprising in 
shopping for metal. Even 
though Indalex is part of the 
Rio Tinto Zinc group, which 
has a one-third interest in the 
Anglesey Aluminium primary 
smelter in Wales, the company 
imports about 70 per cent of . its 
metal. . * .1. ' 

• They hayebgeq cutting posts 
and improving their processes; ' 
occasionally - the two- can -be 



A selection of extruded anodised components 


accomplished at the same time. 
One of the most Interesting 
developments is the emergence 
of secondary smelters that can 
upgrade scrap, and primary 
metal to the best extrusion 
grade material. 

This lowers the average metal 
cost to the extruder and it also 
provides the opportunity for 
reducing the number of grades 
he keeps in stock, thus reducing 
his working capdtal. 

• They are wiairing a major 
effort to develop new markets. 
The extruders are self-critical 
for having become satisfied with 
their established markets. They 
realised, in the wake of the 1983 
shock, that they had to make 
a continuous effort to develop 
new markets, if only to replace 
those that would be lost from 
time to time in the con- 
stant competition with other 
materials. 

Some have developed totally 
new products. British Alcan 
Aluminium, for example, has. 
introduced an extruded alumi- 
nium radiator in the past year, 
and it has begun to make a 
slight dent in the stranglehold 
of steel in this market 

Mr John Bridgeman, manag- 
ing director of British Alcan’s 
commercial extrusions division, 
said the Alurad radiators were 
now selling at the rate of 700 
per month and would be over 
2,000 a month by 1987. 

The group also has licences in 
France, West Germany. Italy 
and Canada for a' radiator, that - 
takes up signiqjM fifty less space 
than"* Btoei one tj> transmit the 
same amount of beat 


British Alcan has also 
developed a computer-aided 
design service to help engineers 
design their parts quickly and 
work out the stresses involved 
so that the minimum necessary 
material .will he used in the 
part The system can also pre- 
pare machine tool programmes 
for cutting dies, thus reducing 
the time between design and 
production. 

Mr Bridgeman says that the 
company has bad- to add three 
new terminals to its original 
two In the past year and all 
are now working two shifts a 
day. 

The UK extruders are also 
making a major promotion 
effort They got together early 
last year and agreed to put up 
a “six figure sum 0 to finance 
a campaign, and managed to 
convince 10 primary producers 
to contribute. 

.The message of the campaign 


more parts, thus saving on 
material and assembly costs. 

They show tiny extrusions 
used in electronic equipment 
assemblies, masts for huge 
sailboats, cases for 
thermometers. frames for 
modular wall partitions and 
many other applications. 

"Our promotion effort reflects 
our belief that our product is 
undervalued," Mr Richard Cow- 
dell, managing director of CEGO 
(Engineering), says. 

The Shapemakers campaign 
also has an information tele- 
phone number and inquiries are 
transmitted to all 20 partici- 
pants for follow up. In the year 
since the campaign began, moire 
than 2,500 inquiries have been 
received, leading to consider- 
able new business for many of 
the extruders. 

So far, no detailed study of 
the effectiveness of the cam- 
paign has been carried out, but 
extruders are convinced it has 
been helpful. Certainly,' the 


is. simple, Extrusion , is • all -production figures would sug- 

gbout making shapes, and. there i Z st tbgt ^is Os toe 


SuE pTpsitTtiU sharp dedtol fctoe 


which a billet of aUnrunium can 
be squeezed through a die. So 


home improvement market, toe 
overall tonnage of aluminium 


the campaiga, called too Shape- 

makers, attempts *e make ^jy sightly from 170,000 


designers and engineers aware 
of the potential of aluminium 
extrusions, mainly by way of 
example. 

Quarterly . newsletters point 
out toe innovative ways In 


tonnes in 1983 to about 165,000 
tonnes last year. 

Extruders also point oat that 
they face an annual erosion of 
about 5 per cent in their 
tonnage because of reductions 


which extrusions are . being made by customers in the thick- 
used, particularly in .engineer- ness of their extrusions. 


-Jng where? toe ability, tp, make 
complex shapes, often means 
that . one shaped. : part Can 


We ane in toe acorn stage,” 
Mr CpwdeH s^. ^Spme of toe 
seeds we are sowing will not' 


2 replace' a* fabrication-- of’ two or-^be-trees for five yews.^ 


PROFILE: ALUSUISSE 


BY WILLIAM DULLFORCE 


Diversification plan 
brings change in role 


THE GRITTING of teeth is 
almost audible in Alusuisse’s 
trim and austere, aluminium- 
clad headquarters by the lake- 
side in Zurich, where 
determination is the order of 
the day for management. 

The determination aims at 
adapting the last European 
aluminium producer remaining 
wholly under private control to 
a market, which has proved to 
be increasingly volatile and 
insecure. It also means 
persevering in toe face of finan- 
cial constraints with a diversifi- 
cation strategy that has 
already fallen behind schedule. 

Teeth were gritted harder in 
August when the first-half 
figures showed that the 
optimism generated by last 
year’s profit recovery had been 
premature and that 1985 net 
earnings would be lower than 
forecast 

Hard-pressed management 
drew consolation from toe 
belief that the restructuring 
programme of the last three 
years fias left a fitter 
Alusuisse, whose vital parts are 
not likely to be damaged by 
this year’s setback. There is no 
intention of changing present 
strategy. 

Important changes have 
occurred in the last decade. 
The first was the annoucement 
to 1975 of a diversification cam- 
paign to reduce the share of 
aluminium to only half con- 
solidated sales by Alusuisse’s 
centenary in 1988. 

The second, more recent 
-change has stemmed from toe 
recognition that Alusuisse can 
no longer sustain its proud 
image of being a fully 
integrated producer, generating 
Its own requirements of primary 
aluminium. 

It was decided that the future 
Alusuisse' would buy part of the 
primary aluminium it needs on 


toe market No target has been 
fixed but there has been talk of 
taking roughly a quarter from 
outside suppliers. 

The assessment behind, this 
appraisal is that aluminium 
prices will not return to former 
high levels and that with toe 
coming on stream of large, new 
smelters in Brazil, Venezuela 
and the Middle East there will 
always be enough output to 
provide Alusuisse with its 
marginal supplies at a reason- 
able price. 

Capacity has already been 
trimmed under the restructur- 
ing programme started in 1982. 
The nominal capacity of the 
group's smelters was put at 

877.000 tonnes a year in the 
1984 annual report, leaving 
Alusuisse in sixth place in the 
world league. 

The latest official figure is 

810.000 tonnes and that includes 
toe smelter at New Johnson- 
vUle, Tennessee, which has been 
operating at only 15 per cent 
of capacity and may be expected 
to close next year. 

Alusuisse still has greater 
capacity in the U.S.. some 

240.000 tonnes, than anywhere 
else but it is heavily con- 
centrated to Europe, where its 
West German smelters can pro- 
duce 197,000 tonnes a year and 
it has substantial capacity in 
Iceland, Switzerland and 
Norway and smaller plans in 
Italy and Austria. 

Looking to the 1990s and 
beyond, toe management fore- 
' sees toe need for new, cheaper 
smelter capacity but it Is 
almost certain that this will be 
built in partnership with other 
producers. 

The project in Zaire, in 
which Alusuisse was the con- 
sortium leader, has fallen apart, 
following delays on the govern- 
ment side in putting in port 
facilities, roads and power 


Europe’s foremost suppliers of 
processed aluminium scrap 

East Anglian Metal Merchants Limited 
Essex 61-594 7141 

North Western Metal Merchants Limited 
Bolton IQ04 709551 

S ou th Western Metal Merchants Limited 
Glamorgan 0656 741268 


lines. Zaire cancelled the con- 
tract at the end of June. 

The Quebec Government has 
asked Alusuisse to take part in 
evaluating a project tor a new 
smelter of around 200,000-tonne 
capacity at a site on toe St 
Lawrence river and at present 
toe management, would appear 
to favour new production in 
Canada. 

After the settlement of a dis- 
pute with the Icelandic Gov- 
ernment, plans have been 
revived for an expansion of 
capacity at the Isai plant out- 
side Reykjavik but Alusuisse 
would want a new partner to be 
brought in, to take the extra 
output, if that project should 
go ahead. 

The diversification strategy 
pursued by Alusuisse over the 
past 12 years helped the group 
to triple sales but not every 
takeover proved to be success- 
ful and acquisitions resulted in 
a leap in debt. 

The management can claim, 
however, that the Lonza chemi- 
cals company and the Mare- 
mont automotive parts business 
in toe UB. supplied important 
contributions to cash flow in 
1981-83, when aluminium was 
sustaining losses, and toe board 
remains' convinced that diversi- 
fication is in principle the 
correct course. 

Last year aluminium still 
accounted for 65 per cent of 
consolidated sales with chemi- 
cals providing 18 per cent, 
Maremont 14 per cent and the 
remaining 3 per cent coming 
from the small engineering 
division. 

Alnsuisse's present financial 
situation would not allow it to 
put up toe cash to buy another 
Lonza,- so that the target of 
expanding toe Chemicals side to 
about 30 per cent of group turn- 
over is not likely to be reached 
quickly. 

The consolidated long-term 
debt was SwFr 3.37bn ($i,57ba) 
at the end of 1984 against 
shareholders' equity of 
SwFr2.64bn- but the debt has 
been stabilised for -the past two 
years. A substantial reduction 
in dollar borrowing was 
effected in 1981 and 1982. when 
loans were switched into other 
currencies. 

Analysts were critical when 
Alusuisse in 1982 took the 
unusual course by conservative 
Swiss standards of writing up 


1984 Performance 

1984 figures 

Consolidated sales 

of which: . . 

SwFr bn 
8J54 

5.42 

Chemicals 

Maremont — 

Kngineerfwg 

L53 

115 

0-24 

Shareholders’ equity' 

164 

Long-term debt 

3J7 

Short-term debt 

1.60 

Cash and equivalent 

0.54 

Inventories 

2.07 

Current assets 

Cash flew 

4.14 

SwFrra 

587 

Net earnings 

169 


toe value -of its bauxite rights 
at Gove in Australia, to create 
a restricted reserve of 

SwFr 700m. 

This has been used solely to 
cover toe costs of restructuring 
toe aluminium business and 

bad SwFr 128m left at toe end 

of last year. A further with- 

drawal from the reserve will be 
needed this year. 

The restructuring programme, 
scheduled to take five years, 
has entailed the dosing of in- 
efficient and loss-making'- plant, 
the reduction of Inventories at 
all stages and cuts in overheads, 
notably at head office. 
Employers declined in number 
from 45,000 in 1980 to 35,000 
last year. 

In a more offensive spirit toe 
programme has led to a drive 
for new products and a better 
marketing approach, in line 
with the industry-wide recogni- 
tion that profits are now to be 
found not in producing primary 
niiiTninimti • but in developing 
finished products and applica- 
tions for consumers. 

At the management level, 
research and development has 
been linked more tightly with 
marketing, a change symbolised 
by the appointment to the 
executive board Of Dr Adrian 
Odok, the head of research, and 
giving him also .responsibility 
for marketing. 

One Success registered at the 
luct level was the supply of 
je extrusions for 700 new 
carriages for toe Paris Metro, 
Alusuisse is now partnering 
two British groups bidding for 

a similar London underground 

contract and believes that in 
the .transport field, Including 
trucks, it has found an expand- 
ing market. 

The switch to a marketing 
emphasis was symbolised, at 
"least In the .eyes of the Swiss 
media, when Mr Emanuel 
Meyer In 1982 resigned as chief 
executive after nearly 20 years 
and the post of chairman/ 
chief executive was split, to 
allow Dr Bruno Sorato to be- 
come chief executive. 


lXfefre shapingBritaiiris future. 


The designer who uses aluminium in his 
projects will know full well that th is versatile 
medium can result in reduced 
fabrication and machining, 
together with lower tooling costs. 

_ That it can often provide the 
same strength as steel section, 
with considerably less weight 
' And that it will continue to 
shine forth over the years, in 
hostile environments indoors or out; with very 
Me maintenance. 

Not every specifier, however, has fully 
explored the creative possibilities, not just of 
colour, but of the entirely new shapes and 

applications which are possible. 

As Britain's leading independent 
aluminium extruders, Indalex 


One of tour amnion presses ^tChdttnham. 


offer 24 years' experience and a complete 
service from a single 20 acre site. 

Our Cheltenham location 
puts us at the centre of the UK 
diemaking industry - and beside 
the national motorway network. 

And our design team has a 
strong innovatory streak. 

Call us at any time, but 
preferably at the embryonic stage 
of a project and you will find that we shape up 
to your every expectation and will prove 

responsive to your every need. 


INDALEX 


The Complete Aluminium Extrusion Service 




Imfelex Ltd. Kingsditch Lane, 
Cheltenham. Glos. GL51 9PD 
Tel: (0242)521641 
Telex: 43191 


rrsrr 





Half Finished, Completed Work . 




Achieving 100 % output from finished 
products is one oflhe secrets of Austria 
' 7 . Metall AG's success. 

. That's why our name is included 
1 amongst the most efficient operations of 
this kind in Europe. 

' Flexibility wrth production, the most 
modem plants and continuous research 
and development todgy enables us to 
offer oor customers a variety of 20.000 
sections, lubes, wire and multitude of 
sheet metal for many and varied end- \ 
uses Of course it goes without saying 
that they come in special sizes and ■ 
grades. 

Ours are products which today serve as 
a gauge for the ultimate in quality: ; 

We find new ways every da y. 
Come with us. 
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UX Sain Re presents lives, ALURANS LTD, 
Leather head Institute. 6767 High Street. 
Leatherhead, Surrey KT22 8AH. 

Phone; 0372/377744. Telex: 926601. 
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Big retailers 
call the 

tune in the UK 


Packaging 

TONY JACKSON 


PACKAGING, for the 
aluminium industry, is a vitally 
Important and inherently per- 
plexing market As to the 
importance, the figures speak 
for themselves. Of the 240,000 
tonnes of rolled aluminium 
used in the UK annually, around 
66.000 tonnes, 28 per cent, are 
accounted for by cans or 
closures. Of the 55,000 tonne 
market for aluminium foil, 
packaging takes all but 7,000 
tonnes. 

The perplexing nature of the 
market has to do with the 
immense changes taking place 
in packaging itself. Packaging 
companies agree that the pace 
of substitution between various 
materials — metal, glass, plastic, 
board — is faster now than they 
have ever known. This, in turn, 
is above all the result of the 
revolution which has taken 
place in retailing in the past 
decade. 

The concentration of power 
in the hands of a few big retail 
chains such as Tesco and Sains-, 
bury has put immense pressure 
on suppliers. For food and 
drink manufacturers, the instal- 
lation of packing lines is a 
major investment, and requests 
from retailers for innovative 
forms of packaging were 
formerly resisted as an unwar- 
ranted cost. Now, however, the 
big retailers have the kind of 
market share which enables 
them to call the tune. 

It may not be a coincidence 
that 10 years ago beer and soft 
drink cans were almost all made 
of tinplate. Since then, 
aluminium cans have made 
steady inroads, and last year 
for the first time accounted for 
50 per cent of the market. 

Aluminium is a more expen- 
sive material than tinplate, even 
if it may save manufacturers 
something by causing less dam- 
age to tooling equipment 
Retailers tend to prefer 
aluminium for its tightness and 
finish. There is, however, little 
evidence of their paying for the_ 
difference — • a situation which 


ALUMINIUM 6 


has become familiar throughout 
the packa^ng industry in recent 
years. . , 

With aluminium and tinplate 
now neck and neck in the dzanks 
can market, both sides are dug 
in for a long battle. The 
aluminium industry, though, has 
hopes of one big long-term 
advantage — the environmental 
issue, and the recycling that 
goes with it. 

Recycling is not yet a major 
issue in this country, but it 
looks set to become one. In 
several European countries, 
there is pressure to limit the 
use of plastic in packaging. In 
West Germany, local authorities 
recently called on the Govern- 
ment to ban entirely the use 
of PE (polyethylene terephtha- 
late, the f set-growing clear 
plastic used as a glass sub- 
stitute) for Coca Cola bottles. 

For recycling purposes, 
aluminium has several advan- 
tages over tinplate. First, it is 
a pure rather than composite 
material. Second, it is in- 
herently moire valuable as scrap, 
being worth between £400 and 
£500 a tonne, or lp per can. 
Third, aU drinks cans have 
aluminium ends. Steelmakers 
are working on developing a 
steel-based can end, but seem 
several years away from com- 
mercial production. 

The chief problem with re- 
cycling is that of gaining critical 
mass — of having enough of 
the material in circulation to 
make a collection system 
economic. Alcoa of Great 
Britain launched a scheme three 
years ago called “cash-a-can,” 
but it flopped and was stopped. 

Since, according to the 
Aluminium Federation, alumi- 
nium cans used In the UK last 
year totalled l.Sbn. it is at least 
possible that reclamation in this 
country could reach the 50 per 
cent level seen in the U-S-, 
where aluminium has a 90 per 
cent share of the drink can 
market 

In another attempt to set up 
a collection system, reverse 
vending machines were installed 
on a trial basis in half-a-dozen 
Safeway stores in the Midlands 
this September. These machines, 
familiar to the U.S, shopper, 
give out in return for each 
alumini um can a lp receipt 
which can be swapped foe cash 



A selection of aluminium foil poaches from various countries 


at the checkout where in three years to grab 

It is - significant that a big another 2 per cent, 
retailer should be helping the p 0 Q \s also used in food 
plan out in this way. The packaging, both for frozen food 
environmental case against an( j w frat are called by the trade 
packaging is less developed in “ovenable trays" — that is, the 
this country than, in many parts beat-proof semi-rigid containers 
of Europe, or in the UA But which caw be put in the oven 
few in the packaging industry warm up television dinners, 
doubt that it will gather market for ovenable 

Strength. When it does, the re- trays is likely to come under 
tallers will be an obvious targe* threat from PET — a remarkably 
for pressure, and they are in a versatile plastic, which besides 
position to pass that pressure fts clear glass-like qualities also 
on to their suppliers. has enough heat resistance for 

With packaging overall, drink ygg in, ovens. In the frozen food 
cans are still the aluminium market, demand for foil con- 
industry's main source of tainers looks set to increase in 
growth. Even If aluminium's near future. But in the 
share of the market is not fur- pa ranging market it is never 
ther extended, the market is safe to underestimate the 
still growing at around 2 per plastics manufacturers. 

cent a year. Elsewhere in pack- .. 1M/ . 

opiruT tmvwfh nrnsneers are Since the grim years or 19o(r 

2£? JSStoL 1982. when Europe's plastics' 

— defined hv makers made collective losses 

MSIfSSS 

For foil used elsewhere in 

packing, prospects ate mot* gj«j j£ jjg®, 

One use which seems certain Across the whole range of 
to decline is milk bottle tops, packaging, this is the biggest 
In the milk market, glass bottles long-term threat to traditional 
are essentially tied to the packaging materials— gloss and 
system of doorstep delivery by tinplate as well as alu m i n iu m . 
miiinngn, and that system is The adaptability of plastics is 
losing ground to the super- seemingly endless; even in the 
markets. apparently secure market for 

The cardboard carton has drinks cans, there is a warning 
doubted its share of the milk note. In a number of states in 
market in the past six years, the U.&, Coca Cola has just 
to .neatly .l9._peiLcen&- and. the— started _iest . marketing ol cans 
plastic bottle has come from no- made — yet again — of PET. 


PROFILE: ARDAL (ASV) 


by fay gjester *;*' 


Reassessing the future 


THE GLARE of media publicity 
which surrounded recent nego- 
a do lit a link-up 
between Norway's two largest 
aluminium producers — Atrial 
og SunndaZ Verk (ASV), and 
Norsk Hydro — was one 
reason why the talks failed. 
This is the view of Mr 
Haakon Sand void, ASVs 
president. 

Sandvold says the bargaining 

— which ended, last April, in 
at least temporary deadlock — 
should have been conducted 
behind closed doors. He will 
not comment on the chances 
Mat u may be resumed, out 
says ASVs management has 
spent the summer discussing 
various possible ways of 
achieving the group's main goal 

— securing markets for the 
primary aluminium which is tts 
major product. " A reassess 
meat of the future, ” is the way 
he describes it. 

The state-owned ASV, Nor- 
way's largest aluminium pro- 
ducer, is vulnerable to the 
fluctuations of the world 
aluminium market because it is 
so big in primary aluminium. 
In relation to Its other 
activities. Its downstream 
operations, in Scandinavia and 
the UK, stiU absorb only about 
27 per cent of its metal output. 
The latter reached 368,000 
tonnes in 1984. 

Norsk Hydro, with output 
last year of 160,000 tonnes, is 
somewhat better placed — its 
own extrusion plants In 
Europe and the UE. take about 
45 per cent of the aluminium 
division's metal Moreover. 
Hydro's light metals group has 
a second leg to stand on — 
magnesium. 

Good profits from magnesium 
sales in the first half of this 
year more -than offset weaker 
prices for aluminium, and the 
light metals segment lifted 
profits to Nkr 459m (S5T.Sm) 
in the six months, compared 
with Nkr 405m in the same 
period of 1984. 

. ASVs eight-month xeport, in 
contrast! is' expected to show 
profits down on last year. For 
1985 as a whole, the concern 
is now forecasting a pre-tax 
result on around Nkr 400m — 
less than a third of the record 
1984 figure (Nkr 1,020m), 
although still the second best 
result in its history. The 
pattern of widely fluctuating 
profits — losses, in some years 

— seems set to continue. 

The advantages of belonging 
to a concern involved in highly 
diversified activities — ferti- 
lisers, chemicals mid petroleum, 

33 wpII hr light meals — .were. 

cited by Norsk Hydro as a 



reason for not hiving off its 
aluminium activities to create 


'options appear to be open. One 
is a co-operation deal with a 


iS&sssrjsx&si 

bv the latter concern’s primary metal. This 
£Sead7!F wilted to buy ?90 could raise political problems if, 
S in AW and os is quite possible, the pros- 

SFsEffi-s ssas 

pointed out, Hydro’s other ““ agreement. 

sectors could •* carry " Much controversy surrounded 

aluminium during the metal’s the sale of a 50 per cent stake 


almost inevitable bad years, 
now and then. 

Although both concerns re- 


in the group to Alcan, in the 
1960s. It was felt inappropriate 
that a multinational should 


cognised the benefits of joining benefit from investments funded 
forces and although the by Norwegian tro vert-nut to 
Government (which owns a con- mention Ndrway s cheap hydro 
trolling stake in Hydro) was Pfweir. The buy-ba<* was corn- 
urging them to reach agree- pletedk-many claim at a loss to 
meat, the issue of ownership Norway — only six years ago. . 
structure proved insuperable — Another possibility would be 

at any rate for the time being. to buy downstream facilities in 


Even if a Hydro- ASV merger potential markets. The cash is 
had been achieved, the problem there; after last year’s record 
of finding secure outlets for profits, liquid reserves are d*s- 
enormoug tonnages of metal cribed as " ample." although the 
would have remained. A part- group will not put a figure on 
nership would perhaps have them. 


been in a stronger position to 


purchase 


tackle it as it is. the two must finalised in April this year, 
fihd separate solutions, . when bought Century 

Now, for ASV, two main Aluminium, a leading UK pro- 


ducer of aluminium profile. The . ■ 

company, with two m an uf actor* hM ' 
ing plants (in Scotland and T- 
England). a workforce of SW, r 
and turnover last year of nearly 
£30m, makes 15.000 tonnes of . v 
profiles annually — a modest, but: . 

welcome additional market for . t 
ASVs primary metal. 

While the concern’s down- 
stream activities take less than 
a third of its metal production, 
they accounted last year for 
almost 40 per cent of its total . 
sales and employed around ..... 
3,000 of its 7.000 labour force, 
in Norway and abroad.. Wholly^ - 
owned offshoots in Norway, 
Sweden, Denmark and the UK - : \ 
make a wide range of semi- 
finished and finished products. 

The latter include aluminium 
cargo containers, road signs, 
motor car wheels, clodding for 
buildings (including offshore 
platforms), kitchenware, foil, 
tubes and spray containers. In 
addition, ASV has stakes of l* 
from 45 per cent to 55 per Cent > ... 
in three Norwegian companies 
mating respectively, high' ten- .- 
siou cables, aluminium profiles **• 

. and. high-speed.. catamamh -Pas- 
senger ferries. 


Here’s a pointer 
to Aalco’s future plans 


The Aalco story has been one of 
consistent and successful development 
throughout the U.K. for over 20 years, 
and more recently in Europe and Canada 
Now we're preparing for take off in the 
U.S A Behind us, we have the strength of 
our parent company Amari PLC and a 
track record of continued growth. 

Growth in turnover. Now in excess of 
£ 1 00m, making us Britain’s largest 


independent stockist of high performance 
metals and plastics. 

Growth worldwide. Aalco buys on the 
world markets to service our distribution 
outlets in the U.K., Europe and Canada 

Growth in stature. Aalco enjoys an 
enviable reputation for service, both to 
multi-national companies and local 
industry alike. 

Growth in products. Our traditional 


aluminium stock range has steadily 
expanded into stainless steel, copper, 
brass and rigid plastics. With the 
introduction of nickel alloys earlier this 
year, we now offer the widest product 
range in Europe. 

Our record of expansion and 
performance is unrivalled in the aluminium 
distribution industry and we intend to 
more than double our business in the 


next five years. So, wherever there are 
new opportunities, you can be sure that 
Aalco will be pointing in the right direction. 




AALCO LIMITED • KINGSTON ■ SURREY 
A member of the AMARI Gioup 
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KKR lifts buyout offer 
tfor Beatrice to $5.12bn 


BY PAUL TAYLOR IN NEW YORK 

KOHLBERG Kravis Roberts 
(KKR), the Wall Street investment 
firm, yesterday sweetened its cash- 
and-paper leveraged buyout bid for 
Beatrice Companies, the US. food 
and consumer products group, by $2 
a share to $47 a share, or a total o£ 
S5.12bn. 

KKR had been widely expected 
to improve its original $45-a-share 
or $4i91bn offer for Beatrice, mafe 
two weeks ago after Beatrice's 
board unanimously rejected the 
bid, terming it Inadequate and not 
in the best interest of Beatrice : 
shareholders." 

Under the terms of the revised of- 
fer, the S40-a-sbare element of 
the bid remains unchanged but 
KKR has. raised the value of pre- 
ferred stock to be offered in con- ’ 


junction with the to S7-a-share 
from S5 a share for each of Bea- 
trice's 109m outstanding shares. ' 

In the immediate aftermath of 
the initial KKR bid. Wall Street 
speculated that the investment firm 
would be forced to raise the offer if 
it were to win Beatrice board ap- 
proval - or head off a possible rival 
bid from elsewhere. 

Beatrice’s board, which is bemg 
advised by Salomon Brothers and 
La z a rd Freres, was report edly to ld 
before rejecting the initial KKR of- 
fer that it could expect the bid to be 
raised, perhaps to between $48 and 
$50 a share. That would be more in 
line with most estimates of the 
break-up value of the conglomerate, 
whose brand name products include 
Tropica na orange juice, Max Factor 


cosmetics, Flaytex underwear, 
Samsonite luggage, the Swift/Hunt- 
Wesson food business and Avis car 
hire. 

Wall Street analysts have also 
noted that Beatrice's rejection of 
the initial kkh bid was couched in 
terms which appeared to ionite a 
higher offer. If the bid were accept- 
ed, key Beatrice managers would 
be offered an equity stake in the 
new private company under the 
chairmanship of Mr Donald P. Kel- 
ly, the former chairman of Esmark, 
which was acquired by Beatrice last 
year. 

Bea trice, disclosing the raised 
KKR bid yesterday, said its board 
would meet to consider the new of- 
fer but gave no details of the timing 
of such a meeting: 


Mitsubishi'®' Aborted merger puts 
^Electric I TWA into the red 


By Yoko Shibata In Tokyo 

MITSUBISHI ELECTRIC and Old 
Electric, two Japanese communica- 
tion and electronics nompanip^ suf- 
fered profit falls in the half-year to 
September, affected by the slide in 
world semiconductor prices and the 
yen’s sharp appreciation. 

Parent company pre-tax profits 
for Mitsubishi Electric declined 19.4 
per cent to Y28.25bn ($1 32.6m) and 
net earnings were 14.7 percent low- 
er at Yl£28bn. Turnover of 
Y882^4bn showed an increase of (19 
per cent and the dividend is none 
the less befog raised to Y4 from 
Y3.50. 

Sales of consumer products rose 
by 12J. per cent to account for 30 
per cent of the total turnover, help- 
ed by strong demand for air condi- 
tioners and television sets. Industri- 
al products and automotive equip- 
ment sales increased by 9.2 per 
cent 

Its information' and” twnmun?ro- 
tion systems and electronic devices 
sector experienced a KU' per cant 
fall to account for 29 j 6 per cent of 
the total turnover. • 

Exports dipped 45 per cent over- 
all to represent 27 £ per cent of all 
business. 

For the full year to next March, 
the company is fo rec ast ing pre-tax 
profits at YBflbn, down 23 per cent, 
and net earnings at Y26.4bn, down 
23.0 per cent on turnover of 
Yl^SObn, up 2 per cent from the 
previous year. 

Oki suffered a fall of 44 per cent 
in pre-tax profits to Y451bn, while 
at the net level earnings were down 
? 34.1 per cent to Y2J5bn. Sales In- 
stalled Y178J9bn, up 3.4 per cent 


Schindler buys 
Nippon 
Elevator stake 

By WUHam Dutfforce In Geneva 

SCHINDLER, the Swiss lift manu- 
facturing group, has boughta 30 per 
cent stake in Nippon Elevator In- 
dustry of Japan. The move marks 
its first venture into the home terri- 
tory of some of its keenest competi- 
tors on the world market such as 
Mitsubishi, Hitachi and Toshiba, j 

Jardine Matheson, the British 
trading group with which Schi n d l er 
has been cooperating in its drive 
into Far Eastern markets, simul- 
taneondy bought 10 per cent of the 
t Nippon Elevator stock. No prices 
are being disclosed. 

Nippon Elevator is a small pro- 
ducer and has no exports. However, 
Schindler, the world number two 
lift manufacturer after Otis of the 
U.S., plans to make it a bridg e head 
for introducing its latest sophisti- 
cated equipment to the Japanese 
market 

The Swiss group, which has an- 
nual sales of about 5880m, set up a 
joint venture in China five yeas ago. 

It has bought its way into a sub- 
stantia] part of the Australian mar- 
ket and also does business in Hong 
Kong, Singapore, Malaysia, Taiwan 
and the Philippines. 


BY TERRY DODSWORTH IN NEW YORK 


TWA, the UB. transatlantic airline 
that was recently acquired by an in- 
vestor group led by Mr Carl Icahn, 
lost money in the third quarter be- 
cause of a $42 5m charge against 
the termination of its merger agree- 
ment with Texas Air. 

Net losses amounted to 5135m, or 
56 cents a share, against earnings 
of 5815m, or $2.61 a share, in 1984. 
After the payment of preferred divi- 
dends, the loss increased to 5195m, 
against net p ro fi ts of 585.2m last 
year. 

Operating revenues increased 
mar ginally to Sl-OSbn, compared 
with SLOShn in the same quarter 
last year, while over the first nine 
months, revenues increased to 
$25Bbn from S259bn. 

Nine-month losses amounted to 
5675m, or 5257 a share, after the 
payment of " preferred dividends, 
against a profit of $4L2m, or SL27 . a 
share last year. 


Mr Richard Pearson, president, 
gairf that. to addition to the impact 

of merger-related activities, the 
third-quarter figures were harmed 
by concern with terrorist activities 
overseas, while domestic revenues 
were dilated by industry discounts 
and traffic softening. 

He added that cost reductions re- 
sulting from agreements with 
several of TWA’s unions would help 
to return the company to “substan- 
tial profitability’' in 1980, but said 
there would also be a substantial 
loss this year. 

Agreements on reducing wages 
and streamlining working practices 
were part of a deal arranged be- 
tween Mr Icahn and the unions rep- 
resenting TWA pitots and techni- 
cians in return. Mr Icahn backed 
the takeover of the group, thwart- 
fog the alternative nffw from Texas 
Air, which the unions opposed. 


Stronger exports boost 
Nissan profits by 7% 

BY CARLA RAPOPORT IN TOKYO 

NISSAN,- Japan’s second largest cent from 2.47 per cent, pushing op- 
motor manufacturer, lifted pretax erating income to Y505bn. Net in- 
profits 7 per cent in the six months c ome a share was Y1958 against 
to September, largely because of in- Y1953. 

creased The yen s appr e cia ti on against 

The company’s sales increased by ***itor has prompted Nfesan to 
8 zzzc* ,, . j revise its forecast down- 

6.7 par c eptto YU39bn ™rd te ttifSlyHiitotat «een 

raihn and Y155taat the pre-tax 
from Y805bn last year. Net income enacts the sales to be up 6 

3* SJJEf *** 84 Y4mn per cent atY3330bn. ^ 

aga ™ st Nissan says it plans to raise ex- 

Vehicfe exporfe topped YUMlfflfa part prices if the yea remains below 
in the six months, up 105 per cent Y22Q to the dollar, 
over the same period last year but - Nissan’s overseas vehicle produc- 
domestic sales were unchanged at tion rose 275 per emit in the half 
Y627bn. Exports overall for Nissan year to 156,462 units from 122566. 
were up 8 per cent, while domestic maiw increases were at the 
sales were almost static. S panish and U.S. plants, while its . 

Operating margins improved Italian plant showed a 70 per cent 
slightly in the half-year to 252 per drop in production. I 


Doubt over Siemens’ bid 
for vehicle parts group 


BY JOHN DAVIES IN FRANKFURT 


SIEMENS, the West German elec- 
trical and computer concern, is 
seeking to take control of Pierbarg, 
which makes carburettors for mo- 
tor vehicles, but it is not clear 
whether the deal can go ahead. 

The deal appears to hinge on 
whether Robert Bosch, the motor 
vehicle components group, would 
be willing to sell its 20 per cent 
stake in Pierburg, 

Pierburg, based at Neuss, near 
Dnssekiorf, has annual sales reve- 
nue of about DM 500m (5189m). 

Siemens is understood to have 
reached basic agr eement to buy out 
the Pierburg family members who 
own about 80 per cent of the busi- 
ness. 

It has also applied to the Federal 


Cartel Office in Berlin for approval 
to take control of Pierburg. 

50 far, the cartel authorities have 
not officially given their view of the 
proposed takeover, but it is thought 
that they might block a deal that 

WOuld makfr SiMn^iw iinii 

partners in Pierburg. It is under- 
stood that a 100 per cent takeover 
by Siemens would have more 
chance of Cartel Office approval . 

51 pm png has mriinafari it is hope- 
ful of buying out Bosch as well as 
fee Pierburg family. But Bosch said 
yesterday that no negotiations be- 
tween it and Siemens had taken 
place. 

Bosch AppHnpd to comment fur- 
ther ami it is not clear that it would 
agree to sell 


Xerox in 
loss after 
$164m 
charges 

By Paul Taylor to New Yocfc 

XEROX, the US. office equipment 
group, yesterday posted a 515m, or 
28 cents a share, third-quarter loss 
after taking previously announced 
charges totalling 5164m related to 
the re stru c tur ing of its Crum and 
Forster insurance subsidiary. 

The loss compares with net earn- 
ings of 581m or 72 cents a share in 
1984 and follows the announcement 
of measures to strengthen the in- 
surance operations, including bol- 
stering the reserves of one Crum 
and Forster unit and phasing out 
the finanriai guarantee operations 
of another. 

Third-quarter revenues grew 
marginally to S2T2bn from sabn a 
year earlier. 

For fee first nine mo nths, Xerox’s 
net earnings were $31flm or 52.95 a 
share, up from 5313m or 52.79, in 
the 1984 period on revenues which 
increased to 56 21 be from $652bn. 

Mr David Kearns, chair man and 
chief executive said income from 
the poop’s reprographics and infor- 
mation systems business increased 
by 15 per cent in the third quarter 
to S71m from 562m. 

He said there had been “good 
marketplace activity” in fee quarter 
and that operating profit mar gin* 
substantially improved as a result 
of a significant increase in sales of 
copier/duplicator equipment and 
productivity gains. 

Crum and Forster produced S7m 
in income from continuing opera- 
tions in the third quarter - exclud- 
ing a 567m charge related to 
strengthening the reserves at the 
insurance subsidiary’s L W. Biegler 
unit — »nrf S35m in the nine-month 
period compared with 54m and 
S18m in the respective 1984 periods. 


Setback for 
German banks’ 
leasing wilt 

By John Davies in Frankfort 

DEUTSCHE Anlagen-Leasfag 
(DAL), the West Gentian leasing 
concern, is making further substan- 
tial risk provisions in a new setback 
for its bank owners. 

Its 1984 accounts are not yet com- 
plete, but risk provisions are ex- 
pected to reach about DM 300m 
(51135m). 

This comes on top of heavy write- 
offs and risk provisions in the previ- 
ous two years, when DAL reported 
net losses totalling more than DM 
L4hm 

Until recently, it was thought that 
DAL had overcome its problems, 
winch have had c onsider able reper- 
oii s<rinng on the five han^o which 
own it 

The latest blow is attributed to a 
worsening in fee likely value of 
some leasing assets, as well as 
problems in operations abroad. 

DAL’s shareholders are 
Wertdeutsche L and esbank fWestLB) 
(30 per cent), Landesbank Rhein- 
landrPfalz (265 per cent), Bayer- 
jy»Tw» and Hessische I JirtriiwKwwkg 
(16.7 per cent each) and Dresdner 
Bank (10 per cent). 

The DAL crisis led to the abrupt 
departure of some of its top manag- 
ers two years ago. Soon afterwards, 
DAL and other problems touched 
off the departure of two board 
members at WestLB. 

The Head of Landesbank Rhefo- 
land-Pfalz resigned last year after 
DAL became a local political issue. 

DAL’s owners have been forced 
to step in to cover its kisses, al- 
though their individual burdens are 
based not just on their share stake 
but also on fee extent to which they 
have been involved in particular 
leasing assets, which have lost 
value. 

Texas Instruments 

THE total workforce of Texas In- 
struments is 78500, not 7500, as re- 
ported an October 28 fawwm p of an 
error in transmission. 


Dismay at D-Mark calendar 


Matra warns on cost of restructuring 


BY DAVID MARSH IN PARIS 

MATRA, the French state-con- 
trolled defence and electronics 
group, says group profits may fall 
this year bemuse of the continued 
cost of restructuring parts of its di- 
versified operations. 

First-half figures show that the 
parent company achieved a net 
profit of FFr 32m (S4m) because of a 
tax credit of FEr 435m under the 
"carry back" regime which allows 
companies to impute past losses 
against their present tax liabilities. 

[: The Matra parent company turn- 

over fell to FFr 2-4bn from FFr 
25bn. 

Although the rnmpany gave SO 


figures for the consolidated group, 
it said in a communique that sub- 
sidiary companies were generally 
improving. Better performances 
than expected in zts vehicle and au- 
tomation activities were offset by 
worse results at its car electronics 
company Solex, as well as in com- 
puters ™d components. 

It added that "extra charges” gen- 
erated from restructuring might 
bring fresh burdens at the end of 
the year feat might lower overall 
results from 1984, when the group 
wmrig net profits of FFr 885m on 
turnover of FFr 13.7bm 
Maira has been struggling wife 


difficulties for several years in sub- 
sidiaries outside the mainstream 
defence activities concentrated on 
fee parent company. Results have 
repeatedly fallen short of projec- 
tions by M Jean-Lnc Lagardere, the 
chairman, who forecastin June that 
1985 results would be better or 
equal to last year’s. 

Matra’s share price has been un- 
der pressure on fee Paris bourse 
during fee last few days. Matra dis- 
appointed investors last year when 
profits, although well up from fee 
lows of FFr 34m in 1983 and. FFr 
23m in 1982, fell well short of fee 
FFr 100m earlier forecast 


Last year's results, like the first- 
half parent company's performance 
this year, would have been a loss 
hut for substantial "carry back" tax 
credits. 

The company, which has suffered 
from too heavy diversification in 
fee past, is trying to concentrate on 
the military, space, telecommunica- 
tions and components sectors. In 
the latter sphere, its joint semicon- 
ductor subridiary wife Harris of fee 
U.S. has been performing below ex- 
pectations this year. 

Matra has been trying to shed pe- 
ripheral businesses through a 
series of divestments 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 

NEWS of a record DM 7.475bn cal- 

endar of new foreign bonds in No- PRI ORS rJ t higher 

vember sent an already weak D- r&JUed yesterday for the yielded 

Mark bond market reeling yester- first time for seven sessions, but prevtoi 

day. wife traders saying the dealings remained volatile and 

amount was far too much for the restricted largely to Sellii 

market to absorb at a profit houses. Our Financial Staff die net 

- The Bundesbank announced that writes. though 

36 issues were planned, including The benchmark 68th 10-year ctmtint 
23 fixed-rate bonds for a total of DM jwn» which carries a 65 per ren t 10 95-75 

3.0 15bm nine floating-rate notes for coupon, closed 93 hagfaf points cento® 

DM 3-55bn, as well as two zero-cou- 

pon issues, one dual-currency bond - 

and one bond with warrants It was up to the banks themselves four poi 
attached. to decide whether they had the day was 

Fears abounded that such a large placing power to launch so many is- issue wi 
volume would inevitably include is-- sues. Theoretically there was no chiku, ti 
sues by weaker names as well as reason why the market should not which is 
from regular borrowe r s with whom absorb them, provided they were b ank , w 
the market is already sated, mak- launched at proper market rates, he per cent 
ing the paper even harder to place, added. Other 

Publication of the c a lenda r also But bankers believe such a large also gei 
nnioMburt a wave of criticism volume of new issues is bound to the Eun 
against the Bundesbank, with drive up yields on foreign bonds. Al- where ti 
rfaimg that it has lost control over ready yesterday the Inter-Ameri- over eig. 
the market since the liberalisation can Development Bank launched a cent bo 
measures introduced in the spring. DM 250m, seven-year issue bearing Deutscb 
However. Prof Claus Kohler, a a coupon of Vh per cent at par Bank. D 
Bundesbank director responsible through Deutsche Bank. prices t 

for the markets, said he was A new reference coupon of 7 per the fates 
still happy with the notification sys- cent has also been set in the domes- a furthei 
tem now in operation. Germany tic market with fee launch of a DM of tradin 
could afford to export capital be- 800m issue for the federal railways. SwFr 20 
faTigp of jts current-account pay- In the secondary market, prices cent anc 
ments surplus and there were no fell yesterday by about a full point Corporal 
reasons of monetary policy to limit with some recent issues now trad- By coi 
new issue activity, he «»iH ing at heavy discounts of three or covered : 


higher at 10159. At that level, It 
yielded 6.47 per cent, the 

previous day's 653 per cent 

Selling pressure also eased in 
the new bond futures market al- 
though the December contract 
continued 88 basis points lower 
to 95.75, where it yielded 6.71 per 
cent compared with 656 per cenL 

four points. Also launched yester- 
day was a small DM 30m, five-year 
issue with equity warrants for Zen- 
chiku, the Japanese meat importer, 
which is led by Bayerische Vereins- 
bank, with an indicated coupon of 3 
per cent 

Other continental markets were 
also generally weaker, especially 
the European currency unit sector, 
where the EEC is raising Ecu 100m 
over eight years through an 6Vi per 
cent bond at par led jointly by 
Deutsche Bank and Dresdner 
Bank. Dealers in Switzerland said 
prices there were crumbling and 
the latest issue from the 1ADB shed 
a further Vs point on its second day 
of trading. Philips Lamp launched a 
SwFr 200m, 12-year issue at 5H per 
cent and par through Swiss Bank 
Corporation. 

By contrast the dollar sector re- 
covered slightly, although, there, at- 


tention continues to concentrate on 
floating-rate issues, with two more 
launched yesterday. EBC-Amro 
madp its debut under its new name 
with a 5125m, seven-year issue for 
European American Bank, which 
bears interest at a margin of Vk 
over three-month Libor (London in- 
terbank offered rate). 

Istituto Bancario San Paolo di 
Torino launched a SI 00m seven- 
year issue through Morgan Stanley 
carrying interest at Yb per cent over 
the three-month lime an or mean of 
the bid and offered rate for inters 
bank deposits. 

A lone fixed-rate issue came from 
Gibraltar Savings, the US. savings 
and loan institution. Nomura is 
leading the 5115m bond, which is 
collateralised with US. government 
paper and bears interest at HF'i per 
cent over seven years with an issue 
price of lOOVi*. 

Other new issues yesterday in- 
cluded a FI 200m. 10-year issue for 
the European Investment Bank 
with a coupon of 755 per cent and 
open issue price through Amro and 
Algemene Bank Nederland, as well 
as a LuxFr 300m private placement 
for Astra Pharmaceutical Products, 
guaranteed by its Swedish parent 
The five years and five months pa- 
per carries a coupon of 955 per cent 
and a 10014 issue price with Banque 
Generate as lead manager. 


Japanese robot maker 
shows 22% advance 


Pirelli and IBM to 
make security systems 


BY YOKO SHIBATA IN TOKYO 

FANUC, the Japanese maker of ma- 
chine tool systems and industrial 
robots, lifted pre-tax profits by 22.7 
per cent to Y3157hn (51485m) in 
fee half-year to September. 

Reflecting rapid automation in 
fee tool industry, Fanuc’s 

mainstay products fared welL Net 
profits for the parent company 
were 21 per cent higher atY14.76bn, 
on turnover of Y90.46bn, up 325 per 
cent 

On a per-share basis, net earn- 
ings were YB5.77 compared with 
YUL66, reflecting fee conversion of 
bond warran t s. 

-..Sales of its computerised ma- 
chine tod systems -rose 285 per 
cent to account for 80.4 per cent of 
total turnover. Robot sales jumped 
685 per cent, representing 115 per 
cent of the total - a rise attributable 
chiefly to vigorous orders from GM 
Fanuc Robotics, its joint venture 
with General Motors of the US. 


Direct exports rose by 475 per 
emit to account ‘for 311 per cent of 
all sales. Indirect exports, through 
Japanese machine tool makers, 
rose 18 per cent, taking the total to 
40.7 per cent The company in- 
creased its dividend by Y1 to Y7 50- 

In the half-year to March 1986, 
Fanuc see a slo w do w n in demand 
for its numerically controlled ma- 
chine tool systems, as its customer 
manufacturers begin to suffer the 
negative impact of the yea’s steep 
appreciation. However, robot sates 
to GM Fanuc Robotics are expected 
to grow. 

Famic's capital outlay for the full 
year its intended to total Y38bn, in- 
cluding a Y25bn investment in a 
second robot factory. This is expect- 
ed to increase the depreciation bur- 
den to Y6bn for the full year. The 
company says it will maintain its 
pre-tax profit-to-sates ratio at 35 per 
cent 


BY ALAN FRIEDMAN IN MILAN 

PIRELLI and IBM are to launch a 
50-50 joint-venture company in the 
•security systems sector. The lead- 
■ing Italian tyre and cables group 
said yesterday the initial capital of 
the company, to be called Boselli 
Sistema, would be L8bn (545m). 

“We intend to supply cable tech- 
nology, making use of our fibre- 
optics expertise, and IBM will pro- 
vide the data-processing side of the 
business" Pirelli said. 

The two multinationals will as- 
sign 130 technical staff to fee ven- 
ture, Which Will aim initially at fee 
Italian market and later at a broad- 
er'European market 

The venture, between Pirelli's 
Italian operating subsidiary — 
Industrie Pirelli - and IBM Italia, 
will incorporate most of fee activi- 
ties of a Pirelli security systems di- 
vision called Enrico BosellL That 
b usines s had turnover of about 
LlObn last year. 


The idea is to take into the new 
company Enrico Bose Hi's security 
systems business and to develop re- 
search and installation of services 
such as fire detection, energy con- 
sumption control and office build- 
ing management 

Pirelli said the venture would em- 
ploy high-technology optronics sys- 
tems that it had been developing. 
Pirelli has recently taken equity 
stakes in a number of US. and Brit- 
ish fibre-option cable companies in- 
volved in data transmission. 

Those include share acquisitions 
in litel and David Systems in fee 
US. and Focom Systems in fee UK. 

The overall Pirelli strategy is to 
expand its cables business - which 
last year accounted for 43 per cent 
of aggregate group turnover of 
LB 500 bn beyond manufacturing 
and into applied systems. 


AH qf these securities having been sold, this announcement appears as a matter of record only. 



MITSUI FINANCE ASIA LIMITED 

(Incorporated with limited liability in the Cayman Islands) 


UJ5.$100,000,000 
10%% Guaranteed Notes due 1990 

Unconditionally guaranteed as to payment of principal and interest by 

THE MITSUI BANK, LIMITED 

(Kabos hiki Kaisha Mitsui Ginko) 

(Incorporated with limited liability in Japan) 


Mitsui Finance International limited 
Goldman Sachs International Corp. 

BankAmerica Capital Markets Groop 
Bankers Trust International Limited 
Barclays Merchant Bank Limited 
Chemical Bank International Group 
Credit Suisse First Boston limited 
Kidder, Peabody International limited 
Merrill Lynch Capital Markets 
Morgan Grenfell & Co. limited 
Nomura International limited 
Salomon Brothers International Limited 
Sori€t£ G6n&rale 
S. G. Warburg & Co. Ltd. 


Shearson Lehman Brothers International 
Morgan Guaranty Ltd 

Bank Leu International Ltd 
Banque Paribas Capital Markets 
Chase Manhattan Capital Markets Group 
County Bank limited Credit Lyonnais 

Daiwa Europe Limited Hambros Bank limit ed 

Kleinwort, Benson Limited 
Samuel Montagu A Co. limited 
Morgan Stanley International 
Orion Royal Bank limited 
Smith Barney, Harris Upham&Co. Incorporated 
Swiss Bank Corporation International limited 

Wood Gundy Inc. 
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Norways 
Oil Bank 


As Norwegian energy reserves are so 
substantial, petroleum business is of great 
importance to the country’s economy. Union 
Bank of Norway has all the experience and 
expertise of project finance for the North Sea, as 
"well as m anaging and underwriting syndicated 
loans and neiw issues. Contact in Norway Carl 
Erik Haavaldsen or Tom Fronth-Mathisen. 


Norway's 
Capital Markets 
Bank 


UBN are active as managers and under- 
writers in Eurobonds in Kroner and other 
currencies, Government Bonds and Viking 
Bonds —the last of which we originated. Overall 
our role in the Euromarkets is a vital part of the 
growing internationalisation of the Norwegian 
Banking industry. Contact in Norway Per Hagen 
or Morten Engebretsen. 


Norway’s 
Foreign Exchange 
Bank 


We offer a complete range of asset and 
liability management services. This includes 
currency options, financial futures and interest 
rate and currency swaps. We are also the main 
supplier of foreign currency to the savings banks, 
a role that has increased both in size and im- 
portance as the banks themselves have grown. 
Contact in Norway Geir Bergvoll or Bjorn 
Kaaber.. 


Norway's 
Investors’ Bank 


The Norwegian Stock Market has out- 
performed most stockmarkets over the last few 
years. UBN has one of the biggest stock exchange 
departments in Norway and is well equipped to 
take care of your equity transactions. We also 
have a leading position in domestic bond issues 
and secondary market trading in bonds. Contact 
in Norway Knut 0rfaech or Stein Jodal. 


Norway’s 
New Bank 


Union Bank of Norway was created on 
14th October by a merger between Sparebanken 
Oslo Akershus and Union Bank of Norway Ltd. 
(Fellesbanken A/S). We are one of the “big four” 
in Norway with total assets of U.S. $4.0 billion. 
The new bank will also be the central bank to the 
more than 200 savings banks in Norway with a 
unique network of more than 1,300 outlets all 
over the country. 

London: Senior Representative Malcolm Stuart 
Allen. Tel: 01-248 0462. ■ New York: Represen- 
tative Arthur L. Reisch. Tel: (212) 986-0614. ■ 
Luxembourg: (Subsidiary) Managing Director 
0yvmdPamemann.Tel:476873l. ■ Copenhagen: 
Representative Ole Mdlgaard. Tel: 451-11 27 33. 
■ Helsinki: Representative Fred Sundwali. Tel: 
3580-1725239. ■ Stockholm: Representative 
Hans Wenehult Tel: 468-7901379. 

Head Office: Kirkegaten 14-18, Oslo, P.O. Box 
1172 Sentruxn, 0107 Oslo 1. Tel: (472) 31 90 50. 
Telex 19470 UBN BfC Domestic name: Spare- 
banken ABC. 

Union Bank 
of Norway 
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Arco stages recovery 
after reorganisation 


BY TERRY DODSWORTH IN NEW YORK 


'ATLANTIC Richfield, the US. oil 
mm pany which has been engaged 
in a wide-ranging reorganisation, 
pfiftimncgd a sharp tumround in 
profits in the third quarter, when it 
earned S403m against a loss of 
SSl&m a year earlier. 

The net income figures, the 
equivalent of $1.88 a share com- 
pared with the kiss of $2.01 a share 
in 1984, stemmed from a comhina- 
tin of improved margins, reduced 
expenditure and lower operating 
and depreciation costs resulting 
from the restr u cturing. 

On a per-share basis, where the 
group’s performance was helped by 
its share buy-back programme, the 
results refiected a 61 per cent in- 


crease from .. . _ 
before unusual items, the company 
said. By the end of the third quar- 
ter, die group had spent a p pro xi- 
mately S2.2bn of a planned Sftn 
repurchase project 
Sales and operating revenues for 
the quarter amounted to $5Jftjn, 
down from Sflbn ip 1384, wMe ovw 
the first nine months revenues fell 
to 517bn from SIBJbn. In the first 
none months, the company recorded 
a net loss of 5344m, or SL55 a share, 
1 with a profit of S282m, or 


Unocal, the California-based oil 
company which fought off an at- 
tempted takeover by Mr T. Boone 
Pickens earlier tills year, experi- 


enced ft sharp faU in eanimgs is the 
third quarter,. doe to takeover-relat- 
ed expenses and increased interest 
cost on defat raised as part of die de- 
fensive action. 

Net earnings; which also reflect- 
ed & S91m gain from the sale of as- 
sets, fell to 5158.7m, or SL37 a 
Share, from 518L2m, c/r SUM. Be- 
cause of the replacement of equity 
by debt the average number of 
shares fell to 1162m from 173.1m. 

Revenues in the quarter rose to 
S3-04bn from &80ba, while in the 
first mrm&t * of the year they 
increased to $8J2bn from HL57bn. 
Net profits in the nine-month peri- 
od dropped to S4S9.8m, or $3.17, 
from 5547m, or S3J.5. . 


Iscor hit by austerity measures 


BY JIM JONES IN JOHANNESBURG 


ISCOR, the state-owned South Afri- 
can iron and steel pro d uc e r, suf- 
fered a two-thirds reduction in pre- 
tax profit in fmarwotti 1984-85, even 
though its steel sales tonnage in- 
creased by 5 per cent 

Steel sales increased to 517m 
tonnes to June 3 1985 from the pre- 
vious year's 491m, largely because 
exports were increased to 291m 
tonn es from 19m «nH turn- 
over rose to R3 J2bn (SLZbn) from 
R292hn. 

Pre-tax profit, calculated after 
stringent depreciation provisions, 
fell to B329m from R95.7m. 

Fore! gn-eaching e losses on over- 
seas debt were R84m, of which 
B33m was charged against the 
year's profits and R81m was de- 
ferred. 


Mr Floors Kotzee, the 
said domestic itaniam! for steel 
products fell by IS per cent as aus- 
terity measures * ** tp ‘ | ri i | fffd last 

year curbed sales of consumer 



On the other band, steel exports 
increased by 54 per cent, which al- 
lowed the com pa n y to rmrinfrajil ftS 
steel plants at full-capacity opera- 
tions. 

Mr Kotzee warned that export 
nuiriw te i wiminri diffjpuif tn pene- 
trate is fbe fees of competition 
from, steel-prodating countries 
whose access to the U5. market 
had been {united. 

Nevertheless he believed that the 
rand’s weakness would give bear a 
competitive export edge and allow 
it to achieve this year’s planned ex- 


port sales increases, despite quota 
limitations in Europe an d agreed 
l i mitation s on sales to America. 

Insrore exports through Saldan- 
Jha Bay port dropped to 79m tonnes 
from 10.4m to nnes , in part because 
low-priced sales made in file previ- 
ous year were not continued. 

Analysts believe Iscor's iron-ore 
exports are being hurt by competi- 
tion from Brazil's Cazajas iron 
mine, which produces a better prod- 
uct, and limitations on tile size of 
vessels that can dock atSakianha. 

Iscor is widely expected to be 
among the first parastetals to be 
sold to the private sector. However, 
that is unlikely before profits recov- 
er, even though the Government is 
eager to acquire aturaiqnpi inrry mo 
without raising taxes. 


Asarco reduces debts 
despite quarterly loss 

BY KENNETH MARSTOH MINING EDITOR, IN LONDON 


ASARCO. the big US. smelter and 
refiner of non-ferrous metals, re- 
ports a third-quarter loss of 5121m, 
but its cash flow in the period was 
sufficient to allow a further reduc- 
tion in the total debt to S4£9m. That 
•compares with a debt peak of 
S817m in February. 

Although the latest quarter's loss 
is below those of the previous two 
quarters, it still makes a nine- 
month loss of 582.1m. For the first 
nine months 1984 the lota 
amounted -to $89 9m. and faadpded 
an pip tar charge of 

S38m, which refiected the decision 
to close down the company’s copper 
sj n p lta» r at Tacoma, Washington. 

As with other natural resource 
majors, Asaico’s results have been 


depressed by low metal prices, not- 
ably for silver, copper, lead and 
zinc. Similarly affected have been 
the affiliated companies in Austral- 
ia (the 44 per cenbowned MTM 
Holdings), Mexico and Beni. 

Equity-accounted results of those 
Companies for the first nine months 
of this year showed a loss of $13m 
compared with equity earnings of 
5289m in 1984. Tfe* results fapfnde 
currency., translation gains of 
S179m*against 522.7m a year ago. 

• Phelps Dodge, the leading US. 
copper producer, is still its 

head above wider despite poor 
metals prices. Due to severe cost- 
cutting coupled with increased 
sales, the company earned $6.4m in 
the third quarter 
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Edgars profits 
suffer severe 
setback 

By Our Johannesburg 
Correspondent 

A SHARP contraction in personal 
disposable wmim has severely af- 
fected the first-half profits of Ed- 
gars, the South African clothing 

and fasMffll 

first-half sales rose to B342m 
(5122m) from R328m in the half 
year ended September 30 1985. Thai 
represents a real decline of 10 per 
fantidJnt ppf CBgttill in 

operating profit .before tax. and 
interest to B2t7m from B33m. ' 
The board says recent unrest has 
particularly a ff ec te d the trading of 
the Sales House fbafa. which main- 
ly serves the black and Coloured 
communities. The directors believe 
this financial year's second-half 
Consumer sp ending will be slighHy 
better than the poor levels of last 
year's second half but that the 
year’s total earnings will be less 
than last year's. 

First-half earnings fell to R3.75 a 
share from R6J2 and the urteim 
dividend has been cut to RL26 from 
BL65. last year as a whole, earn- 
ings were B940 and a total dividend 
of R515 was paid. 
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PHUJPS POCKET MEMO 

YOUR ELECTRONIC NOTEBOOK 

Wwn you consider 
thei you speak 7x foster 
than you write youf see 
die beneids of using a 
PhipsRxkef Memo cs an 
electronic notebook. 

Ideas, notes and reminders 

am be inticnHy recorded for 
reference teder. 

‘festaPMpsfodcef 
Memo of your office 
equtoment dealer today or 
write far WormaHon, 

PHUPS POCKET MEMO 
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INTERNATIONAL FBiANGIAL 
MANAGEMENT & BANKMG SEMINAR 

Loews Hotel, Howte Unto, December 9-13, 19B5 
Seminar ObjadhABs 

•To examine the latest developments, tools and techniques In 
International financial management and international banking. 
•To develop a body of knowledge irithdrect ’application to the 
management of assets and liabilities on an international scale. 

For Whom Mended 

The Seminar is designed for upper level management In banking, 
investment banking, money management, and treasury 
departments of multinational corporations. 

Subjects Covered 
•Overview of Latest Developments 
m International Financial Markets 
•Asset/Uabftty Management 
•Financial Futures and Interest Options 
•The Internationa] Money and Capital Markets 
• Foreign Exchange Market 

RyflWuWflff fltaa entaion &fl l n ffi o dnnfnrt 


Training Coonfnator, AtSRCi &A. 050W- 1S410P*rcttm 
Atom, Game Telajc 215338 MERC W 7eC 6S7 Jfll 1-6820SS5 
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SWISS CAPITAL MARKETS 

A global move by the Bank 


By William DuDforce in Geneva 


the Swiss National Bank 
raised a bigger dust storm than 
it expected last Thursday, when 
it let It be known that it might 
ease regulations preventing 
Swiss espial market issues from 
being made outside the country. 

A possible interpretation, not 
spelt out by the Bank, was that 
the traditionally insulaed Swiss 
l «nc was on the way to 
becoming a Eurocurrency like 
the Deulschemark or the 
Pound and that a new Eurofranc 
sector was about to be created 
in the Eurobond market. 

The disturbance on Zurich’s 
Bahnhofstrasse and the tartness 
of some reactions from the 
banking community forced the 
National Bank to issue a state- 
ment promising early clarifica- 
tion of - its intentions. Zt also 
passed the word that it was not 
planning a revolution. 

The Bank’s hints had evoked 
general confusion. At a dinner 
party in Geneva eight bankers 
prof erred eight different inter- 
V pretatlons of the Bank’s inten- 
tions. 

One dismissed the Bank’s 
winks and nudges as nonsensi- 
cal and thought they should be 
disregarded. Another wondered 
whether he should leave for 
London immediately to start 
looking for a house 

In Zurich several Swiss 
bankets, among them Mr Ulich 
Crete, Senior vice president at 
Union Bank of Switzerland, 
warned that if Swiss Franc 
issues were allowed to be made 
abroad without an accompany- 
ing dismantling of the domestic 
, jtamp duty on securities trans- 
v'actions business would be 
switched to London. 

Many put the National Bank’s 
move in a domestic political 
context Zt was suggested, for 
example, that Mr Pierre 
Languetin, the Bank President 
and a liberal in economic think- 
ing, was trying to force Mr Otto 
Sticb, the Finance Minister and 
a Socialist, to stop dilly-dallying 
over the removal, at least in 
part, of the stamp duty. 

The duty generated 
SFr 1.45bn (5670m) in revenue 
for the Federal Treasury last 
year, of which some SFr 920m 
was levied on foreign business. 
Mr Stich’s civil servants want to 
know how to replace that In- 
come before the duty is lifted. 

Swiss bankers generally pre- 
sumed the worst possible case: 
that the National Bank would 
open up the market completely 
to foreigners. But the Bank said 
A Friday that tills might not 
be so. 



Pierre LangacUn, president of the National Bank. 


The incident illustrates the 
dilemma facing even liberally 
minded central banks when the 
impulses let loose by the de- 
regulation of international 
securties markets start to 
undermine their controls. 

Swiss capital exports requir- 
ing central bank authority 
totalled SFr 40.6bn ($18-8bn) In 
1984: that included bank loans 
and export credits. A better 
measure of the business at stake 
is the SFr 24L8bn in bonds and 
notes authorised in the first nine 
months of this year, although 
only a minor part of that would 
be likely to shift to foreign 
batiks. 

The one remaining restric- 
tion of any importance 
stipulates that only banks in 
Switzerland can syndicate Swiss 
Franc issues. The market is still 
dominated . by syndicates 
organised by the big five Swiss 
banks, although several smaller 
syndicates have been earring 
out shares in the past few years. 

The National Bank perceives 
that with the emergence of the 
global capital market it will 
face growing difficulties in 
applying this restriction, which 
depends on other central banks 
co-operating in scotching efforts 
to launch Swiss Franc issues 


outside Switzerland. 

The fertility of bankers’ 
imaginations in inventing new 
instruments and the recent 
growth of the Swaps business 
(in which funds raised in one 
currency are swapped for money 
raised in another) have compli- 
cated life for monetary 
authorities. 

“The Bank of England has 
more to do than, to act as a 
policeman for the Swiss 
National Bank in this liberal- 
ised world.” An American 
banker said last week: “The 
National Bank knows it cannot 
go on relying on other authori- 
ties, particularly when its own 
banks are running around 
snapping up business abroad.” 

This is not due to any trouble 
between the traditionally 
co-operative authorities but to 
the physical impossibility of 
checking every move on what is 
now a complex; worldwide 
market place. 

Borrowers’ recently enlarged 
appetite for dual currency bonds 
(paid in one currency, 
redeemed in another) featuring 
Swiss Francs appears to have 
brought the National Bank to 
the verge of action. 

So far, bankers say, the 
National Bonk has rejected 


requests for some dual currency 
issues to be done outside 
Switzerland but the question 
has been raised how far Swiss 
regulations can be applied, for 
instance, to a Deutschemark/ 
Swiss Franc bond issued in 

Frankfurt. 

The D-mark is the currency 
to which the Franc is most 
closely linked by volume of 
trade and by tradition. The 
Bundesbank’s decision earlier 
this year to allow foreigners to 
participate in D-mark bonds, 
provided the lead manager was 
based in Germany, particularly 
affects the Swiss. 

On the assumption that the 
National Bank will allow lead 
managers abroad to syndicate 
loans, Swiss bankers say their 
commissions— 3 to 3£ per cent 
against 2 per cent on 10-year 
eurodollar bonds — will be 
eroded. The big banks justify 
these high commissions by the 
costs of operating the dense 
network in Switzerland, which 
gives them their placing power. 
The backbone of the Swiss 
Franc fixed-rate market is the 
Swiss Investor who buys one 
SFr 5.000 bond. 

This essentially retail market 
would be difficult for foreigners 
to penetrate, but one foreign 
banker based in Switzerland — 
and therefore eligible to under- 
write Swiss issues— feared the 
spread to Switzerland of Euro- 
market commission cutting prac- 
tices. 

Views differ cm how much 
demand there might be for'J 
other Swiss Franc issues out- 
side the country. One banker 
estimated that 10 per cent of 
the trade in Swiss paper is 
already taking place abroad, 
stimulated by the desire to 
avoid the witholding tax. 

The Japanese, it was thought, 
would have the greatest 
interest, a large part of their 
eqhity-linked issues already 
being traded outside the 
country. Luxembourg, it was 
suggested, could take some 
business through its low fees. 

A fair guess might be that the 
National Bank will take things 
step by step, initially moving 
into line with the Bundesbank 
and allowing banks based 
abroad to underwrite issues but 
keeping the lead manager in 
Switzerland. That would not 
hurt Treasure revenues. 

Matters wul not stop there. 
The National Bank has issued 
a warning that; as the global 
market takes dupe, Switzerland 
cannot remain an isolated finan- 
cial island. 


,, . af-vi* 1 « 

,1. uw -■ 
t * “ 


'M 


\ ' 
* l 




-It* 




This advertisement is 


in compliance with die requ i reme n ts of the Council of The Stock Btchangts in London 1 ' 

- ..•■’f :> •< ,-i r-.-i f ... - 




Safeway UK Holdings, Limited 

(Incorporated under the laws of Delaware; USA.) 

Placing on a yield basis of 

£100,000.000 

Unsecured Deep Discount Stepped Interest Loan Stock 2011 

unconditionally guaranteed as to payment of principal premium (if any) and interest by 

Safeway Stores, Incorporated 

(Incorporated under the laws of Maryland, USA.) 

Interest payable hatf^yeariy on 15th January and 15th July 


The Issue has been underwritten by 


Baring Brothers & Co., Limited 


Application has been made to the Council of The Stock Exchange in London for the Stock to be admitted to the 
Official List 

In accordance with the requirements of the Council of The Stock Exchange in London, £10,000,000 nominal 
amount of the Stock win be available to the market on the date of publication of this advertisement. The Stock 
is payable ki fuD at the issue price on acceptance; for value not later than 10 am on 4th November, 1985. 

The interest rates and issue price will be determined, as provided in the Placing Memorandum, at 3 pun. today, 
will be announced later today and published in the Financial Times tomorrow, 31st October. 1985. 

Particulars of the Stock are available in the Extel Statistical Service Copies of the Placing Memorandum including 
the Listing Particulars relating to the Stock may be obtained during usual business hours on any weekday. 
{Satmdays and public holidays excepted) from the Company Announcements Office of the Stock Exchange (up 
to and including. 1st November, 1985) and (up to. and including, 15th November. 1985) from:— 


Baring Brothers & Co., Limited 
8 Bishopsgate - 
London EC2N 4AE 


Rowe & Pitman 
1 Finsbury Avenue 
London EC2M 2PA 


30th October. 1985 


Safeway UK Holdings, Limited 
16 Eastcheap 
London EC3 


Philips & Drew 
120 Moorgate 
limdon EC2M GXP 


Read the FT in New York. . . 
before Europe wakes up. 



Now that the Financial Times is printed 
here, it's on newsstands or in dispenser 
boxes well before midnight, Europe's still 
slumbering while you're reading about the 
world of finance. What an advantage that 
is when the markets open next morning! 
The FT’s reports, market tables, informed 
analysis and economic insights are the 
tools you need to deal with opportunity. . . 

with change.. .with the unexpected. And 
sharp tools they are — because you deserve 
no less on the battleground of business. 

FINANCIAL TIMES 
Because we live in financial times. 

I T I'lihln nl 


After the final curtain, 
all the world's a stage. 



Now that the Financial Times is printed in the U.S. you can 
get the next day's edition well before midnight in New York's 
theatre district. At many newsstands or from one of our 
unabashedly pink dispensers. 

It makes a grand finale to an evening on the town. 
Urbane, astute, well-informed and insightful, the FT is 
splendid company over a nightcap. 

And not just for its illuminating discourse on affairs of 
high finance and business. The FT is nothing if not well- 
rounded. Each day there are reviews, commentary and 


observations on artistic and cultural events. And the Arts 
Guide tells you what’s taking place when —in major cities in 
scores of different countries. 

Yes. all the world is a stage to the FT. Don't miss a 
performance. Monday through Saturday! 

For a personal subscription call the Financial Times 
direct from 9 am to 6 pm New York time: 212-752-4500. 


FT rubfacMlnnv. Jvh . |«85 


FINANCIAL TIMES 

Because we live in financial times. 


Special Subscription 


HAND DELIVERY SERVICE 


of the 

FINANCIAL TIMES 

EUROPES BUSNESS I'EWSFAPER 

in 


FRANCE 


For details of how you can obtain your 
subscription copy of the Financial Times, 
personally hand-delivered to your office in 
the locations indicated, contact— 

Ben Hughes 

Financial Times (France) Ltd 
Centre d'Affaires Le Louvre 
168ruedeRivoli 75044 Paris Cedex 01 
France Tel: 297 0630 Telex: 220044 
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UK COMPANY NEWS 


M & S 22% rise surprises City 


BY USA WOOD 

Harks and Spencer's shares 
reached a high for 1985 yester- 
day as the group surprised the 
City with a 22 per cent interim 
profits increase. 

At £137.?m pre-tax the result 
compares with £U2.6m and. 
analysts’ ■ forecasts of £X30m. 
which were made in the light of 
the company's rather disappoint- 
ing performance in the. last 
couple of years. 

M & S is Britain's biggest 
retailer -and one of Europe’s 
largest companies with a value 
of £4£bn on last night's closing 
price of I82p, up 17p. The 
. interim dividend fa up from 
J.08p to U5p. 

The result for the six months 
■ to September 28 1985 partly re- 
flects changes that have takes 
place since Lord Bayner took 
over the chair in 1984 from Lord 
SieS. 

MAS has made a fairly 
radical re-appraisal of activities 
after criticism that it was fail- 
ing to keep up with many com- 
ocdtors' innovations in the 
Hi eh Street 

The reappraisal has included 
the introduction of a charge 
card, which has proved popular 
with 960,000 cards in Issue 
accounting for 8 per cent of UK 
turnover in the first half; a 
£480m refurbishment and ex- 
pansion programme; and new 
product introductions such as 
garden furniture. 

Of total group turnover of 
£1.6 bn for the Interim period the 
major growth was in the UK 
although European stores' sales 
rose 12.1 per cent to £41 -8m. 
Canadian operations suffered a 
fall in sales from £77.6m to 
£743m although MAS said this 
was due to exchange rates. 

MAS pointed to the turn- 
round in the clothing division 
which last year came In for 
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Lord Bayner, eh airman 


FIVE YEAR RECORD 
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major criticism after reporting 
an increase of 7 per cent in sales. 
The latest figures show an 
increase of 15.4 per cent in cloth- 
ing sales (14 per cent by 
volume). 

The group said that previously 
in the ladies clothing the group 
had got wrong its mixture of 
fashion and classic Clothing, but 
This year we believe we have 
got the mixture right with a 
higher proportion of the basic 
merchandise and ' putting it 
together with the fashion items 
to generate more multiple sales. 
This has been combined with 
more exciting visual displays.” 

Food sales, contributing some 
40 per centof the total, grew by 
morethan 15 per cent (11 per 
cent by volume) with particular 
success of two new product 


lines, convenience foods ready 
for a microwave and calorie- 
counted dishes. 

The homeware, footwear and 
accessories side — while still 
contributing a smaller per- 
formance of turnover than the 
other two divirions— Is cuearly 
marked out by M A S as baring 
strong growth potential with the 
interim result showing a 22S 
per emit sales rise. 

MAS said its Marble Arch 
store now sold more footwear 
than any other store in the 
world • and the company 
believed its lighting depart- 
ments would next year rank as 
Britain's second largest retailer 
of lighting. 

The charge card business 
incurred start np losses of 
£4. 8m, compared with £0.3in last 


year when the business was in 
its infancy. MAS said it now 
believed it bad resolved Initial 
teething problems of the system, 
mainly due to the load of busi- 
ness. which it sees asa major 
competitor to Barclay card and 
Access. 

Given the size of the store 
refurbishment and investment 
programme the results show a 
time lag between a commitment 
to the £430m spent and costs 
being reflected on the balance 
Sheet. Net interest receivable, 
which the City expected to fall, 
rose by £2m to- £43m. Mr Keith 
Oates, M A S's finance director, 
said only about one-third of the 
expenditure would be made this 
flnnnr-ial year with the rest 
being made in 1987. 

See Lex 


BET increases 
stake in 
SGB to 9.1% 

BET, the international services 
company which has made a 
thre-for-four all -share bid for 
SGB, the scaffolding company, 
revealed yesterday that it had 
increased its stake in SGB to 
9.1 per cent 

Last week BET acquired 6-2 
per cent before announcing the 
bid, quickly followed by L2 per 
cent Yesterday it revealed a 
further 1.7 per cent bought at 
260p per share, which, the com- 
pany claimed, was below the 
value of BET’S offer and thus 
demonstrated rejection by SGB 
shareholders of their directors' 
advice to resist the bid. 

At BET’S closing price last 
night of 345p. up lOp, and 
SGB's— up 2p at 262p — the offer 
values each SGB share at 259p 


Cray Elect £10m expansion 


BY FRANK KANE 

Cray Electronics, the fast- 
growing manufacturer of 
weapons components and other 
scientific equipment, is to pay 
up to £9.7m tor a privat ely-ow ned 
company Malvern Instruments, 
based in Worcestershire. 

The deal will be financed by 
the Issue of sew Cray ordinary 
shares, with an initial instalment 
of £7.lm on completion and two 
further payments in a profit- 
related arrangement 

A vendor placing has been 
arranged for 335,585 Cray 
ordinary shares at 212p to raise 
£711,440 and provide 10 per cent 
of the initial consideration in 
cash. Cray's shares closed at 
233p last night, up 13p. . 

Malvern’s business is in the 
field of particle analysis tech- 
nology and instrumentation. Mr 


Bernard Collins, Cray’s manag- 
ing director, said yesterday that 
the company’s activities in com- 
puter-controlled laser measure- 
ments. with its many applications 
in laser optics and computer 
techniques, would complement 
Cray's existing activities. 

Mr Collins also said that 
Malvern's strong export perform- 
ance and its subsidiary in 
Boston, UiL, had attracted Cray. 
In the year to March 31 1985, 
60 per cent of Malvern’s turnover 
of around £S.6m came from over- 
seas. he said, helping the com- 
pany to pretax profits of 
£912.000, up from £713,000. 

Net tangible assets attribut- 
able to shareholders at that date 
came to £984.000. Fallowing 
completion of the purchase, it 
is intended that Malvern will 


operate as a separate autonomous 
business under Us s tin g man- 
agement 

The acquisition will be put 
for shareholders' approval at an 
extraordinary meeting on Novem- 
ber 21. 

DPCE contracts 

DPCE Holdings, engaged is 
computer maintenance, has 
signed three contracts worth 
£270,000 annually with three 
baxiks. National Westminster. 
Citibank, and ABN. 

"The UK banking community 
is becoming a major customer 
for DPCE's computer mainten- 
ance services,” said Mr Colin 
Clive, the chairman, at yester- 
day's annual meeting. “ Our 
annual revenues from this sector 
have now reached £1.5m.” 


Preliminary Statement of Results for 1985 


FROGMORE 
ESTATES PLC 


Audited Results 
Turnover- 

Profit Before Taxation 
Taxation 

Profit For The Year 
Dividends 

Retained Profit For The Year 
Earnings per share 
Dividends per share 
Net Asset Vaftte per share 
Contracted Rent Roll 


aojawtt 

£000*s 

38,607 

10,202 

(4,662) 

5,540 

(2,402) 

3,138 

16.0p 

6.91 9p 

226p 

£6.829m 


job ended 

30 June 84 

£000’s 

42,182 

9,086 

а, 253) 
7,894 
(2,123) 
5,771 
22.9p 

б. 150p 

182p 

£5.497m 


Dividend 


The directors recommend the payment of a final 
dividend of 5.151p which together with title interim 
dividend paid, makes a totalfor the year of 6 . 9 19p net, 
an increase of 12Vfe%. 

Subject to approval by the members at the Annual . 
General Meeting, the final dividend warrants will be 
posted on 13 December 1985 to those shareholders on 
the register at dose of business on 21 November 1985 


Highlights from Chairman’s Statement 


* An excellent year; pre-tax profits £10.2m 

* Dividend increased by 12V$%. Covered 2.3 times by 
earnings 

■* Independent valuation shows surplus of £12. 9m; net 
assets per share now 226p, up 24% 

* Portfolio now valued in excess of £87m, up 21%, over 
52% of which comprises commercial andietail 

investments _ • 

* Contracted rent roll £6. 829m, up 24% 

* Borrowing down by over 40% to £16.7m 

* Excellent start to the cunentyear Five new projects 
acquired and several major new lettings contracted 

* Company’s financial strength, coupled withrevivalm 
demand, makes prospects better than for several 
years past 

Copies of the Report and Accounts mBbe available in mid-Na^emher 
&om the CampanySecretary 


FROGM ORE HALL 
WRTTO N AT STONE 
HERTFORDSHIRE 
SG143KW 

TEL; WARE (0920) 830033 
TELEX: fl?058 FROGMO 


FROGMORE 
ESTATES PLC 
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Unexpected 
loss for 
Glanfield 
Lawrence 

By Lucy KtUawq? 

GLANFIELD . LAWRENCE, 
North Londoo-bwerf motor 
dealer, xsaosneed yesterday a 
surprise first-half loss of 
£127,060 (profit £80,006) which 
contrasts starkly with i state- 
ment tit BUy Oat the com- 
pany had nude a “slight 
profit” is Cbe first throe 
months. 

The erase of the discre- 
pancy was Inaccurate manage- 
ment accounts which bad 
attributed profits to subsi- 
diaries which were actually 
making losses, sacra tee com- 
pany. ' 

This la test announcement 
marks a repeat performance 
of the results for the ftdl year 
which contained a provtstim 
against a “ significant discre- 
pancy " in tee accounts of a 
subsidiary. 

Glanfield fa 83 per cent 
owned by Gregory Securities, 
a private company, which won 
control in February after a. 
fierce battle in which dan- 
field’s previous, owners had 
forecast a profit for 1884 at 
£250,660 only to turn in a 
loss for tee . period • of a 
similar amount - - - 

- Mr J. Provost, GlanfWd’s 
new finance director, yester- 
day reiterated the company's 
earlier assurance that the 
problems are now solved. 

The c omp any is in consult** 
tlon with its legal advisors 
over tee " responsibilities for 
these and past matters,” and 
says that It wm "report any 
p ro g re ss in duo course.” 

Turnover In the six mouths 
to June was £7Am (£9 Am.) 
and the loss was arrived at 
after chancing interest of 
£229,000 (£169,000). 

In the first six months some 
off the • garages have been 
dosed. The filling station at 
Finchley and the garage at 
Gravesend are stm in opera- 
tion, although the Gravesend 
pwfft, where the bulk of tee 
acc ounti ng problems have 
occurred, fa still m a king 
la mes . 

The financial divirion and 
■ property division are profit- 
able, while Glanfield, Law- 
reace (Developments) which 
has started trading should 
in a “rixeabte profit” In 
the second half, the company 
says- 

Group borrowings have 
been reduced from f*-7n at 
year end to f2*n at Septem- 
ber 30, and. board expects 
“substantial” further reduc- 
tions. 

For the three months to 
September profits before tax 
are expected by the c o m p an y _ 
to be at least £1004100. - 

Worley bought 
by ColoroO 
in £2m deal 

By David Goodbart 
CoJoroli, wallpaper and home 
furnishings manufacturer, has 
made its first acquisition 
since louring the stock market 
in May, paying £2m for 
Worley Ltd- Gainsborough- 
based wallpaper manufac- 
turer. 

The enlarged company will 
have a share of more than 80 
per cent of the UK wallcover- 
ings market and a turnover of 
more than £60m. 

ColoreU Is paying £L2m 
cash and £800,000 in ordinary 
shares. It will leave the 
Worley family, which owns 
more than 90 per cent of the 
company, with a stake of 
about 14> per cent in ColorolL 

The privately-owned Worley 
had pre-tax profits of £349,960 
on turnover of £14im for tee 
year to December 31, 1984 
when net assets were £3J*m. 
The company employs about 
840 people in Gainsborough 
and Fort Talbot, 
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Second half lift takes , 
BCA 12% ahead to £10m 



SECOND half prefax profits up 
from £6-0lm to £&5m have lifted 
the full year figures, of the 
British Off Auction Group by 
12 per cent to a. record £l<U4m 
for theyear ended August 2 1985. 
This compares with' a restated 
£9A5m last time, which Included 
an exceptional- profit ot £3-l7m- 
• The group has shed- its 46 per 
cent stake in Midepea, condi- 
tional contracts bring exchanged 
on October 18. Of the £9.66m 
received for the investment some 
£2m -will be shown over cost 
The contribution to group profits 
tor the 198485 year was £L47m. 

Gross auction -sales for the 12 
months rose by 35 per cent from 
£L55bn to .£U5bn. while turn- 
over advanced to £SAj02m. against 
£44Am. a rise of. 32 per cent. 

The board, beaded by Mr 
David Widens, states that trad- 
ing so far in the current year 
fa ahead and they vie w the future 
with . optimism and expect 
another record year. 

After tax charge of £ 3 3 2m , 
compared with £333x0, earnings 
per 10p share 'are given as &82p 
?8.38p) while the dividend tor 
the year is lifted from 2- 8 p to. 
3-25p with a final payment ot 2p. 

Net profits of the UK auction 
businesses increased from £4.02xn 
to £5.09m, a rise of 27 per cent 
and followed an -improvement in 
gross sale proceeds of 16 per 
cent and auction income of 19 
per coat, the directors say. 

Completion of the purchase of. 
some 350 acres of freehold land 
and buildings — Biackbushe Air- 
port, near Camberiay, Surrey— 
took place on .November 28 1984 
tor £73m paid in cash. It is 
the intention to construct the 
most modern auction complex in 
Europe, while expanding and 
improving the airport facilities 
and increasing the already sub- 
stantial income from the “Sunday 
Market ” located there, directors 
state. 

The heavy commercial vehicle 
and plant auctions have already 
been transferred . fro m Farn- 
borough to Biackbushe, the first 
«ales bring held in ApriL The 
trading results to date have been 
“ very encouraging.*! directors 
say. 

Construction work on the new 
car auction facilities .has already 



Mr David Wfektafi, dutinnaa 
Of BCA 

started and ft Is anticipated that 
the batiding work will be com- 
pleted during spring 1986. 

the sale of the auction land 
and -premises at Farnborougb, 
Bants and tee former head office 
at Fsrnham, Surrey was t»m* 
pleted on June 13, 1988. The 
total sale proceeds were £9.75m 
Of which. £4.75m was pud at 
completion and the balance of 
£5m will be paid when vacant 
possession fa riven to 1986 of 
Farnborough. The extraardioaxy 
profit arising on- the sale of these 
two properties of £4.13m has 
been taken to reserves. 

The first auction sale at the 
new branch at Paddock Wood, 
Kent was held on October 9, 
1984. The greatly improved 
facilities have been well 
received, directors say, and bote 
turnover and profits are “ very 
satisfactory." The old premises 
at Tunbridge Wells have been 
sold for 904m. 

Together with the new auction 
at Preston and the development 
of Biackbushe, directors say the 
continued expansion of the UK 
motor auctions “ is. assured.” 

The contribution made to 
group net profits on ordinary 
activities by tee UB. motor 


auctions was £Z. 23m . cumpa^d 
with £2.65m for tee pwnfcBM 
year. This decrease wat wb 

* disappointing priformanenfa, .. 
teeAmsix 

several factors teehriterjii : 
winter weather, which unto# 

hampered oP«*2S 
tion. 8 very strong newvcar 
market with record Mtos in 
adversely affected the mwkut 
for one and two year old, 
the directors state. * “ 
turnover and profits 
considerably during tee . 
quarter and the prospects for. 
the current financial Feat *re 
much brighter. ' 

One further auction business 
was acquired to Augiwt. 188*, 

Baltimore- Washington Atrto Bt . 

change toe for 88m and •*» 
existing auction business at Bin. 
Francisco was moved to new 
purpose built premises, on 31) 
acres of freehold land, in April,' 
1985 at a cost of 87.64m. - 

• comment 

British Car Auction's results ww* 
sufficiently in line with forecapfa £ 
for the market to turn its otto* ~ 
tion to the ramifications of- tee., 
pull-out from Midepsa rather 
than the numbers themselves. 
For BCA. It is unlikely tod*; 
anything but good to tee CSJV' •* 
eyes: the returns on the hrtm- 
tnent bed never been high- and .. 
the cash from tee divestment 4riB 
he more productively used /RT-: 
reducing BOA'S 68 per cent min- 
ing. There had also been concern - 
about the extent of BCA fa fringe 
activities, and the connection 
with Hawley had never dtme.it*' 
image much good. For HwUt - 
itself there will be some benefit 
from this further step towards XY 
tidying up of its activities, bOP - 
the City found itself riiat tr - 
coUecttoe eyebrow at the righrof ’ 
JUdepSa using one off its own 
subsidiaries to guarantee tee . 
transaction.' Meanwhile, on _ tee 
trading front, BCA looks in Hue 
tor a recovery after last year* 
underperformance and something 
approaching £l4m looks likely 
this year, putting the shares, 
down 2p at 90p yesterday, on an 
undemanding p/e ratio of - 
after a 32 per cent tax charge. 


Pro injects 
£25m into 
reinsurance 

The Prudential Corporation, 
Britain's largest life assurance 
group, is injecting a further 
£2Sm into its reinsurance sub- 
sidiary, Mercantile and General 
Reinsurance Company, through 
the Issue of new shares. 

The major part of this money 
is to be used to expand the 
operations of M and GTs OS. 
subsidiary.. , Mercantile .and. 
Gehertt) Reinsurance Company bf 
America, Whew . the dqrital pay- 
-meat .of «2lL double the 

Capital 'base.'of :tbal -company; 

M and. G's operations are inter- 
national,' yet its penetration in 
the U-S. reinsurance is only 
small. It started as recently as 
1974 and tee group has only 025 
per cent of the U.S. reinsurance 
market. 

The Intention is to use the new 
capital to embark on a controlled 
expansion programme in the 
XJJS* taking advantage of the 
upturn in the US. insurance and 
reinsurance . business after 
several years ot decline. There is 
a shortage of capacity, yet rein- 
surance brokers are now giving 
business to companies with an 
adequate capital base., 

M and G of America expects 
to write Just over U.SASOm of 
premiums this ~year— giving it- a 
ratio of premiums to capital of 
around OB. Many reinsurance 
companies in tee UB. are~opexat\ 
tog on a ratio as high as 2 nr 
even 3, such has been tee con- 
traction in thMr capital bases. 

M and G. fa-still undecided as 
to how to use the £7m of this 
new capital given by its parent 


DIVIDENDS ANNOUNCED 


BCA — - 

Capital A Counties tot 

dement Clarice tot 

Derwent Talley tot 

English A Inti Trust int 

Frogarare Estates 

Glebe In ve s tment ... tot 
New AnstraBa Invest ... 


Current 
payment 
. 2 
23V 
0.63 
15 
1 

505 

4 • 

1J5 


Date 

of 

payment 

>1 

Jan 2 
Dec 31 
Nov 15 
Dec 19 
Dec 13 
Jan 2 
Dec IS 


Corre- 

Total 

Tefal ' 

spe^rng 

a~- 

if* * 

: div. 

ynar 

year. 

a .* 


- fi • 

1.8 

__ 

55 . 

L4S 


433,. 

IS 

__ 

as. : • 

1” 


ai 

4.S4 

6.92 

6.15 ^ 
93 . 

3.75 

M— 

0.4 

1.5 

0.4 


umaenaa sdowu id pence per ware wuxiu vr; 

* Equivalent after allowing for scrip issue, t On. capital increased 
by righto And^opacqufaitien-fasues. * USK stock, ftttoqn o tttt M ode. 
I Accounts wilt cover 9 months — total not less than 4JSp- forecast 


1ADBROKE INDEX 

1.061-1,065 (+16) 
'Based on FT Index 
Teh 91-427 4411 



LORAEVE GOLD MINES 
LIMITED 

/ Incorporated in tee Bepublic oj South Africa) 

Reg. No. 05/39138/06 

Declaration erf Ordinary Dividend No. 8 

The following dividend has been declared for the year ended 
30 September, 1985: 

Ordinary Dividend No. 8 of 75 cents per ordinary share. 
The dividend has been declared payable to members registered 
in the books of the Company at the close of business on 
Friday, 22 November, 1985. The dividend has been declared 
in the currency of the Republic of South Africa and payment 
from Loudon will be made in United Kingdom currency. 
The date for determining tee rate of exchange at which the 
currency of tee Republic will be converted into United 
Kingdom currency will be 2 December, 1965 or such other 
date as set out in the conditions subject to which the 
dividend is paid. These conditions can be inspected at the 
registered office or office of the London secretaries of the 
Company. 

Warrants in payment of tee dividend will be posted on or 
about 20 December, 1986. The transfer books and registers 
of members of the Company in Johannesburg and Loudon 
will be dosed from 23 to 29 November 1985. both days 
inclusive. 

By Order of the Board 
ANGLOVAAL LOOTED 
Secretaries 
per: K. G. Williams 

29 October, 1985 


Louden Secretaries 
Auglo-Traosml Trustees Limited' 
295 Regent Street 
London W1R 8ST 


Registered Office 
Anglovaal House 
56 Main Street 
Johannesburg 2001 
(P.O. Box 63379 
Marshalltown, 2167) 

Directors: D. 3. Crowe, Chairman (British), K. iff. Broking, 
W. B. Evans, B, E. Heraov. DMS, G. C. Krafft. 
W. W. Malan, Clive S. MeneU, S. W. Van Der Coif, 
G. S. Young, R. A. D. Wilson 

Alternates: R. J. Eustace, f. $. Clarke. P. Taljaard, 
C. B. Corrin. 
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NOTICE OF R! 


MO a,, i 


PTION 


THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION 
AGENCY OF THE 
KINGDOM OF DENMARK 

USn00.00»,M)O Guaranteed 
Heating Bate Notes due 1092, Series 7IA 






Notice is hereby given to the holders of the above Notes that, 
pursuant to the provisions of Clause 3 (B) (i) of tee Fiscal 
Paying and Reference Agency Agreement dated ITtb June 
19827 the Issuer intends to redeem the Notes on 19th December 
1985 it a redemption price equal to 100 per cent of the. 
principal amount thereof plus accrued interest uf US$413.02 
for each US$10,000. 

Payments will be made on or after 19th December 1985 
.against presentation and surrender of Notes with coupons at 
any of tee following offices: Manufacturers Hanover Limited, 
7 Princes Street London EC2P ZEN; Manufacturers Hanover 
Bank/Belgium SA/NV. 13 Rue de Llgne. 1000, Brussels; 
Manufacturers Hanover Bank Luxembourg SA, 39 Boulevard 
Prince Henri, Luxembourg; Manufacturers Hanover Trust; 
Company, 33 Stockerstresse, Zurich. 

Interest will cease to accrue on the said Notes as from IWh 
December 1985. 

Manufacturers Hanover limited 
Fiscal and Principal Papina Agent 

80th October 1965 


Granville & Co. Limited 

Mwnbvr oJ Th» National Association of SacurHy Dolan 
•nd Investment Managers 


8 Lover Lane London EC3R 6BP 


Telephone- 01-411 IltL 


Over-the-Counter Market 


High Low Company 

148 123 Aam. Brit. I net. Ord. ... 

151 136 Am. art*. Ind. Cuts 
77 43 Atiannirm Group ...... 

46 28 Amtitaga K Rhodu ... 

183 me Bard on HHI 183 

6* 42 Bray Thchnoiooha 56 

2D1 151 CCL Ordinary “ 

1SZ 103 CCL llpc Conv. Ptri. 

130 TO Carborundum Old. ... 

92 83 Carborundum 7_5%PI. 

73 48 Deborah Services ...... 

32 21 Frederick Parker 

83 -33 Ceoige Stair 

SO 20 Ind: Precision Castings _ 

' 218 177 Isle Croup 189 — 

12C 101 Jackson Group 10T 

295 213 James Bunaugh ZST 

95 83 Jams Bummgh 5% Pi. 9S 
85 71 Jqhn Howard % Co. ... 

225 100 Unguaphone Qrd. 

100 SO Ungcieptiona 10.5% Pi. 

6S0 300 MinibsuM Holding NV 

120 31 Robert Janltlns 

JO 28 Scruttoft* *A' 

92 W Torday 4 Carlisle 

Tram* Holdings 320 

Unlloek Holdings 36 

Waltar Alexandw ...... Ho 

W. S. Yaatas a» 


p/e 

Grosa VMd Fi*y,; 
Price Change dlv.tp) 9L Actuat-WM, 


131 

1ST 

58 

48' 


151 - 2 

103 — 

125xd — 

92 — 

52 — 

21 — 

77 — 

45 

1 


8l*d - 1 
180 — 

90 — 

570 — 

77 
31 
68 


8-6 

10.0 

6A 

4J 

4J> 

3.9 

nn- 

15.7 

4A 

107 

7^) 


3.0 
16.0 

8.5 

15.0 

12,9 

5.0 

15.0 

8.9 


5.0 7J 8i7 

7-3 — 

n.0 8.7 1X5 

9.8 6.0 : OT 

as 20.6 31A- 

7.0 «.8 TIP:. 

M 3.7 

135 

3.9 6-2 
11.6 

13.5 0.4 


*-7 

is iw' Ito 


— 3.1 

6.6 11.9 
7.9 
6.1 
5.8 

13.8 
6-2 


7.1 

M 

1«S 2«- 
13. ' » 
8.1 8.1. 


18.7 

- 1 - !f. 


8A 

6.0 

24.9 
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and details of services now available on PraatsL page 4M48 
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UK COMPANY NEWS 


£lQi Allied attacks IXL banks’ role 


■ :i i \ .■ 


BY MARTIN DICKSON " 

AUicd-Lyons, which is fighting 
a £L8bn takeover bid, yesterday 
delivered a strong attack on a 
consortium of eigbr international 
banks, led by Citibank of the 
UJ5-, which are involved in the 
hid with Elders IXL, the Austra- 
lian brewing and agricultural 
company. 

Allied, one of Britain’s biggest 
food and drinks groups, accused 
the banks of 11 spearheading a 
takeover raid aimed at destroy- 
ing a very large and successful 
Ygroup where each of the parts 
contributes to the success of the 
others and the whole. 1 * It deman- 
ded an explanation of their 
conduct and policy. 

The attack was made as part 
of comments on the structure of 
IXL, the English company set 
up as a vehicle for the bid. The 
banks hold 58 per cent of the 
company, -with stakes of a little 


more than 20 per cent held by 
Elders and by two Monaco-based 
advisors to the Australian group. 

Elders, which Is about one 
quarter of Allied’s rise, has call 
options enabling it to take full 
ownership of IXL. following 
repayment of loans through 
which the banks are* funding the 
bid- ‘ 

Allied noted that “reconstruc- 
tion " of the group was planned, 
should the bid be successful. 

“ As this would be prior to the 
banks obtaining repayment of 
their loans, they would still have 
control of IXL. Citibank end the 
other banks must therefore 
intend themselves to liquidate 
and break up the AUiea-Lyons 
group." 

It went on: “ As their involve- 
ment facilitates an attack which 
Elders could not normally hope 


to finance' more than fractionally 
Itself, and is far removed from 
the normal business of com- 
mercial lending banks in the UK, 
a statement from Citibank and 
the other hanks In explanation 
of their conduct and policy . . . 
is long overdue.” 

Allied argued that if the banks’ 
loans were repaid out of the pro- 
ceeds of -the sale of Allied assets, 
that would constitute a breach of 
the Companies Act, under which 
it was illegal for companies to 
provide financial assistance for 
the purchase of their own shares. 

“An explanation is due from 
Citibank, not Inst as to Its 
technical methods of avoiding 
the relevant Companies Act 
' section (such as artificially con- 
verting AIlled-Lyons into a 
private company) but as to the 
propriety of its proposed 


course of action in circumventing 
thi« long-established principle of 
UK company law” 

However. Hill Samuel. Elders' 
merchant bank, last rtight dis- 
missed the attack as mischievous 
and designed to divert attention 
from a serious cash offer. 

It said that IXL’s plans were 

entirely legal. Most of pie ques- 
tions raised by Allied had 
already been adequately covered, 
and any further necessary dis- 
closure would be provided in 
IXL’s formal offer document 
Although not yet officially 
named, the seven banka involved 
with Citibank are understood to 
be Bankers Trust Canadian 
Imperial Bank of Commerce. 
Creditanstalt, Dresdner Bank, 
Hongkong and Shanghai Bank, 
The Bank of Nova Scotia and 
Basque Paribas. 
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Magnetic Materials 9 £20m value 
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OUNCES 


AN OFFER for sale of 4£8m 
shares in Magnetic Materials 
t Group -has been arranged by 
Phillips & Drew at H4p a share, 
valuing the business — one of 
Europe’s largest manufacturers 
of magnetic- materials— at £20. lm- 
In total, 28.2 per cent of the 
company is on offer, of which 
1.9m shares are coining from 
existing shareholders with the 
balance raising £3. 17m, after 
expenses, to expand the manu- 
facturing base. 

. Products fall into two broad 
areas of magnetic materials— 
soft and hard. Soft products are 
actually, not magnets in them- 
selves out axe made from metal 
oxides and only demonstrate 
magnetic properties in the 
' *. presence of an electric circuit. 

■ Hard magnets are those which 
retain magnetism and are, there- 
fore, known as permanent 
magnets. 

The group has a capital 
expenditure plan which totals 


almost £4m over the next 18 
months. 

The group was formed as 
recently as 1982 despite parts of 
the business spanning 100 "years. 

Profits in 1982-83 were 
depressed by the heavy costs of 
rationalising the new operation, 
leaving the pre-tax figure at fust 
£79,000. The following year that 
leapt to £1.73m and then to 
£2J22m. 

On historic profits MMG is 
coming to the market on a p/e of 
12a on a notional tax charge, or 
9.7 on an actual charge of 18.4 
per cent The prospective yield 
is nredicted at 3£ per cent 

• comment 

Rating a group such as MMG 
with such a wide spread of cus- 
tomers is never clear cut as 
investors lack industry trends on 
which to base their judgment. 
Electronics, for example, Is one 
obvious customer area but MMG 
seems nose the worse for the 


problems of that sector. It may 
be that the broad spread insu- 
lates it - from the sluggishness 
of any particular industry but 
if so, MMG may well be one of 
those ' companies that shows 
steady — but never inspiring — 
profits growth. That Is probably 
wrong though the short record 
of the combined group offers 
little clue to its. potential- It 
has a sound balance sheet and 
the money being raised now is 
largely to accelerate capital 
spending plans. That expansion, 
and the potential overseas, are 
perhaps the main points for 
investors to concentrate upon. 
MG may be a dominant force in 
the UK hut worldwide it only 
has a 1 per cent of the market 
and magnets are enjoying wider 
applications throughout many 
industries. -The offer will get 
away without difficulty though 
initially at least the mice might 
be pushed no higher than. say. 
125p. 


Godwin Warren £1.7m expansion 


BY LUCY KBJLAWAY 

Godwin Warren Control Systems, 
the USM-quoted manufacturer of 
car park barriers, yesterday 
made an agreed £L7m bid for 
Snnleigh Electronics, a manufac- 
turer and distributor of elec- 
tronic and scientific optical 
equipment. 

The terms of the offer axe 
one Godwin Warren share for 
every 23 Sunleigh shares, which 
are also quoted on the USH. 
There is a separate cash alter- 
» native of I55p which has been 
* underwritten by. Foster & 
Braith waite and de Zoete Ac 


Sevan. 

The directors of Sunleigh, who 
own 59 per cent of 'the com- 
pany, have undertaken to accept 
the offer; and are recommending 
that shareholders comply . 

Full acceptance would involve 
tiie issue of lm new shares in 
Godwin Warren, increasing its 
share capital by 17 per cent 

Sunleigh, which employs 70 
people has a customer list 
including the ' Ministry, of 
Defence, British Telecom and 
Marks and Spencer, and made 
profits of £179.000 last year com- 


pared with £400,000 in 1983. 

In the half year to June 1985 
Godwin Warren made pre-tax 
profits of £225,000. 

Yesterday Sunleigh revealed 
that Mr N. Buckh alter, the com- 
pany’s rfuririqjun, and the family 
of Hr J. Samuels, a director, 
each made a gift of 500.000 
Sunleigh shares- to Mr J. Rob- 
bins, the company secretary. Mr 
Robbins said last night that the 
gift was to thank him for “all 
the work I've put into the com- 
pany.". . 
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FINANCIAL YEAR ENDED 3 L3£5: 
EARNINGS PER SHARE —UP 24% 
DIVIDENDS FOR YEAR -UP 23% 
AFTER TAX PROFIT -UP31% 


Group Turnover 

Profit before tax 
Less extra-ordinary loss 


Corporation Thx 
Profit after tax 
Dividends for year 
Retained Profit 

Final dividend of&OOp per share (payable November 1) making 4.00p for the year 

Earnings per share 12.41 p 10.02p 


MASS 

31.3.84 

£ 

£ 

26.0 m 

26.2 m 

1,439,966 

1,386,210 

— 

37,538 

1,439,966 

1,348,672 

625,987- 

- 729.283 

813,919 

619,389 

262400 

213.114 

551,619 

406.275 
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Gaidai Centres plc 


Scott Goff Layton & Co 

Under the terms of the Busniess Expansion Scheme £50(U)8» has been 

raised to finance the Company. 

Town and Country Garden Centres plc has ten set up to acfaan itf urban 

gaidnvand outdoor leisure centres, initially m Greater London. The first centre will be 
situated at Alexandra Palace. 


Scott Goff Layton & Co 


Auditors 


DIXON WILSON 


Members of The Stock Exchange 
Salisbury House 

London WaH,LomlonEC2M5SX 


Solicitors to the issue 
M ACF ARLAN ES 


British Assets 
buys Investors 
Capital stake 

British Assets Trust, the Edin- 
burgh-based investment trust 
managed by Ivory and Slme. 
yesterday announced the pur- 
chase of 12m shares In Investors 
Capital Trust, a stake of 19.4 
per cent 

British Assets also said it was 
u formulating proposals which it 
believes will be in the interests 
of all shareholders.” Ivory and 
Stine said a further announce- 
ment would be made as soon 
as possible. 

Among other investment trust 
share dealings, it was announced 
yesterday that British Empire 
Securities and General Trust has 
increased its stake in Scottish 
Investment Trust to 7.68m 
ordinary shares (9.07 per cent). 

Scot Heritable letting 

Scottish Heritable Trust, York- 
based industrial holding com- 
pany, has completed the lease of 
its Laser House development in 
Goswell Road, London. 

The property has been let to a 
“major public company” on a 
35-year lease at an annual rent 
of £300,000, subject to a reduc- 
tion of up to £70,000 a year 


ICI to buy 
rest of 
U.S. seed 
company 

Imperial Chemical Indus- 
tries Is to buy the rest of 
Gam Seed Co. of Iowa at 
a price which Is believed to 
value the company at 
between £5tan and £60m. 

Garst is the third biggest 
producer of corn seed in the 
U.S. ICI bought a stake, 
believed to amount to just 
half the equity, in February, 
saying that it wanted to move 
to full ownership in the 
future. 

A private family company. 
Gant Initially wanted to 
retain majority control, how- 
ever, the company has deve- 
loped an we range of hybrid 
seeds which has proved 
highly successful, and addi- 
tional capital Is needed for 
farther development. 

“ The partnership has 
worked well over the last 
month,” ICI said. “This 
seemed the right time to take 
the next step.” 

ICI sees Garst as an 
important part of Its strategy 
for the next century. Seed 
technology Is seen as a pro- 
mising area for biosclenee 
and genetic engineering 
techniques of the kind whleh 
ICI has developed In its 
central research establish- 
ment at Runcorn, Cheshire. 

Before Its connection with 
Garst, the group had no out- 
let for the skUlfl It had 
developed. 

Id said: “ Garst is already 
experienced in the area of 
biosclenee. But it was look- 
ing for a partner to expand 
its activities, and it took ft 
some time to find someone 
with the right plant 
technology." 

Garst has about 300 
employees, and had sales last 
year of about $80m (£56m). 
No profit figures have been 
disclosed. 


Standard Chartered cuts 
stake in SA affiliate 


BY DAVID LASCfULES, BANKING CORRESPONDENT 


Standard Chartered, the 
London- based international 
bank, is about to further reduce 
Its stake in Stanbie. its South 
African affiliate from 42. per 
cent to about 38 per cent. 

Stanbie is acquiring two com- 
panies in which it already has 
a slake, the Unisec and Hesperus 
groups, in exchange for on Issue 
of 92m shares worth R174m. 
Standard Chartered will not be 
subscribing to this new issue, 
though It will form part of the 
group that will underwrite the 
cash alternative. 

Its underwriting role is 
designed to dispel any sugges- 


tion that the Unisec and Hes- 
perus acquisitions are being 
made purely to give Standard 
Chartered an opportunity to 
lower its South African profile 
at a highly sensitive moment. 

Unisec and Hesperus are both 
financial and investment com- 
panies, a large proportion of 
whose assets are in cash or 
readily realisable form. The 
acquisition is, therefore, essen- 
tially a rights issue for Stanbie, 
which is having a successful 
year. The deal will be concluded 
in January. 

Although Standard Char- 
tered’s slake in Stanbie will fall. 


the size of its investment 
remains the same, and is valued 
at about £130m. 

This is the second time Stan- 
dard Chartered has cut Us 
stake in Stanbie this year. Last 
February, it stood back from a 
R177m rights issue which re- 
sulted in Its holding falling 
from 50.3 per cent to 41.9 per 
cent and Stanbie becoming an 
affiliate rather than a sub- 
sidiary. 

The bank has a policy of 
gradually building up its busi- 
ness in new geographical areas, 
notably North America where is 
recently bought a bank in 
Arizona. 


Frogmore improves to £10.2i 


A YEAR of continued progress 
has lifted pre-tax profits of 
Frogmore Estates, property 
developer and investor, from 
£9.09m to £l0-2xn for the year to 
June 30 1985. 

The directors say that, in ex- 
pectation of a continuance of the 
revival in demand, they feel the 
current year will present excel- 
lent opportunities for property 
development and investment. 

The company says its overall 
Strength in financial terms places 
it in a good position to lake 
advantage of this improved 
climate. 

A final dividend of 5.151p 
(4£4Spl is being recommended, 
making 6.919p (S.15p) for the 
year. 

An independent valuation of 
the group's property portfolio, as 
at June 30, showed a surplus over 
cost of £12.9m. This is some 
£5.1m more than the surplus 
shown in last year's internal 
revaluation. 

Rent roll at the year-end rose 
to £8-83m (£5. 5m). Many sub- 
stantial new lettings and p re- 
lettings were contracted and dur- 
ing the past six months the com- 
pany has seen some evidence of 
a revival in demand and rental 
growth. 

The company’s policy of sub- 


stantial investment in edge-of- 
town and out-of-town retailing 
areas led to the purchase of two 
further development sites for this 
purpose. Substantial lettings 
have been contracted on both 
sites. 

Land holdings fronting the 
Thames were the subject of two 
very beneficial planning consents 
aud the cessation of development 
land tax will enable the company 
to sell these and other non-rent 
producing asests without incur- 
ring penal tax. 

The phasing out of house- 
building activities is nearing 
completion and the company's 
debt has been reduced by £12.lm 
to £16.7m. 

There has been a revival In 
demand and rental growth in the 
south of England in the past six 
months. 

This Is expected to continue 
and. as a consequence, the com- 
pany has Increased its property 
development activities. 

The reduction in borrowing 
has placed the company in a 
very strong financial position to 
buy development land and some 
of the existing investments being 
sold by pension funds and insti- 
tutions. 

Net asset value per share rose 
to 226p (182p), including the 


property revaluation surplus of 
£1 2.91m (nil). 

• comment 

The first independent property 
valuation since 1960 has put 
Frogmore Estates' net asset 
value per share up by a quarter 
to 226p. This has the shares at 
I78p trading at a somewhat 
steeper discount than the 15-18 
per cent sectoral average. 
Possibly the reason for this Is 
that the company retains its 
house building activities and is 
still seen as a hybrid by some in 
the market. Completions totalled 
780 in the last year, down from 
the previous year’s 1,030. This 
year 500 sales are expected and 
by mid- 1987 the run down of this 
activity will have been com- 
pleted. The drop in housing 
completions has depressed turn- 
over hut not profits. A generous 
dispensation with regard to 
changes of land use is making 
the punt on industrial property, 
the sector's weak area, attractive. 
Only a handful of property com- 
panies can beat Frogmore’s 5.6 
per cent yield but forecasts of 
£10m for this year suggest that 
the shares are fairly toppish. 
However, any firming of indus- 
trial lands rents could alter that 
view as could takeover talk. 


Investing in 



financial year ending 28th September 1985. 


26 Wfeeks ended 

28th Sepr 1985 . 29th Sept 1984 Inc 


52 Weeks ended 
31st March 1985 


GROUP SALES 

£m 

£m 

% 

£m 

(excluding VAT and other sales taxes) 





United Kingdom Stores 





Clothing 

743.6 

644.6 

15.4 

1,423.8 

Homeware, Footwear and Accessories 

145.6 

118.5 

22.9 

305.1 

Foods 

635.4 

550-2 

15.5 

1,171.3 


1,524.6 

1,313-3 

16.X 

2,9002 

Overseas Stores 





Europe 

41.8 

37.3 

12.1 

80.9 

Canada (note 3) 

74.2 

77.6 

(4-4) 

175.0 

Direct export sales outside the Group 

22.1 

18.1 

, 22.1 

382 


1,662.7 

1,446.3 

15.0 

3,194.3 

Financial Activities (note 5) 

7.1 

6.1 

16.4 

11.7 

TOTAL GROUP TURNOVER 

1,669.8 

1,452.4 

15.0 

3,206.0 

GROUP PROFIT BEFORE TAXATION (note 2) 

137.7 

112.6 

22.3 

303.4 

TAXATION (note4) 

53.9 

44.7 

20.6 

120.3 

GROUP PROFIT AFTER TAXATION 

83.8 

67.9 


183.1 

Profit/(Ioss) attributable to minority interests 

0.2 

(0.3) 


20 

PROFIT ATTRIBUTABLE TO 





MARKS AND SPENCER pAc. 

83.6 

68.2 

22.6 

181.1 

Earnings per share 

3.2p 

2.6p 


89p 


The Directors have declared an interim dividend ofl.25p per share compared with 1 .06p last yea$ an increase of 
15.7% on last year; This dividend will he paid on 17th January 1986 to shareholders whose names are on the Register 
of Members at the dose ofbusmess on 21st November 1985. 


NOTES: 

1. The figures hate been prepared on the historical 
cost ba^ of accounting. 

2. Group profit before taxation arises as foJkwre:— 

-1981 1984 

The United Kingdom 133.3 110.3 

Europe 3.7 3.0 

Canada 0.7 (0.7) 

137.7 112.6 


Retailing 

Financial Activities (note 5) 


139.9 109.9 
02) 2.7 

137.7 112.6 


3. The results of overseas subsidiaries have been 
consolidated using rates of exchange ruling az 
the end of each period. Because of the 
strengthening of sterling against the Canadian 
dollar, the Canadian wrehangp rate is materially 
different from that used last year. Expressed in 
Canadian dollar terms, compared with the first 
half last year, sales inenased from C$126 2 
million to C$142.8 million, an increase erf 13.2% 
and the profit before tax for the half year was 
C5L4 million compared to a loss of C5L1 million 


4. The taxation figure for the first half of test year 
has been adjusted to reflect the actual rate of 
taxation cm the year’s profit. 

5. Financial activities include the results of the 
Chargecard, leasing and insurance activities. 
Following die introduction of the Chargecard, 
income and expenses relazing to all financial 
activities have been included in turnover and cost 
of sales. Last year’s figures have been reclassified. 
During this period our Chax-gecard operation 
incurred losses of £18 million (£03 million loss 
last year). 


STATEMENT BY THE CHAIRMAN THE LORD RAYNER 


During the six months under review sales in 
the UR were ahesd in all Groups. 

Our clothing performance shows signs of 
strong recorciy in Ladies and Childrenswea^ and 
continued progress m Menswear despite poor 
summer weather affecting the sales of some highly 
seasonal merchandise. The Foods and Homeware 
Divisions made good progress based on our 
policy of innovation and product developmenL 


Prices contained an average inflation element 
of 214%. Mfe experienced strong volume growth 
in all Divisions: Clothing 14%, Foods 11%, 
Homew ar e 20%. 

Our investment in the refurbishment and 
expansion of our UK stores is proceeding wdl 
and UK sales floor space increased by 3JA% over 
the period. The 25 stores so far completed are 
experiendnga higher level of takings than 


The Marksand Spencer Chargecard with 
950,000 users now accounts for 8% of UK 
turnover, a proportion which is rising. 


with better results from our Canadian and 
European subsidiaries. 

lode forward to a satisfactory second half 

year. 


Marks & Spencer 








Ttvs announcement appears as a matter of record orfy. 



HALIFAX 

BUILDING SOCIETY 


Issue by way of Private Placing 
of 

£1 5,000,000 3.875 per cent. 
Index-Linked Unsecured Loan Stock 1 986/2020 
Final maturity 29th October, 2020 
Issue price £99 per cent. 

Samuel Montagu & Co. Limited 
m conjunction with 
W. Greenwell & Co. 



October 1985 


dement 
Clarke 
rises to 
£752,000 


This advertisement is issued in compliance with the requirements of The Council of The Stock Exchange. 
Jt does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 

U.S. $250,000,000 

General Motors Acceptance Corporation 

(Incorporated in the Stale of Neio York, United States of America) 

10V4% Notes Due 1992 

The following Have agreed to purchase die Notes: , ' 

MORGAN STANLEY INTERNATIONAL 

CREDIT SUISSE FIRST BOSTON MERRILL LYNCH CAPITAL MARKETS 

Limited 

NOMURA INTERNATIONAL SALOMON BROTHERS INTERNATIONAL 

Limited Limited 

SWISS BANK CORPORATION INTERNATIONAL 

Limited 


ALGEMENE BANK NEDERLAND N.V. 
BANKERS TRUST INTERNATIONAL 

Limited 

BANQUE GENERALS DU LUXEMBOURG SA. 
BANQUE PARIBAS CAPITAL MARKETS 
CREDIT LYONNAIS 
DEUTSCHE BANK CAPITAL MARKETS 

Limited 

GENOSSENSCHAFTUCHE ZENTRALBANK AG 

Yitnma , 

KIDDER , PEABODY INTERNATIONAL 

Limited 

LLOYDS MERCHANT BANK 

Limited 

ORION ROYAL BANK 

Limited 

SUMITOMO TRUST INTERNATIONAL 

Limited 


BANK LEU INTERNATIONAL LTD 
BANQUE BRUXELLES LAMBERT SJi. 
BANQUE NATION ALE DB PARIS 
COMMERZBANK 

AktinweeeUMckan 

CREDITANSTALT-BANKVEREIN 
GENBRALEBANK 
IBJ INTERNATIONAL 

Limited 

KLE INWORT, BENSON 

Limited 

NIPPON CREDIT INTERNATIONAL (HK) LTD. 

SOCIBTE GENERALS 
UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 


Particulars of the Notes and of General Motors Acceptance Corporation are available from. Extel Statistical Serviced 
Limited. Copies of the listing particulars relating to the Notes have been published in the form of an Ext el Card 
and may be obtained during normal business hours on any weekday (Saturdays and public holidays excepted) up 
to and including November 13, 1985 from 


Compang Announcements Office, 
The Stock Exchange, 
Throgmorton Street. 
London, EC 2. 

(until November 1, 2985 only) 

October 30, 1985 


Cazenoce & Co., 
12. Tokenhouse Yard, 
London, ECZR TAN. 


Chemical Bank, 
180, Strand, 
London, WC2R 1ET. 


Thinking of Investment 
in Photofinishing? 






IMoHri Erttition Centre, Knmngliani 

11 _14 November 1S85. 9.30am -5.30pm 

TnaVtorkfebwiP^^ 
dfcp&yolirtni lob wpjipment 

JSSSSsi tamOigarwers: 

- Photographic Uboretonos (Snrv»c#*)Ud- 

i ° n * n wc,r sbj 

W. 01 -405 2762 


UJ5. $150,000,000 

Seci&£ Nationale des Chemins deFerFran^ais 

Floating Rate Notes due 1988 
and Warrants to Purchase 
U.S. $150,000,000 
HVi% Bonds due April 28, 1990 ' 

For the three months 
30 October 1985 to 30 January 1986 

InaccordAncewiththeprorisionsoffeeNot^,- 
notice is hereby given that the rate of interest 
has been fixed at 8Vi per cent and that the interest 
payable on the relevant interest payment date, 

. 30 January 1986 against Coupon No. 15 will be 
US. $21*08 per US. $1,000 Note and US. $210-83 
per US. $10,000 Note, 

Agent Bank 

Morgan Guaranty That Cmxpgay of New York, London 
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UK COMPANY NEWS _ 


Globe lifts earnings by nearly 29% 



Clement Clarke (MdhffK 
which runs a chain of dispensing 
opticians, says the sew trading 
pattern emerging following the 
change in regulations regarding 
NHS prescriptions has enabled 
it to control gross margins more 
effectively, and gives scape for 

increased profitability. 

There was an •increase in NHS 
sales just prior to April 1 1989, 
when the new regulations came 
into effect Since then the pro* 
portion of those sales has 
decreased dramatically, with a 
consequent rise in private sales. 

This is reflected in results for 
the first half of 1985, which show 
turnover rising from £9. 17m to 
£i0.5m and pre-tax profit from 
£810,000 to £752.000- 
- Prospects for the remainder of 
the year appear to indicate that 
the pattern of growth will con- 
tinue. For the whole of 1984 the 
group made a profit of £L29m; 
it compared with £2. 15m but that 
included £401,000 arrears of pro- 
fessional fees from the DESS. 

After tax £331400 (£281.000) 
earnings for the first half are 
shown at546p (4.12 b) per share, 
and the interim dividend Is lifted 
to L6275p net (1.445p). 

The group has been imple- 
menting specific reorganisation 
plans since the beginning of the 
year. These will necessitate in- 
creased expenditure, some of 
which has occurred in the first 
half; tiie end result, however, 
should be “very beneficial" to 
the group. 

Yearlings rise 

THE INTEREST rate for this 
week’s issue of local authority 
bonds Is lift per cent, up A of 
a percentage point from last 
week, and compares with lOtt 
per cent a year ago. The bonds 
are issued at par and are 
redeemable on November 5 
1986. 

A full list of Issues will be 
published In tomorrow’s edition. 


REFLECTING AN improved 
performance in the half-year 
ended September SO 1985, the 
Globe Investment Trust 1$ rais- 
ing Its interim dividend from 
3.7a p to 4p net 

In the period profit attribut- 
able to shareholders has moved 
up by 2847 per cent, from £7.4m 
to £94m. while basic earnings 
are 25.56- per cent ahead to 5.65p 
and fully diluted have grown 
2444 per cent to 548p. 

At September 30. basic net 
asset value per share stood at 
38247p r compared with 382.75p 
six months earlier, and folly- 
diluted was 36746p (362.01p). 
Net of prior charges at market 
value the figure came to 374.650 
(370.«pJ. 

Xn a statement accompanying 
tte second quarterly report, Mr 
David Hardy, chairman, says toe 
first seven months have, gone 
well, and be looks for another 
successful year. The increase 
comes from all parts of the 
soup. He points out, however, 
that profit forecasts for toe full 
year do not show a continuation 
of such a rate of increase in 
earnings. 

In particular Globe Inter- 
national , which provides port- 
folio management for institu- 


tional and large private clients, 
has secured several more major 
investment accounts in the V.S. 
The Tyndall unit trust, life 
assurance and banking business 
made further progress and half 
year earnings were considerably 
up. . 

New product launches by both 
the UK assurance and unit trust 
divisions should also help future 
growth, he says. . . 

In the second quarter earnings 
from investment trusts came to 
gMfrn to make EL7.5m for & half 
year (asAnl.^e^TyndaU 
Group provided £829.000 for a 
total Of £746,000 (£540,000). 

investment financial services lost 
£40,000 for a deficit of £182.000 
(£275,000), property andtovest; 
tnent dealing made £385.000 and 

so reduced the loss .to £161000 

(£446,000), and property and 
investment holding . - earned 
£363.000 to . make £699.000 
(S2Q4JXX)). 

Net profit attri bu table to 
shareholders in the quarter 
worked through ait £5>38m tor 
basic earnings of S.l4p and fully 
diluted 3.08p. 

At September 30. the group’s 
net assets were split is to finan- 
cial 15.76 (13.9?) - pec cent, con- 
vertibles 5.7 (6.43), commodities 
OJSS (0.85), oil 7.06 (9.85), non 


consolidated subsidiaries AJ3 
(4*7). fixed interest JAg 
(4.65). capital goods. 1«« 

(11.24), consumer goods 28j| 
(24.37), other groups!*-® 
< 14-85), and other net assets 7-04 
(&92). 

Geographically, the 
Great Britain and Northern 
Ireland 64.74 <64.M) per <*uL 
North' America 25.84 (24.08). 
FiTEast8i.n(I022). and else- 
where 120. (1.36). 

listed investments wereahown 
at £579.83m and unlisted at 
£75 .03m. 

. Mr Hardy says the UK port- 
folio performed welL Howe\\r. 
local markets in sterling terms to 
North America and toe Far East 
(with the exception of Japan and 
Australia) substantially under- 
performed aud to the first half 
overall, toe group , was very 
slightly behind the ^crease in 
the FT-Actoaries All-Share 

Index. 

On the unlisted side, the 
chairman says Globe has invested 
SlOm in Financial Securitas 
Assurance Holdings which is 
backed by several large torer- 
□ational institutions and is the 
first company specifically areated 
to guarantee corporate debt ana 
thereby improve its rating. 


Capital & Counties well placed 


THERE ARE some exciting pro- 
jects under way and in prospect 
at Capital & Counties, property 
investment and development 
group- These cover the UK, 
Australia and the V. S-. says the 
chairman Mr Dennis Harler, to 
his Interim report 
- He believes toe group is even 
better place to take advantage of 
the many and varied opportuni- 
ties for profitable real estate 
acquisitions and developments 
here and overseas. 

To ensure adequate resources 
are available for expansion the 
company has arranged a £S5m 
medium-term facility with a 
syndicate of major UK and 
American banks, and is also 
asking shareholders to raise the 
authorised capital by 30m shares. 

The chairman says the 
relationship with the parent com- 
pany, the South African con- 
trolled TransAtlantic Insurance, 
is excellent No policy or 


management changes have been, 
-imposed nor are they contem- 
plated. and the commitment to 
retain the share- quotation con- 
tinues. TransAtlantic won con- 
trol to July. .. 

In view of the change is 
control tiie accounting date is 
being changed to December 31, 
and the current period will cover 
the nine months to end 1985. 
There will be no direct' compari- 
son for that period; and compari- 
son with previous years will be 
even more difficult-following the 
sale of toe housebuilding sub- 
sidiary, Roger M al col m, which 
has been the main source of 
trading profits. - 

Reporting for toe six months 
ended September - 2 1985. , Mr 
Harler says the pretax profit has 
shown a surge of nearly 58 per 
cent, from £4.1 1m to £8 28m. 

Property investment income 
rose from £5J5m to £7-27m and 
trading from £747,000 to £L39m, 


while other income came to 
£486,000 (£282,000) but there 
was no conrtibution from house- 
building (£201,000). 

Administration costs of toe 
overseas operations have been 
included in administration 
expenses of £1.79m (EL -51m). 
The previous practice has been 
to deduct such costs from trading 
income and the comparistons 
have been restated. 

After tax £2.5m (£L23m) and 
minorities £34,000 (nil), the 
attributable profit comes to 
£3.73tt <£2fi7to). 

.Mr Marler says dividend 
policy is to increase the rate 
steadily to give shareholders a 
growth of income to real terms. 
For. 1985-86 the total would prob- 
ably have been 6p, compared 
with 5.3p last time; applying that 
rate to nine months the recom- 
. mendation will be. not less than 
45p net, and to even out distri- 
butions an interim of 2£p (1.6p) 
is declared. 


Confidence at enlarged Aran Energy 


THE ACQUISITION of Petrolex 
was too late to affect the figures 
tor toe first half of 1985 for Aran 
Energy. The directors however 
expect the move to have a major 
impact to the second half. 

In a statement accompanying 
the interim results they say that 
the enlarged group has a much 
better balance of exploration and 
production assets. There Is in- 
come from toe Forties and Kin- 
sale Head fields, interests to 
seven declared discoveries and 
involvement to -'a total of 90 qf5> 
shore and exploration blocks. 

The greatest impact, they add, 
has been to involve it to more 
active and year - round pro- 
grammes of exploration and 
appraisal drilling. It will Improve 
toe probability of participating 
in commercial discoveries. 

The expected programme for 
the rest of this year and 1986 is 
much greater than would usually 
be associated with a company of 
Aran’s slae. 

In the six months to the end 


of June 1985, this Dublin-based 
unquoted company saw pre-tax 
profits improve from I£27S.000 
(£229.000) to I£713, 090 (£585,000). 
Operating revenue rose from 
I£l35m to 2£lS.76m. 

The tax charge was ££380,000 
(I£105,000) and minorities took 
I£27,000 (I£2,000), leaving attri- 
butable profit at IE353.000 against 


UE103.000. 

Cashflow from the Forties field 
and royalty income, as well as 
borrowings, will be used to 
finance exploration, say the 
directors. They intend to restrict 
equity fundraising in the future 
and win consider alternatives 
such as farm oats or asset dis- 
posals. 


BOARD MEETINGS 

tin foMowinp eo mponiot h»v# notified "> .. ■ H17XJHE DATES 

Uma-tBt Ooenfc meevmos tho Stock tme rtmir ■ 

Eju**hbw --Sooti ueuelly Associated SHOW*. 

held for da purpose, .qf, -considering Soots 

dividends. Official indications are not CompsoH 

available es to whether- tha dividends DOT 

■re intorime or . finals end the sub- Eieetrocontpanenu 
divisions shown below am based Shires investment 
mainly on (eat yeer'a timetable, Solicitors Law Sa 

TODAY Warn lord InvmWiM 


Solicitors Law Stationery Sec. 
Warn lord investments 


Interi m* -Br e nt Walker. Feeds* A®ri- Wire end Plastic Products ... 
cultural Industries. Flight Retuedlno. 

New Throgmorton. Trust (1983). finals — 

Wortham Securities Trust. Reed Inter- Associated Meet Servioea 

national. TR City of London Trust. Associated Newspapers 

Transvaal Consolidated - • Land end English China Clays 

Exploration. United Computer and Jessups — .— 

Technology. Keystone Investment 


Finals — Wm. Low, Murray Electronic*. Tyzsck (W. A.) 


Nov 22 
Jen - 9 
Dec 12 
Nov 0 
Now S 
Nov 5 L 


• comment 

By virtue of its 
is never going to be 
more glamorous to toe W«i 
aunt trust sector ^ 

g'; 

in a small number <«.«*#•' 
*-4t8 largest eight holdtog* 
sent 30 per cent of thevraSj 
portfolio — and its In- 

take large Active SttM* 

knot Thanks to its large 
in Bebenhaxns anti Saxon ttxnh- 
sold) and in De*. Argyll end . 
Bank. Globe's UK holdings h«W 
outperformed the FT-30 
cent in the first half.. A gatov 
performance overseashas *«•*» 
(reek, although this _ 
agency contributed a p rofit of . 
£L2m as last year's misjudged , 
forward cover was unwound. : 
Globe is now expecting foreign . 
markets, in particular ton . VSj ,. 
to start outperforming, and plan* 
over toe next IS months to 
reduce its UK holdings from 68 
to 50 per cent of tho total .port; = 
folio, marking the lowest UK 
exposure in Globe's history-. : . 


IN BRIEF 


DBG (Canada), publidy-quoted 
Canadian subsidiary of DRG, 
packaging and stationery group,, 
reports pre-tax income. of SfifiOm 
(£3. 9m). against 55.4m, for the 
nine months to September 86 
1985. Net sales were 988,49m 
(985.46m) and income per share- 
after extraordinary items fell to 
90.91 (90.94). 


1 .-I ■ • v"| 


national, wholly-owned subsi- 
diary of Stylo. Shoe group, and 
manufacturer of golf and riding 
accessories, has acquired Harry 
H a ll , rifling wear maker, from 
Austin Reed for more than £ l i h . 

AE GROUP, manufacturer, 
designer and distributor of 
engineering components, has 
acquired control of ZHG Glelt- 
tager, a privately-owned West 
German distributor and manufac- 
turer of specialised dry and hre- 
lubricated bearings which has 
a turnover of about £4m a year. 

UNI GATE’S offer for Arlington 
Motor has became unconditional. 
Acceptances have been received 
in respect of 4.22m ordinary 
shares (94.1 per cent), J. Henry. 
Schroder Wagg has accepted to 
respect of the 29.99 per cent 
of Arlington that it owned. 
Acceptances - of the alternative 
loan note offer means £1.7m 
nominal of notes will be issuod.4 
The offer and loan note altern&A 
tive remain open for accept an r . 

LARGS and Feel Holdings 
on October 25 their entire share- 
holdings in Traffbrd Pork Estates 
at 220p a share, being a total of 
1.04m shares, arid by wholly- 
owned subsidiaries of the two 
•compaifies. reprfesentlng 9.8 per 
emit of Trafford Park’s issued 
ordinary shares. 

BBINT Investments, USM-quoted 
natural resourees investment 
concern, has sold la near 20 per 
cent bolding to British Benaol 
Carbonising, toe coke and smoke- 
less fuel manufacturer. The sale 
of the 4.3m shares would have 
fetched £880.000 at Benzol's open- 
ing price yesterday of 20p. U 
dosed up 1.5p. 



haccoi d snMmdhtfW iiffi utia nf flflto 
Noffia note k herato flkeiUM for 
dm « worth* tetarwt Period from 
October 30. ISB to April 3fi 7986 fte 
nrtn ««fi cony an irtarmt me at 9Wfc 
per annum. Tha eooint payabfe on 
April 3H ISO againct Coupon No. 2 afi 
ha UStmU lor Berner Notes of 
USSIOOOO principal amoom end 
usstaus for Bearer Noras of 
UStmnprindpel ecnoum. USStTXSS 
eriibepayaUaanaactiUSUqQOOprn- 
dpol amount of Bagitterad Neat. 


Ocotw3s,ae5 

iTME CHASE MANHATTAN BANK NA A 
UWDON. AS9TT BANK 


Wells Fargo 
International 
Financing 
Corporation N.V. 
U.S. $50,000,000 
Guaranteed Floating 
Rate Subordinated Notes 
due 1996 

In accordance with toe 
prowaons of the Notes, notice 
is hereby given that far the 
Interest Sub-period 
30th October, 1985 to 
29th November, 1983 
the Notes will cany an Interest 
Rate of 8*fo% per annum. 
The Interest accrued for the 
-above period and payable cm 
. 31st January, 1986 will be 
US $69.27. 

Agent Bade 
Mcsgan Guaranty Trust 
Company of New Ymk 
London 





Accounting 
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IHF-FIAT FINANCE 
CORPORATION B.V. 

17^4196,000,000 
GUARANTEED FLOATING 
BATE NOTES 1991 
For toe six months 
31/10/85 to 30/4/86 
the Notes will carry an 
Interest rate of 8|% 
per annum. 

Coupon Value U-S.94&36 
Listed on The Stock Exchange 
Luxembourg 

fiction*! W^Mmlnstar Bank PLC 
London 
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FT COMMERCIAL LAW REPORTS 

Persistent default by liquidator 


FT UNIT TRUST INFORMATION SERVICE 


RE ARCTIC ENGINEERING 
LTD 

Chancery Division: 

■Mr Justice Hoffm ann- 
October 25 1885 : 

A LIQUIDATOR who 

repeatedly fails ■ to make 

returns to the Registrar of 

Companies as reqxdredby 

** *“ “Per^stent 

default” empowering the 
court to disqndity Mm If it 
thinks fit, though he did not 
Intend to flout the law and Ms 
defaults never led tn his 
prosecution. 

Mr Justice Hoffmann so held 
on an application by the Secre- 
tary of State for Trade and 
Industry for a disqualification 
order to be made against a. 
liquidator. The application was 
refused in the exercise of tiuv 
court's discretion. 

Section 297 of the Companies 
Act 1985, which consolidates the 
provisions of section 188- of the 
1948 Act as- amended by the ’1976 
and 1981 Acts, provides: "The 
court may make a disqualification 
order against a person where it 
appears . . . that he has been 
persistently in default in relation 
to provisions ... requiring any 
return, account or other docu- 
ment to be filed with ... the 
registrar of companies." ' 

-* , * * 

HIS LORDSHIP said that the 
liquidator was alleged to have 
been persistently ' in default 
under section 188 of the Com- 
panies Act 1948 as amended. In 
relation to the- filing or sending 
of returns or abstracts requited 
by sections 342 and 372 of the 
Act. . . 

Those were the sections which 
required returns to be made to 
the Registrar of Companies by 
liquidators, receivers or muur 
gers. 

Section 342 said that if a 
company was being wound up 
and the winding-up was not con- 
cluded within a year, the llaui da- 
tor should, at prescribed, inter- 
vals, send the Registrar a 
statement containing prescribed 
particulars. Section 372 dealt 
with receivers and managers. 

In the case of both sections, 
default in compliance teas an 
absolute offence punishable by 
fine. 

In order to secure compliance 
the' Registrar maintained a card 
index diary showing the dates on 
which returns were due. When 
a liquidator had been in default 
for two or three weeks, he was 
sent a reminder, end was asked 


-to send the statement within 21 
days. >; 

If the statement did not arrive 
within that ■> time, - the Registrar 
sent a final notice by recorded 
delivery, saying that unless it 
was received within 14 days the 
matter would be- referred tn the 
.Treasury Solicitor. 

- The Treasury Solicitor would 
send the liquidator formal notice 
warning Min that unless the de- 
fault was remedied within 14 
days,, application would be 

to the court for an order to that 
effect 

Usually there was no room for 
argument over whether a respon- 
dent bad been "persistently la 
default ” because section 188 
f 2 Cl provided that that should 
be conclusively presumed against 
a person who. within five years 
before the application, had three 
times been “adjudged guilty " 
of a relevant default. ** Adjudged 
■ guilty " meant that he had been 
convicted or had an enforcement 
order made against hdm. 

' The ' conclusive p re sumpti on 
-was without prejudice to the 
proof of persistent default in any 

other manner. 

Within the five years before 
issue of the present proceedings 
the liquidator had been tn default 
ha relation to '35 returns in 34 
liquidations or receiverships. 

In 31 cases the default had per- 
sisted until after the matter had 
been referred to the Treasury 
Solicitor and .notice of intention 
to apply for an order had been 
received. In three of them default 
continued until after a- summons 
' had been issued and- served. 
There were also another six 
cases of a summons having to be 
.issued in . the period more than 
five but less than 10 yeans before 
commencement of proceedings. 

No case had reached the stage 
of an enforcement order actually 
being made, and the liquidator 
had never been eonvicted of 
default. The ooodusive presump- 
tion therefore did not apply. 

The liquidator was an experi- 
enced accountant specialising in 

- liquidations and receiverships, 
and had attained some distinc- 
tion in Ms profession. He bad 
practised since 1961. and em- 
ployed a staff of about 30. At 
any given time be had upon Ms 
hands about 500- voluntary liqui- 
dations, 75 compulsory liquida- 
tions and- 12 to 15 receiverships. 

In a number of cases he had 
given explanations for the de- 
faults. On several occasions it 
appeared that ret u rns were de- 
layed because it was expected 
that the liquidation would shortly 
be concluded end a final compo- 


site return could be submitted. 
On other occasions they were 
heW up pending finalisation of 
some item, such as agreement of 
tax Habiiities. 

In virtually no cases, however, 
were explanations offered to the 
Registrar or Treasury Solicitor. 
The Registrar's letters were 
simply ignored- ' 

The question was whether the 
liquidator hod been 41 persistently 
in default-" The original ambit 
of section 188 was “power to 
restrain fraudulent persons 
. . Its extension to liquida- 
tors and receivers was made by 
the Companies Act 198L Mr 
McCulloch said the court should 
ignore all defaults which 
occurred before June 15 1982, 
When that Act came into force. 

The rule that penal legislation 
was presumed not to be retrospec- 
tive was subject to displacement 
if the legislature's intention that 
it should be retrospective was 
plainly -expressed or implied. 

Section 188 (1C) provided that 
disqualification on the grounds 
of conviction of an indictable 
offence, and disqualification for 
fraud, should not apply to any- 
thing done before the 1981 Act 
came into force. 

There was no similar restric- 
tion in relation to disqualification 
for persistent default in satisfy- 
ing relevant requirements. The 
irresistible inference was that 
no such restriction was intended. 

Mr -' -McCulloch's other point 
was that in certain cases Qm 
Treasury Solicitor had written 
agreeing to accept payment for 
costs acd to take no further 
action on the summons. That was 
said to be a representation that 
the default would be erased from 
the record so as to estop the 
Secretary of State Iras redyfae 
on it 

The Treasury Solicitor's letter 
could not be read as cootsfnimz 
such a representation. 

Mr McCulloch submitted that 
ihe liquidator was not ner- 
sistently in default He said that 
“ persistently” connoted a culo- 
aWe disregard of the relevant 
requirements mder the Com- 
panies Acts, and that there was 
no culpability. The liquidator 
did not intend to flout the law. 
he said, red his defaults were 
caused by -administrative over- 
sight, human error and so forth. 

Culpable disregard of the rele- 
vant requirements was a fair 
description of the liquidator's 
conduct, but culpability was 
irrelevant to whether there had 
been an offence under the Act. 

A finding of persistent default 
entitled the court to impose a 


disqualification order but did not 
oblige it to do so. Culpability 
could be considered in deciding 
whether to disqualify the 
respondeat and, if so, for how 
long; but It did not constitute 
an essential element of nereis- 
tent default. 

'* Persistently " connoted some 
degree of continuance or repeti- 
tion. A person might persist 
-in- the -same default' or persis- 
tently commit a series of 
defaults. The Act did not say 
what degree of continuance or 
repetition was necessary, but 
. guidance might be obtained from 
the conclusive evidence pro vi- 
sion in (2C). 

That treated three convictions 
or enforcement orders over five 
years as amounting to persistent 
default. It was an indication of 
the kind of conduct which the 
legislature bad in mind. 

By that standard the liquids-' 
tor’s 35 cases of default over 
substantial periods were amply- 
sufficient to be called persistent. 
It was true that none of them 
was prosecuted to conviction, or 
at all. bat since the facts were 
admitted, omission to prosecute, 
could not affect the question of 
persistence. 

If all defaults which occurred 
before the 1981 Act came into 
force were disregarded, the rele- 
vant defaults would have 
amounted to 27 in the two years 
before commencement of pro- 
ceedings. Those would also have 
amounted to persistent default. 
★ 

In the exercise of its discre- 
tion the court decided not to 
make the disqualification order. 

Any illusion that liquidators 
could engage in this type of, 
brinkmanship as long as they 
avoided a court order was (Us- 
ed. Failure to report to the 
was a serious matter, 
and had been aggravated in the 
present case by failure to 
answer his letters. 

However, the liquidator was 
neither dishonest nor incompe- 
tent. Disqualification would have 
serious consequences for him, 
his staff and Ms clients. No 
other criticism had been' made 
of him, and disqualification was 
not necessary to protect the 
blic. - It was likely that in 
ture be would pay more atten- 
tion to the Registrar's letters. 

For the liquidator: Ian 
McCulloch and Dooid Turrell 
(Paris, Smith Sc Randall , South- 
ampton). 

I'or the Secretary of State: 
John Mummery (Treasury Soli- 
citor;. 

By Bachel Davies 

Barrister 
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F.T. CROSSWORD PUZZLE No. 5,860 



ACROSS 

1 "Way murderer .may become 
pub-entertainer (8) ' 

5 Flower it is said crowds 
wanted (6) . ... 

• Get g"»Tnal to run ax stake 

( 8 ) 

19 Beetle found by sailor on 
cliff (6) ._ 

12 Split when Chinese capital 

abandoned (5) . 

13 River-crustacean the irenen 
find detestable (9) 

14 Funds for supplies (6) 

16 Passage from old pamphlet' 

(7) 

19 Aim to take out rose from 
back (7) 

21 Persistently pursue evil for 
example over right (6) 

23 Bird moving easily on track 
( 6 ) 

25 Child the Spanish urge 
forward (5) 

28 blip one m and turn over 
for observation (6) . - 

27 Spend a long time in 
. corridors (8) 

28 What baker does or wants 

by the sound of it (6) ■ 

29 Turned over to find poetry 

. in colour (8) 

' DOWN 

1 Celebrity attending churdi 
as formality <6> 

2 Went back and paid for 
drinks again (9) 

3 Sanctimoni ous crowd need- 


ing. guide (5) 

4 State paper (7) 

6 Lead-trace badly tom (9) 

7 Horse carrying artist round 
tree (5) 

8 Themes expressing what we 
in Britain are (8) 

U Pure water (4) 

15 Unrealistic, character on 

governing body <9) 

17 A sea-group forming a kind 
of cqnrt (9) 

18 Unfortunate accident at 
ball? (3. : 5) 

20 Long, Poem about Greek 
character held in city (4) . 

21 Cases-- featuring a saucy 
woman? (7) 

22 Fall to win Civil Defence 
round' so shot up (6) 

24 Liberal politician taking 
drink .outside (5) 

25- Upshot of publication (5) 
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Guangdong Metals and 
Minerals 
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We -awe- major exporter and importer -erf Bafcfing Hardware; rSniJog 
'■MaMttte 'Ndn-MbtaRfMtaatVta & Products rand NonFanoos MotaJs *- 

Products. *•■••••••* 

Over the years, we have, on the basis of equafity and mutual bmOt, estab- 
fated extensive rede relations with over 80 counties and regions of tie 
rati. 

W0 stnearaty hope to farther develop our business Has with the rati. 
Businessmen are eeteome to coma to Guangzhou fa have talks wtti ue. 

We welcome orders lor processing as par your tfrawi ^s or samples. Our 
products are of top quality and reasonably priced. Punctual defray is 
guaranteed. 

Good sendee to atareys or top priority. 

OUR MAM PRODUCTS: 

Oast Iron Products: 

Pipes & fittings. Manhole Covers & Frames, Rush Cisterns and Basic 
Brackets alt, 

Hantaan Products: « 

bon Wire Nate, Galvanized bon Wh, al Idnds of Door Lochs and Hfagee, 
Steel Skated An^es. MM Steal SheM Brackets. Louvre Window Fremas and 
. Casters etc^ 


Al Mnds of GtezadTles. Fire Metertofc. Mabto & Stabs, Grerite & State, 
Stone were. Ties and Ume-Sand Uonar afa, 

Ho n Met allc IBnarato: 

Ruor^ar, Graphite, Quartz, Barytes, Feldspar. China Ctey, Whte/Btadc Ctay 
and Gypsum eto, 

Non-Ferrous Mettas and Rare Earth Products: 

Woftan Ore and Scheatae, Antimony Reguius, Antimony Trirndde, Tin 
Ingots, 2nc fagots. Mercury, Tuigsten Ttadde, Ammonium Paratungstate. 
Tungsten Powder. Mangvwsa Boride Powder, Beryl Cka, Cohrobaa, 

Sbuevartte, and aflldnds of rare earth products eta ' 

'Contact us today far delete. 

ChfaafWonaHtotstoetilAiwato IE Cwp, Guangdong Branch 

774, Ooeyhng Bd, EaA Quangznou, Chna 
Catrfa: ■MNUETXLS' Quangrinu 
Tetox: 44377 WUMCN 


Financial Futures 
and 

Options Survey 

Publication Date: November 25 1985 

Copy Date: November 1 1985 

The Financial Times intends to publish a 
survey on the Financial Futures and Options 
market Subjects which will be 
discussed include both UK and US 
. exchanges, currency options, new 
■ -instruments and the role of futures 
■ > ’ for. the Corporate Treasurer. 

. .. For advertising details contact: • 

: . Mark Lanigan 

- Financial Times, 10 Cannon Street 
London EC4P 4BY 

Tel: 01-248 8000 extension 4181 " 
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ss? r m^yrsss e sss 

Burnham Lambert. • 

Bualnore 


Salas: 16 

3^50 kg. 

MEAT «»^S2S^ r ^bW 
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fat- 


{U.S.-eama im» ■ 'V £i _ October 

§*”■“» esm r. w* 

avarege .446- 


S» wd Wta short tons 


?Ssria55Jf?S y « 0 ^b^cu?te£ I T3ST5iir7» SRfi 


Nicosia-based Middle 
Economic Surrey. 


East I Standard 


thJ White Hou^s re^ttra^ mtooVone, wbteb b« U^t crude 
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3 moettw 
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■Gtoae 


rp 


Done 
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1« 

t-aio). 


OIL 


Cash 


ssauj* -SS s.®KsS» 


O-q C ‘ m ^nth« 

{" sotUamsnt 


Stratton <«e._tta„"^ toSTS'S; USWSSUwSffw- ^ 


«■ cent » per iw, stratum wuc, yAiimal is tooK on a, 
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in warehouse. **— nreoared to file its «*“• . .-r- abut 78 cents a p«“"« jr i .. _ h . n 

European free &■ SLS SSf.1 1 “ ® 


^ bec«^Sf nB ? in ?SS fee 

market. 277-1 In testimony before w 


hostile action by I 1311 - 
The 


ZINC 

(HIGH GRADE) 


1796-lMV-»04 

1856 W-*Z« 

1B80-1MW — 36.0 

19901W— 864 

igi^isKMolo 

uso-aoiBi— ao.0 

17.782 C».T0*1 


W85-1256 

2009-1840 

*060-1879 

2055-1800 

1545-1910 

2829-1940 

2045.1875 


■ unotlKwal 
High grodo, close (pjn J 


"^Sdwuse, 277- 


com- 

Mr 


SntTa xSund. accorfeM to « » a * parent^ans to use 
S^^stTthe Bureau o' ^“SSfc to «"&«**! 


•pr 


■tfilUBWIOW 


par tonne 
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Jan— — 

Msuroh— 

May- 

July— 
sept. — — | 

Ncry-.-ru.- 

Sales: 

tnSl: « .v«w 

12SUB (12357)- - 


POTATOES 

ijpsyMBss.** 


SPOT PRICES 


Imtdtat U or -T.J 


1SS 


omioe «l-«» » 


lota of 6 


An 0MIOT JOT.™ -V-— specula don 

SA^wayr-sa 
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done 
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is 
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more 
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alumi- Iraq’s Golf simt 


Official dosing 

Kfflasjsrt ff «- 

Kerb cto “ : fS# , tonno ,. U.S. Prime 

«ssr r ii^^ p- 


freight futures 

lHlgluLowl 


| Close 


Meanwhile, ^^feestertof 

««ss-jasa b I 


net loss _frem 


operations of $!«■» “ «“ 


ft.'in warehouse. — ■ SSTBB-j- y—l K STM “^er « 

OBEiEMTOtatt ducan. “ t „' £ d anEnglish *Mm *f**^^ e m-arttr 


wife 1 
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tSJSttfSZL* wo. pojae *SS£ wne-a ssw 
«“■ 62 ' 70 * . I cb^man. # fi JJg^SgK of year. 

European free 


“ tft ezoorting ou- Gold fall S* an onne 

sfy&SsteM 


. bullion owrfcat 
S32SV-325V Tba 


9011905 
9001908 
953/955 
845(965 
928/8 SO 

■gao/990 
IBID/ ion 
juJy J. 981/948 

Turnover 60 (7*) 


Oct. 

Jan. 

April 

July 

Oct. 

Jan. 

April 


906/809 

903/900 

068/85*41 

855 

•swore 
970 
1040 
936 


898/899 

909/903 

1960/864 

JS60B62.6 

{onisre 
950/890 
1020/ ion 
920/860 



fipertagn* 

c. an I 8340 [63.6041 AO 

|1 1 S IstSma 

81.70 


.-rl.: 


3S5S (SsSS» 

8d«K 859 (505) Iota of » tonnes. 
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w™.rs“d igSI rs v 
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244-Z46 l - 
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►Ir Cm 
T «- 
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•dnla.^ 


GAS OIL RJIUREB 


reaterday 


Turnover- .^ u( _ wfijs 

Tha Baltic Frdobl > ndBX 
up 04 points. 


aawio* 


S£b£W£ * 2-5. 


■Raehdad has been pla nn ing 

■SaSSMWS 


between 

SrtreredTddni^ 


Trading "•» 


grains 


Deo.. 


quarter without any 


Aicoa «* emtong to ti« i fau til 

installations. 


i4 Scporto via other 

Meanwhile Iran^jJJ 


GOLD BULLION (Bna ounce) Oct. 88 


p3e5S(4B6U 


'^ritiTthc industry in ^^‘^nnes. ' down ftpm 
S-«r ' tonnes a year e^ 

value, SperlbUaiBAw. 


acme ^aai-asaM) 

mssr ™ 


(S26.B«0> 


GOLD AND PLATINUM COWS 


StaS^ta®a««"» for winter 

gy GERARD HcCLOSKEY - *«j-« «ial YC 


l Kr'g’r'nd 

4 Krug. 


.£82819-539*1) 

(£120l4'180d|) 


t£61U^l*4J 

(fiSE-a&t 


51*1 
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am ■ toHewBoY 246S,.47V 

!«?• E^^r^MScS^y. 1= I 
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*17317311 
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(£31014 547*4) 
Meta magaujM) 


WHEA 
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r 

YaatartCyd 
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3 

BARLEY 
Yretordysl + or 

Nov— 

Jan- 

Mar- 

May- 

July- 

Sept. 

106.45 

109.60 

118JW 

116.10 

11746 

97.16 

+0.K 
+0.W 
+041 
+asi 
'+OJ3C 
— O.H 

10640 
10940 
l 119.66 

X 14.90 

\ 07.38 

+046 

+046 

-aw 

+040 


- Apr. 


+ or. 


— I Done 


Month 


'Yesfday' 
1 Cloao 


,V or l.Borine** - 

DOW*. ■ 




+0.<Jl 


i £ 

per tonne 
196.6 
J1Z7>1274 

[1274-U14 . 

“ Saha: 212 (Ml) lota of 20 Wines. 
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'per tonne 

^ialSftlSS 8S”=1 5BS tRM«s»i 

Lg£ "" 252.00 1+3 
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! sssm 
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a Tennessee 
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PRICE 
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Coal, a Kentucky-based 
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sSffifirSS 

steam coal W ® ^iitan/am. 
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$39 
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an . initial 
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Hotthara Spring No.ri. 15| per cen^ 0®c 
1M40, Jsn 13S4S, N9 WA 
mmnt Et&t GOifit US NO- 2 Soft HOo 
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11(L2S. Boston Dae 110 .25. Jan 112 bid, 
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LONDON DAILY riUCfi-Raw 
SI 3440 (£94.00). up SS-&Q (up . 
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Whim sugar S 17 ®*^ up**.re 
Tha markat corvaolidatad *«*^ 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FUTURES AND 
OPTIONS 


Interest rates depress dollar Sentiment 


The dollar lost ground yester- 
day amid, fears that central 
banks were working to reduce 
interest _ rate differentials. 
Japanese rates have been 
allowed to rise so that a .re- 
duction in ■ the margin enjoyed 
by holders of U.S. denominated 
instruments - over domestic 
Japanese paper has decreased to 
such an extent that it no longer 
compensates adequately for ex* 
posure to foreign exchange loss. 

There were mixed opinions as 
to whether the U.S. Fed would 
reduce the discount rate as part 
of a new squeeze on the dollar. 
What is certain is that recent 
operations have effectively left 
the initiative with central banks 
and speculative demand for the 
dollar has evaporated. Some 
corporate demand has enabled 
the dollar to remain wi thin re- 
cent trading ranges and central 
banks may be content to exert 
maximum effect with minimum 
effort 

The market also took note of 
comment made by Mr Paul 
Volcker, chairman of the U.S. 
Federal Reserve Board, which 
suggested that the U.S. adminis- 
tration would have to effect more 
fundamental changes in economic 
policy in order to suppress the 
dollar. Dealers suggested this 
as a direct reference to the very 
large U.S. Federal budget deficit 


£ IN NEW YORK 


OM.8B | prev. cfeM 


£ Spat 8 1X370-4380,51.48804890 
I month 0.44-0.41 pm 0.41-0.40 pm 
J months t2X-l.Z6pnvl.ao-i.il pm 
tamonms I 3X63.30 prni3.46X.g5p(B 


Forward pnahni sad dUoowts apply 
to th* ua. dollar 


The dollar closed at DM 2.6210 
its lowest level since April 1984 
and down from DM 2.6430 on 
Monday. Against the yen it fell 
to its lowest level since April 
1981, finishing at ■ Y212-30 from 
Y213-50. Elsewhere is slipped 
to SwFr 2.1490 from SwFr 21070 
and FFr 8.0025 compared with 
FFr 8.0550. On Bank of England 
figures, the dollar's exchange 
rate index fell from 130.6 to 
X30.0. 

STERLING — Trading range 
against the dollar in 1985 Is 
1/1400 to 1.0S2S.. September 
average 1-3657. Exchange ra*£ 
index rose to 80A from 80 A, 
having opened at 80J. The six 
months ago figure was 77 A. 

Sterling remained on the side- 
lines. improving against the 
dolar but easing against Euro- 
pean currencies, ft closed at 
81.4345*1.4355, a rise of 75 points 
but fel against the D-mark to 


DM 3.7625 from DM 3.7725. Jt 
was also lower against the yen 
at Y304J0 from Y304.75 and 
SwFr 3.0850 compared with 
SwFr 3.0925. Against the French 
franc it slipped to FFr 1L4850 
from FFr 11.4975. 

D-MARK — Trading range 
against the dollar In 198S is 
3 4510 to 2.61S0- September 
avenge 2A370. Exchange rate 
index 128J against 12L4 six 
months ago. 

The D-mark was firmer yester- 
day as continued moves by 
central banks continued to 
depress the dollar. The U.S. unit 
was fixed at DM 2.6325 in Frank- 
furt down from DM 2A458 on 
Monday and the Bundesbank sold 
a nominal SL8m at the fixing. 
Market attention was finely 
focussed on the conduct of 
central banks and their efforts to 
influence c ur rency movements 
through -interest rates rather 
than the spot market Much will 
depend on how far central banks 
are prepared to move interest 
rates in relation to the possible 
effects on domestic economic 
growth. 

The dollar closed at DM 2.6215 
from DM 2-6430 in a late flurry 
of activity with attention drifting 
for a' while to focus on 
tomorrow’s TJ-S. trade figures. A 
poor number is expected, 
reinforcing the seed for a lower 
dollar. 


POUND SPOT — FORWARD AGAINST POUND 


Dsy*» 

October 29 sprend 


CURRENCY MOVEMENTS 


Ons month 



improves 

Prices rose on the London 
International Financial Futures 
Exchange yesterday, amid gener- 
ally encouraging economic signs. 
Dealers pointed to the signific- 
ance of the $17.75bo VS. 
Treasury ref unding programme 
beguiling last night Tomorrow’s 
auction of bonds is regarded as 
particularly important, as it will 
show how strong Japanese 
demand is for UA. paper, after 
the sharp rise in yields on 
Japanese Government bonds 
during the last week. Yesterday's 
rise in Eurodollar and U.S. bor *1 
futures indicated growing con- 
fidence that Japan’s very large 
trade surplus requires a more 
liquid market for investment 
than Tokyo, and this means the 
refunding package by the U.S. 
Treasury will be successful. 
Tomorrow is regarded as 
important because U.S. trade 
figures and leading indicators 
will be published, and are 
expected to confirm that indus- 
trial and economic performance 
in general is sluggish. 

If Friday’s U-S. unemploy- 
ment data points in the same 
direction, market hopes of an 
early cut In the Federal Re- 
serve's discount rate will rise. 
Last week's Ml money supply 
also showed a larger than ex- 
pected fall, bringing growth 
nearer the Feds target range, 
and also building up confidence 
on the interest rate front 
Although the money supply 
trend is expected to be reversed 
this week, in the present mood 
of the market this may not be 
regarded as too disappointing. 

Among other factors boosting 
sentiment dealers also men- 
tioned the weakness of the 
dollar; a bounce in the Japanese 
bond market; and a lower 
Federal funds rate, although the 
Feds' intervention again to 
drain funds from the New York 
banking system came too late 
to influence Ioffe. 

Sterling denominated contracts 
also gained from the general 
Improvement in sentiment, and 
from tiie rise of the pound on 
the foreign exchanges, which 

threatened to touch a new high 
for the year against the dollar. 

CURRENCY FUTURES 

POUND-6 (FOREIGN EXCHANGE) 

Spot 1-ntth. 3-mtn. 6-mth. 12-nth. 

1X360 1/4X12 1.4230 1,4138 1.400* 

I MM— STERLING Ss per £ 

latest- High Low Prev 

Dec -1X306 1.4336 1X266 1X200 

Man* 1X200 1X235 1X160 1X096 

June 1.4110 1X145 1.4066 1X016 

UFFE— STERLING £26X00 S per £ 

Cioco High Lew Prev 

Dec 1-4316 1X32S 1.4212 1X210 

March 1X206 — — 1X106 

June 1X125 — — 1X026 

Eat. volume 76 (23) 7 


LONDON 

20- YEAR 12% NOTIONAL GILT 

BOXOOKteda o i 100% 

Cleee High Low Prev 
Dec 112-16 112-18 11242 112-OS 

Mar c h 112-17 — — 11207 

Jwre — — — 112-1* 

Sept 111-17 — — 111-07 

Dec 111-17 — — 111-07 

Ear. volume 3X66 <7.0861 
Previous day's open tm. 8X73 (4X22) 
Basis quota (clean cash price of 13**% 
Treasury 2004-06 leu equivalent price 
vf near futures contract) -6 to +4 
I32lrfs). 

10% NOTIONAL SHORT GILT 
noo .000 64 the of 100 % 

Close High Low ¥m 

Dec 97-68 97-00 97-62 97-63 

March 98-06 — — 88X2 

Eat. volume 526 (1.155) 

Previous day's open kit. 1.565 (1X13) 

THREE-MONTH STERLI NG 

C500.000 pointa of 100 % 

Close High Low Prow 

Dec 88.63 88.63 68X2 88.65 

Mar c h 89.12 89.12 89.00 P2.11 

jane 89.34 89X3 68.26 89X4 

Sept 89.31 89 JO 8804 8832 

Ooc 8927 89.27 89.20 8928 

to volume 2,709 (1X67) 

Previous day's open fait. 7X11 (7,562) 

FT-SE 100 INDEX 

£25 per full Index point 

" Cleee High Low Prev' 

Dec 137.26 137 JO 134.68 136.15 

Mereh 138.26 136.66 137.65 138.15 

to volume 513 (1,710) 

P»w»ous day's open hit. 1.732 (229) 

*HREE-MOWTH EURODOLLAR 

Sim points ol 1 QQ% 

Ctoaa High Lm Prev 

Dee 91.90 91X1 BUBO 91X2 

Mereh 91X2 91.62 91X0 91X1 

■Area 91.27 91X7 91.16 91.16 

?°l* 90.92 9091 90X2 90X2 

Dec 90X9 — _ 90X0 

&L volume 4X64 (3.125) 

Previous day's open fan. 21X31 (21X96) 


US TREASURY BONDS 

8% 5100,008 32nde of 100% 

Close High Low Prev 

Deo 76-26 78-27 78-09 76-17 

March 75-16 75-17 75-03 754)8 

to volume 4.485 (2X50) 

Previous day's open fan. 3.475 (3.338) 

CHICAGO 


17^5 

BlancpaiN 


Si 00.000 32nds 

of 100 % 


Dec 

Latest 

75X6 

«B h 
76X8 

Low 

76-16 

March 

78-17 

75-18 

75-04 

June 

74-12 

74-12 

74-01 

Sept 

73-11 

73-11 

73-00 

Dec 

72-11 

72-11 

72X7 

Marsh 

71-1 S 

71-15 

71-10 

June 

— 



Sept 

— 

— 


Dec 

— 

wmm 

WV 

March 

— 

— 

— 






U.S. TREASURY 
points of 100 % 
Close 
Dec 92.96 

Mereh 92.71 

-June 82X6 

Sept — 

Dec 91.73 

Mereh 91.46 

June — 

Sept 90-33 

CERT DEPOSIT 
100 % 

Latest 

Dee 

March 91X0 

June 91X2 

Sept — 

THREE-MONTH I 
Sim points of 

Latest 
Dee 91X9 

March 91.62 

June 91X4 

Sept — 

Dec _ 


’ BILLS (IMM) Sim 

Hicti Low Prw 
9295 9291 92XS 

9271 9265 9262 

92X6 92-35 9229 

92-04 92 JM 91X7 

91.73 — 91.67 

91X6 — 91X9 

91.18 91.19 91.14 

90X9 — 90.92 

(IBM) Sim points of 

High Low Prev 
9219 9213 9211 

91.90 91.90 91X1 

91.52 — 91.42 

— — 9 1.07 

EURODOLLAR (IMM) 
100 % 

HH* Low P rev 
91X0 91X3 91.79 

91.62 91X2 91.41 

91X4 91.18 91.12 

90.99 90X2 90.77 

90JS5 90.48 90.44 

90.24 90.16 90.13 

98.96 89X8 B9X4 

89X6 99.62 89.57 






HOROLOGI5TS- 
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^«DON SE.t/S OPTIONS 

E12500 (cents per £1) 

Strike Caile^Lest ~ 

price Dec Mereh June Vol Da 

1X0 24X0 34X0 24.20 — - o.l 

1X6 19.00 19X0 19X0 — (LI 

1X0 14.00 14X0 14X0 60 OX 

1X5 9X0 9.60 10.40 50 0.4 

1.40 4X0 6.50 7.60 — ix 

1X5 1.70 3X0 6.60 203 3X 

I-* OXO 2-30 3.70 S3 7X 

Prevteue day's open interest Celia 7X78, Puts 9X76 

PHILADELPHIA SE C/S OPTIONS 

£12 . 500 (cents per Cl) 


March June 
0X5 0.75 

0.65 1J0 

1X0 2X0 

216 4.00 

4X0 1.10 

0.70 8X0 

10X0 11X0 


Stviko 

prtat 
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Dae 

alls— Us, 
Maren 

: 

June 

Vol 

Dae 

Puts— Last 
March 

1JO 
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— 

— 




-w 



— 



1X0 

13X0 

13.40 

_ 

502 


1.00 


8.70 

-w— 

10-20 

510 



200 

1.40 

4X0 

— 

7X0 

156 

1-20 

3.80 

1-45 

1X5 

3X6 



332 



1.50 

0X0 

2X0 

— 

2S8 

— 

9.70 


lever 

knew. 


and now, 
he cannot 
bear to 
tuma 
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UffE— EURODOLLAR OPTIONS 

Sim points of 100% 

Strike Cells-- Last 

pries Dec March June VM 

90.00 1X0 1X4 1X6 — 

90X0 1.40 1.19 0X7 — 

91.00 0X1 0.76 0.63 — 

91X0 0X5 0X2 0X8 46 

9200 0.13 0.19 0.18 182 

92-50 0X2 0X6 — 10 


Puts— Last 

Dec Mereh June 

— 0.02 0.11 

— 0.06 0X0 

0X1 0.14 0X6 

0.05 0X0 0X9 

0X3 0.67 0X1 

0.62 0X4 _ 


93.00 — — — 1.10 __ _ 

Prevteus day's open interest: Cells 2X64. Puts 2X09 

Upre e/S OPTIONS ■ 

£75 X00 (cents psr El) 


March June 
0.17 0.75 

0X9 1X7 

V17 2X0 

2X9 4X6 

4X0 6X5 

6X6 9X1 

10X2 12X0 


Strike 


Calls— Ust 


price 

Dee 

Marsh 

June 

Vol 

1X0 

23X0 

23X0 

23X0 


1X6 

18X0 

18.80 

18X0 


1X0 

13.90 

13X0 

13X5 

_ 

1X6 

8X0 

9X4 

10X0 

16 

1X0 

4X5 

6X5 

7.70 

299 

1X5 

1X0 

4X1 

5X6 

2 

1X0 

0X3 

2X7 

3.7S 

6 


1X0 13.80 13X0 13X5 — 0.04 

1X6 8X0 9X4 10X0 19 0X0 

1X0 4X5 6X5 7 70 299 1X0 

1X5 1X0 4X1 5X6 2 3X5 

1X0 0X3 2X7 3.7S 6 7X8 

Previous day's open interest: CeHs 9.774. Puts 1BXt2 


Sb-tooHoar Sergeant Uny* GTr*e. OCM, was perhaps the bows! man his CdjomI ever tami 

But IWK after see no service in Man. iter being booby-trapped and ambushed m Northern 
hatred. Sergeant TTiy cannot bear Blum a comet w tear o, what son the other side. 

It is the b rarest men and women horn On Services An suiter mod tram mental 
taatatowit. For they have tried, each one of Aon, to pre more, much more,l!un they could « 
the service ol our Country. 

we look NOT fese brave men and women. (Mb help them at home, ml in Hospital. Uft run 
our omi Convalescent Home and. lor those who are hornetas and carnal look after Biemselves 
at the conanurety> our Hostf gives permanmt accommodabon. fbr others then a our 
Veterans - Home rtiere they can see out ttwr days In peace. 

These men and women haw oiven their minds to their Coumy. If w are to help them, we 
must lm funds. Do please help ib reft a donator, and with a legacy too. perhaps. The debt a 
owed by at of us. 

"7Sey , w ghno mm Omttdy eooU-pfeosegte as mucin yoBeaa." 


QC-SERUK 6 S lYlCITTflL UJ€LFfiR€ SOCIETY 

Broadway House, Thu Broadarey, Wimbledon SW191RL. TW: 01-5439333 
I Pleese find enclosed my donation lor ES/E10f£20fC5CL 
| Ptaese send me further dotafifl about Bw EmGwvIcub Mental tOteWare Society. 

| Name (block LETTERS)-...-. .... 

| Address.—.—...— 

I — — Signature. — „ FT. 1 


Sterling -I 

U.S. Dollar— { 
Can Dollar-. 
D Guilder —I 
Sw. Franc— 
Deutachmrk 
Fr. Prana .... 
Italian Ure_ 

B-Fr.(Fi<0„ 
Br.Fr (Con) 

Yen 

D. Krone— 
Asians (SngH 


lUl'llte 
74»-7*e | 
G-Ble 
6 6>a 
au 


11 *»1* 
7«-8* 
8u-eis 
6l 8 X4 
lUt-ll* 
45*44, , 

iiie-isi* 


8 I 4 -B 1 * 

81,-81* 

GTs-7 

Bia-10 

7U-0 


94,-101, 


“friS* I 

aa 

a Td e 

aa ! 


ass 

Bie-Bi* { 


ss* 

64* 65, 

4BsXS« . 

ai 

ass • 

I 

sia-ei, ! 


Bltxss 
83«-9 
6>«-6te 
4<e-44» ! 

ittSk 

iaae-15? : 


liss-llie 

BfigB 

48* X4, 

6t|X4 

xa-im 

184*141* 


Long-1* rm Euredollsre: two years 9V-S 5 * per eane three years 9^-10 per cent; 
four years 10-10V per cent; five years lOVIIPs per cent nominal. Short-tenn 
raise are coll for U.S. Dollars and Japanese Yen: others, two deye* notice. 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc _ 44X320 8.02083 -1X2 -0X3 

Danish Krone — * 9-12867 2X1140 -1X1 -OX* 

German D-mark 2X3840 8.74869 — 1-7* “1* 

French Franc _ 6X6402 2X9486 -1.66 -0.69 

□inch -Guilder— 262 206 0.716060 —1X1 “0^ 

Irish Punt 0X24578 1483.01 -1X1 -l.p 

Italian Hra 1620X0 44X118 -0.06 +0X4 

■Changes are for Ecu, therefore positive change denotes a 
weak currency. Adjustment calcXatad by Financial Times. 
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4- *** **i **;• 


J#'- J 


Ecu 

Currency 

amounts 

% change 
from 

% change 
adkmadfar 
divergence 


central 

against Ecu 

central 

Divergence 

retire 

October 29 

rata 

En»:t% 

bm. imn 

8.02093 

-1X2 

-0X3 

±1X425 

212867 

2X1140 

-1X1 

—0.82 

±1.6421 

223340 

8.74069 

—1.79 

-1X0 

±1.1495 

6X6402 

2X9496 

-1.06 

-0.69 

±1X654 

2.52206 

9.715060 

-1X1 

-0X2 

■+-1XK52 

0.724578 

1433.03 

-1X1 

-1.73 

±1.9673 

1620X0 

44X118 

-205 

+0X4 

±4.0966 
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MONEY MARKETS 
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Sears, Roebuck and Co. is 
proud to announce the new 
Discover'"’ Card. 

Pilot testing has begun in two 
U.S. markets: Atlanta, Georgia, 
and San Diego. California. 

The Discover Card is a multi-. . 
purpose financial services card 
that will be used for purchases at 
thousands of merchants across 
America in early 1986. It will also, 
provide access to the wide'range 
of products and services from the 
Sears Financial Network, 

.... The Discover Card is part of 
**1 the Dean Witter Financial Services 
Group, a member of the Sears 
Financial Network. 


C-'f- 


Forturther information, please 
contact: 

DONNA PETERMAN 
DEAN WITTER 

FINANCLAL SERVICES GROUP 
101 BARCLAYST. - 
■ 22ND FLOOR 
NEW YORK, N.Y. 1 0007 


S£AP5 

RKANOAl 

NETWORK - 


MONEY RATES 


Frankfurt. 

Part* 

Zurich - 

Amsta retain 

Tokyo. 

Milan 

Drueacla — 

Dubfin-M. 


i One I 

W r-nlg't ] Month ■ 

i 'a.SfiXxi) 4.7-43 I 
* Big 91efU ! 
. SBH-eoifl *j4-2«e ; 

6-61# I 6l»-6M 
. . 7 037861 7.7B1M 
. 14 Bs-145*. 144,-15 lg| 
.! 7.30 I 85*84* j 

.| ID 101*! 9Tg-10lB- 


TWO ; Three ‘ six Lombard 

Months Months ( Months InVntion 

4.7X.Vk90 5.05(4.96-6.101 5^5 

Bis 9*4 ! 8*-»re I BflrBft 

— ! I — — 

6UX1B fift-6* - 

7.781*6 7. 7fl 12 — — 

— 14fi*-15 — — 

848-810 ! 8Bb«»« — 

9 4,-10 I 94,-10 , 97g-10>« — 


Treasury Bills (sell); on a- month IIS, per cane thrae-montha 11*# per cent. 
Bank bills (sell); one-month It's* par cant; tbree-month 11*u par cent. 
Treaauqr Bills: Average render rata of discount 11.1334 per cam. ECGD Fixed 
Finance IV: September 4 to October 1 (inclusive): 11X37 par cant. Local 
authority arid Finance Houses seven days' notice, others seven days’ fixed. 
Finance Houses Bess Here 12 per cent from October 1 1985. Bank Deposit Ratae 
for sums at seven days' notice 6X5-6X25 per cent (net). Certificates ol Tax 
Deposits (Series 8): Deposits £100,000 and over held under one month II 1 * par 
cent: one-three months 11b* P*f cent; ihree-sbc months IHt per eant; six- 
nine months 11V per cam; nins-12 months 11 per cent Under (100,000 10*, 
per cent-from October 2. Deposits held under Series 8 11 per cent. Deposits 
withdrawn lor cash TH per cent. 
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MARKET REPORT 


Surge to record levels 


EQUITIES 


Account Dealing Dates [Q A 

•First Sector*- Last Account 
Dealings tlons Dealings Da? 

Sept 30 Oct 10 Oct U Oet 21 
Ort 14 Oct 24 Oct 25 Nov 4 maJ ta 
Oct 28 NOT 7 Nov 8 Nov 18 ctol 
• Maw -time ** dMiins* ”*?_ dearer 

slim trpm 9*0 am two bu*me** <*W* howev 

MfiiaT. . . , nTlT Sect 

A fresh influx of mvestcn«tiT ^ ^ 
funds swept many shares to new ronfl(J 
Ugh points in London yesterday. 

After a shaky start on a n^e- decisl 
too-encouraging wonomlc re^r^ s**otTi 
the tone stabilised and then s]uat 
responded to the demand winch ieaa 
came from both lnstliuoonal^^ wo-d 
private Invest ora. Once ag““ Greei 
second-line stocks were high .on 
buyers' lists and the ^21 

popularity of these issumw^ e ned 
the key to the narkrfa contl 

Leading shares were over- 
looked initially butlater helped fplk) . 
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HK Land.-- 6.85 +005 TOUta..:." . “i 'eiB +9 

Hk Shanghai BK. 7.4 ■ Toa. Nenryo i l.OBO i +50 

HK Telephone— BJ1 • Tokal Bank 1 1.000 ■ 

Hutchison Wpa- £6.0 . -0.3 ToUo SSirins 940 I +0 

kitoi.Cito- .. — 1 O.0B +0J1 Tokyo Elect Pwr,2.360 • +30 

Jnrdlno Math ' 1E.G Tokyo Gas. 304 | +2 

New World Dev- 6.1 +0.1 T ^__. , K — , ... 

Orient O’seas — 1JI0 nSS^StULT^. too 2k 

SHK Props. 13.2 T2EK U1 Print — 222 I 2 

Shell Elect 0.02 "ray—....— — ; oeb ~ .... 

6 ... 1 — Bnsa A 0*7 Q TOtniOS EMOt esse 371 « ta 18 

wvirepacA B7.B ■ — .... T oyo Salfusn 'l/WO ; -20 

world •j^. Hidfla 1:3 Tolas ! if - 


FRANCE 


OoL 29 price 1 + 

; Frs. ' or— 

Emprunt 1073 1,559 f + 2 
Emprunt i% 1873 8,030 . —5 

Accor 266.5 +1.5 

Air Liquids 531 — n 

BIC. •.....* 477 +13 

Bongraln — 1,460 —15 

Bouygues^ 736 . +18 

BSNGervai*. 2,305 ' +2 

CIT Alcatel 2,180 

Candour 2,313 : —71 

Club Mediter'n.... 441 -B . 
Cle Baneairs ' 705 + B 1 


La Rhtascente.— 929.5 +3,5 Aimulase !!_!„• 663? —2 

Montedison • 2,480' +20 Bank Leu -J 3^50 JAPAN 

Olivetti — 7,399: +49 Brown Bower! - 1.720 —SO 

6.410 — S5 Cl be del BY - 3.410; +36 

iPerelllSpa- — — 3^05. +56 do. <Part Certs! : 2,770’ OcL 

i Salpera 7,036' +14 Credit Suisse 13.140 —20 

ISnia BPD— 4.076 + 52 Elektrowatt I 3.400 1 —40 


victor L410 ; -30 

I Yamaha 680 : 


Price + or 
Yon — 


Yamalchl Sec - 
Yamasaki. — . 
Yasoda Fire — 

SINGAPORE 


iToroAseic— 20,200. + 150 1 Fischer iGen.1 — ' l.OlOj —20 | Ajinomoto. 1.150 - —10 

I — — — mcff^toehaPtCtslnaJMl v7‘ .1 ' All Ninivui sir • +12 ’■ -0 


NETHERLANDS jelmoii — — [ 3^40. —10 Asahi Glass B70 ] +10 HI 1 t2-« 

I , Landis Sc Gyr .2,185 -15 Bank Tokyo 756 —a Cold Storage ] 3.1b +o.« 

OcL 29 • Price 4- or Nestle 1 7.610. +10 BrUgestone 1 606 -5 If”’ 

FUi + - Osr.Bu.hrle — : 1,405 +6 -15 U9 ' 7d!» 

ACT Holding 242 -2 SandM lBrjII.''.'.'.' B^O ^50 gttioComp 1,M0 -50 Jfo -0.K 

2 ?s esasttffV :ss =8-s 

AKZO 126 -OS 8lka_... 1.680,-40 5& KS5?? fc* - . +* SSiSv Utd. iSS 1 ' lam 


Hoff-Roche PtCtS 1D4 J89f +250 All Nippon Air-.- 612 1 +9 uct. 

HoTf-Aocha liW— 10.420, —23 Alp* Electric 1,570 I >—30 

Jacobs Suohard : 7^76 —125 Asahi Chem ■ 750 ; —14 u 

uli— 1 : i in ...ki rtu. ' mn • iin IHMiateaa H 


690 . -15 
034 . +18 
560 . +9 


Price ■ + or 


. 00 a , ; n n I ABN Di io , +1 I aurveinance «,.i o.oou +■» I XT" ■ 

Gor,m * 9 2B8 - 1 +0 '* I AMEV , 74.2xa -0.4 I Swissair — I 1^35. -30 ; g 6 B 


Da mart 1,580 + 60 AMRO—.— 91.6 +0.5 Swiss Bank-— 

Darty 1,602 +47 Bredero Cert ... 170 > —3.5 Swiss Rainsce, 

DumezBJL 745 i —4 Bos Kalis Westm. 15.5 —0.1 Swiss Votksbk. 

Eaux <Cls Gen/... 655 • Buehrmann -ToL 108.S.. Union Bank--. 

Eif-Aquitane * 182.5 — 1.5 Cal land Higs— .. 28 — Winterthur—— 

Esaltor 1,850 +50 Dordtsche Perm; 176.7+1 Zurlohlns. 

Gen.Oocldentalei 659 " +5 . Elsevier -N DU 140.B( —2.5 ■ 

Imetal 70.0- —0.6 _• 79.5, —13 AUSTRALIA 

Lafarge Ooppee.- 643 | +2 Gist Brocades— 236 —1 *v*i«»ua 

L'Orsal - 2,353 • —5 Heineken ' 180 1-0.5 

Lagrand 2.025 ; —13 Hoogovens , 65.7' — Oct. 20 


Bank Tokyo - 

756 

—a 

Bridgestone ..... 

S66 

—5 


550 

—15 

Canon 

1.230 

-20 

Casio Comp 

1.830 

-60 

DaJel 

721 


-Ota 1 chi Kan, Bk. 

1,490 


Dta Nippon Ink .. 

304 

+5 

Die Nippon Ptg- 

1.130 

+ 10 

Dfawa House 

868 

+ 17 

Oiawa Seo ..... 

801 

—21 


AMCA W 
Aberfoid 
Arinin Pr 
Ac*Janos 
Agnko E 
Albrta Ed 
Atorta N 
Alcan 
Algo Cent 
Algoraa Si 
Anmera 
AlCO I I 
BC Sugar A 
BGR A 
BP Canada 
8k BCol 
8k Mend 
Bk NSm 
Bsrrick 
Baton A I 
Ball Can 
Bluesky 
Bonanza R 
Bow Vaty 
Bralome 
Bmmalua 
Brascsn A 
Britwaler 
Brendb M 
BC FOfP 
BC Ras 
BC Phone 
Bnirawk 
CAE 

CCL B f 
CIL 

Cad Frv 
Cambcldg 
Camp RLk 
Camp Rss 
Camp Spup 
Canvean I 
CCam as p 
CDC I 
C Nor MteN 
CanP Ent 
C Pacfcra 
CPwm B 
CS Pma f 
Cl Bk Cora 
C Marconi 
C Ocdantal 
CP Ltd 
CTIrs A f 

cum a r 
cum B 
Cantor 
Cenron A 
Cara 
Cart OK 
Carma A 
Celancss 
CantFd A 
Cantrl Tr 
Chtedan 


13*2 I3S* 
Vi P? 
K9« 105, 
18'* 18i* 
IB's 16 b 
17i* 171, 

14 14 

32 321* 

21 21 
IPb 10li 
12lj 121# 

9% *8 

Wz 245* 

7*, Tlj 

90i* 30'* 
490 4« 

30 30, 

131* 135* 

173 174 

IBia i8' a 
405* 405* 
330 SB 
380 360 

IP’s U>* 
360 360 

is* ret 
SI’S 32 
P. S'? 
8'* 8>« 

9 9 

315 216 

Wj 2«i? 
121* *53, 

lri 2 ITS, 
1*0. 1*3, 
29 7 * 2 S>b 
13 13 

UP* IBS* 

31 31 

290 295 

211 , 211 , 
24i 2 25 
10S* 101* 
9<* 98» 

23! 2 24 

2Wj 2P, 
34ij 302 
233* 23J, 

430 430 

373* 38% 
20 20 
201* 201* 
18 151, 

St°s 
( 183, 

Jf" if* 

73* 71* 

IP* 141* 
16 16 
131* 123, 
32 34 

£« ?» 
a* b 

141* 141 * 

11* HU 


222722 Comineo S1«* 11% i«a 

500 Compotloq $12 12 U 

1000 Cemput m 285 255 2B5 

160 Comienn 210 210 210 

1145 Con Bam A SW+ W* 16 1 * 

909 COMB B 1 56 5'* 9* 

3050 ConsGaa JM* S0* 2«s 

10400 CTL Bonk HIT* 9-> Wj 

97 Corby S3T, Sri* ST, 

BOO C Fatten C 3uv W| ws, 

600 Coseka R 252 262 262 

063 Ccdtam Ud SET-? Vi SV 

2000 CWMti S2G^ 20'* 2G), 

650 Crowns A I S20>* 20 20 

*1450 Czar Res 2*0 216 218 

34031 Daon Dev <53 450 455 

1200 Denteon A pSI?, 13 13', 


gi, g^. 
20'* 33, 
20 20 
216 216 
450 455 

13 13', 


1200 Dodson A p 513 1 , 13 13', ■» 1 , 
3600 Denison B I S'ri, 12^ 1#, ■» M 
1200 Devefcon SS* 5 1 ? 9* + '« 

17559 Ottknsn A f S 6 >* S’, 6 >» 

20150 Dotoco S24=* »l 2 -P, +», 

0109 Dame Cda ST?* 7i* «s, 

0186 Done Mme $12 11-, U - 1 * 

423349 Dome Pale 260 255 260 * 2 

2565 D Turtle S123, 1 m* W* ' 

1702 Dtxidar $16', W3, 182, 

5000 Donohue Siri* 171, 173, 

500 Du Pont A $29 23 23 +1* 

35000 Dylan A 113S, 13’; 13% 

.3500 Echo Bay $171, 173* 173 * 

15650 Emco S 2 BU 20 , 20 , 

1500 Equity Svr S7 67* fir, 

i3S0 fca mi fan, 20 an* +’ ; 

3120 Rcnfcrjjo 5163* iqu 163, + 

228EO Fed Ind A S 1 H* 11 ', 1 H 7 +W 

100 Firming B I SIS'* 10* 131 * 

730 FCfty Ftti $10!* 103, ID* - 1 , 

340 Ford Cnda S139V, 1331 , 139i 2 -»j 


44172 LL Lae $33* 321* 33 +<* 

1400 Lacana SUB* ws* 1DJ, +% 

2035 LatdUW A I14J, 143, 143* +1, 

18085 Uidlw B I $1412 Ml, 141, +1, 

6900 Letgh Inst 295 265 290 

25 Looiair Co $219* 211 * 2i9* 

SCO Lumooks $18% 18 1A + 1 , 

35 MICC 405 <05 405 

04800 Mdon H X $13> 2 W« 13*, 

TBiOO Mcki HV | Sim, 12 12 - % 

3129 Msernilsn sisv im* im* +’, 

36100 Magna A I $189, 183, 181* + 1 , 

2376 Uardlme I S1J'» W* 14U 

30 Man Spec sw, 143, to, 

320 Mass Fer 335 335 335 

300 Me IMyte $37 37 37 

5150 Msrcanbl $9 87, B', — H 

15C3 Mertsod E 335 335 335 

2040 Mmrl Res 265 265 265 - 5 

10109 UW Carp $05, BU S’r 

17200 UoSal $11% 114, 11% +1, 

101 M Motson A I tirn, UP, IB + <, 

400 Molson B S101 3 1S>2 191* + '* 

4700 Monaco A I $7 7 7 

300 MCity Bk $224* 2 23* 221* -1, 

10100 M Trusco flSP, 15 151* + 1 * , 

4088 Moors S2S0| 2SS, SS^ 

10692 Nat Bk Can $20% 20 20^ +t* 

700 Nt Ug Tree S201* 20 SOI* + 1 * 

11500 MW LF A 8161; 163* 10* 

171023 Noranda $141, 10* 131, -3* 

13268 Norean Sidl, 14% 14*, + 1 , 

236 Noren ord f $141* Id, 141, +1, 

06000 Nor Tel $431* 423* 43 +1, 

4000 Norttgat 400 395 305 -5 

42074 Noa AltA 1 H 9, 6 +1, 

100 Ntnmce W SIS', 18>, 161, + 1, 


40120 Sons I 
120 Scon C 
90370 Seagram 
17358 Sears Can 
2000 Selkirk A I 
17333 Shell Can 
1200D Stafrtn 
100 Sgma 
22600 Soumm 
7350 Spsr Aero t 
400 Si Brodcsi 
3500 Stainbg A I 
31350 SWCO A 
1077 Sulptro 


1890 Gandad $8% 0, 83* 

5725 Gb= Mmr $ 11 % 113. 

38960 Gene Comp S&t S’, 60, 

700 Gendis A $333, 33 !* 33% 

5204 Gontnar L $261, 261, »'* 

163484 Ceocrude 385 375 385 

1300 Qhdtsr SB 8 8 

3900 GoMcorp f £S s 67, 

31400 Grafton A I 11«* 14 14'* 


1650 GL Forest 
700 Graytmd 
4450 GuarPA f 
15488 Gull Can 
1200 Hawker 
1300 Hayes D 
4800 Haas bid 


30777 ta Wert 39 
1900 Nunuc SIP 
11000 Oak wood $ 91 , 
3800 Oakwd A f $71, 
3300 Ocelot B I Sri, 
1500 Omega Hvd Sri. 
500 Oshawa A f $33 


39 38 39 

Sip, 11*2 1 U 1 
$81, 9 0 , 

$71, 71, 7k* 

Sri* ri* 71* 

$33 39 33 


IT* S’* 

5231* 23 23 

SIO^ 10*« 10>4 
$201, a) 20 
$211* 21<« 2U* 
sin, 11 11 

$22 21-’, a 


1 8M Ha, Bag A f S22>* 21% 21'; -% 

156733 H BajMn s S6> 6 6 - % 

2617 H Bay Co S27i; 27T* 2 ri, +% 

31532 Husky Ou S 8 i; 91 * g% + 1 , 

20771 Imaaco 52S, 23', 23% +% 

31292 Imp OU A $50* 50L 50'* 

18348 toco S14?, 14J, 14 :* 

3200 Indal $17 if, ip, 

1400 Inland Gas S2ri* Sri, 22% 

2250 hmopac $139* 10, 133* 

27675 Inter City SIB 10, 15** 

4000 Inti Thom 589, fft 85* 

2000 hdpr Pipe 842', 421* 423* 

100 IpSCO $13 13 13 

■ 500 htaca A f $187* 1ST, 16', 

r 4000 Jannock $1ri« 17 Iri* 

’ 560 Kerr Add $15 15 15 

66050 Laban $299. 2SV 29b 


SIB 10* 15** -'* 

589, 0* S* 

842', 421* 423* 

$13 13 13 

S187 a 187, 16', 

Slri* 17 Iri* + u 
$15 15 IS 

$299, 29L 293. -1* 


3450 PaeW Akrl 614 137, 10, 

9500 Ppurin A I Sid, 10 10% 

15966 Pamour $gi* 0, S3, 

200 PanCan P $343, 3(1* 34<« 

2728 Pegasus »V », 6** 

300 PJewf A < $8*, 0* 0, 

7500 Pine Poka 520% 20 , 20V 

38475 Placer D 5217, SrJ 

8500 Poco Pet $83* 0* 0u 

27850 Powr Cor f $ 10 , 16!* 181, 

I 200 Pracamb 485 465 485 

600 PnwJgo S2S 25 25 

1 1200 Qua Shim 430 <20 430 

1300 Qua Tel $40% 40 ao 

93460 Ranger 5b>, 490 6% 

2600 Rayroch f $73* 7% 73, 

7D0 RedpaBi $13% 13 % 13% 

2700 Region! R 460 456 455 

34796 Rio Algom 5911* 21% 213* 

400 Regan A I 10 * 10 10 

7920 Rogers B I $12 IF, 12 

BOO Roman $ 11 % 111 , 11 % 

100 Rneanan $32 62 32 

0200 Royal Bnk $30, 30, 30% 

5700 RyTrco A 521i« 20% 211 , 

,40163 Royax 217 206 208 

3600 Btt. CeraA f $213, 2V* 219, 

'2700 Sceptre 485 4B0 480 


3050 Tocstar B f 
28100 Total Prt 
1839 Trsdeid A ( 
10900 TrCan R A 
1575 Tms Ml 
10529 TmARa UA 
51617 TrCan PL 
21900 Triton A 
4010 Trtmac 
100 Trlroc A f 
224750 Uttior P 
MO Un CarbM 
3725 U Entpri&a 
11500 U Caraa 
BOO Un Corp 
4225 Varstl A I 
7825 Veretl B 
700 Vaaigran 
1700 Vuleaa Ind 
000 Watax A 
325811 WWkar R 
2040 Witbume 
5260 Wcoaal T 
30350 Weotmln 
850 Waston 
10Q11 Wooctwd A 
100 Yk Baar 


S27V, 27 
*7ri, 271, 

1 a s 

$ 20 , 20 , 

S22 1 , 2P» 

sn* ri, 

a, 9. 

$25 Z7k* 
S3P; 2D>2 
$31 X 
520 10, 

195 
10 * 
13% 
310 

20, 
S 5 * 

23 
29 
20 , 

» 

0 * 

2Sh 

*2* 
20 


F- No voting rights or le rtri aed 


MONTREAL 
Closing prices October 28 


27 

2ri, 

57b +3. 

a 

zr, +f 4 
ri* -i* 

«% -u 

13 '* 

25 +1* 

Z0 1 * 

31 tl 
SB +H 
m -5 
18'* -'* 
13'. -% 

310 -5 

30, +■»( 

* 

239, 

23 

3 -*, 

2»* +1* 
240 -6 

0* +'■ 
2S^ +«* 
2P* +9* 

20; +■* 
325 
25U 

171 - 1 

121) -U 

iri, 

77 *2 

33*4 ♦«« 
360 

330 -5 

495 -5 

230 

iMe "’b 
3ir, +i, 
16% *1 

a ^ 

£ * 

ri; +^ 

1 voting 


40496 

Bank Moot 

$30% 

30% 

30% 

♦ % 

2796 

BombrdrA 

Slri* 

11% 

12 


3750 

BombrdrB 

Slri; 

12% 

iri. 

-% 

200 

CB Pak 

$22% 

32% 

22% 


23317 

Cascades 

811% 

11% 

n% 

i% 

450 

Con Belli 

SW% 

Iri, 

Iri* 

■»% 

15019 

DomTiaA 

$12% 

11% 

i=b 

♦% 

6016 

Gu Metro 

511% 

11% 

11% 


750 

MMTrat 

SIS 

14% 

15 

+b 

34667 

NatBk Cda 

$20% 

19% 

20 


2940S 

Power Corp 

819 

Iri, 

19 

+ % 

36922 

Royal Bank 

$30% 

30% 

30% 

+ % 

1M5 

RoyTrstco 

$201* 

20% 

201; 

-b 

1837 

SlembraA 

$30 

29 

30 

+ l 


91.6 +0.5 I Swiss Bank : 607- -2 DjewasetL bui 

170 i —3.6 I Swiaa Relnaee— '12.100; +400 1 f***l— 'J.M0 


Inchapa BlKt 12.10 — 0.B 

Keppel Shipyard; 1.19 —0.01 

Maimy Banking... 6j99 . —0.05 
Malay utcu ind.. ; 2.37 -0.04 

Multi Purpose.-..; 0.84 • 

OCBC I 8.40 

0UB„ f 2.76 

s Bank j ZJ 


Indices 


NEWYORK^ow. 


Furukawa Elect. 338 —16 I ' 1 

11° SOUTH AFRICA 


Malaons Phenix 171 1 

MatraSJL -1.470 • +5 

Michelin B - 1,115 -4 


mt Mueltar . 
KLM 


61.4 -0.6 I 

51.6 —0.7 I ANZ Group 


_ , Helwa Real Eat— 1 761 — 0 ,w 'n 

Price +or Hitachi 720 ‘ —20 

Au*t $. — . Hitachi Credit— 1,090 , —10 Oct. 

i— Honda— 1^20 -10 

' ?-SL- — 0,98 indL Bk. Japan— ,1,170 Abercom 


Naardee — . 61.7 +0J | Alliance Oil Dev., 1.05$; -llahlkawaUmaHrij 16B 


Moet-Henneaay.1^36 ! — 5 Ned Mid Bank 804 +1 Ashton..— - 

Moulinex 58.7- + 1.7 Nediloyd : 182 ; —O.S Aust. Cons. Ind 

Nord Eat. -105.8; —0.6 Ooe Grin ten 363 Aust. Guarante 

Pernod Rica 709 +8 Ommeren (Van>_: 27 - +0.1 Aust Nat. Ins~ 

Perrier 487 • — 1 t ««'_*. APRIL——... 

Petroles Fra- — . 271.51 +0.5 s , Ben Group — 

Peugeot SJL 585 r —7 Robeoo'-- 77.8 +0J BmdSra'iikii 

Prmtemp* (Au.)..i 290 i +B.5 Rodamco- ' 135.3 +o;i gondCorpHkl| 

Radiotech -i 388 ; -3 RaHnco ; 70.5 -0.1 

Redoute- -.1,550 1 —10 Ro rente 48.T -0.1 RSSS.Tlai. 

Rouasel-Uelaf — 1,481 j. + ll Royal Dutch 188.8 + IS 52S£ I S , " , “' 

Sefimeg 348 J —5 Unilever aWIJi WLSi 5 n 5»g“* 

Skis Rossignol-.-l JiflO. ; • VMF stork..— .... 344 ' —AS "-".prop. 


Aiiianpetxi pev., a.uo*. IshlkawaUmaKr.! 168 -6 AE&C1 i 8 

.t n HP 0,P ® t ' — — -| *SS ■ — --r: Isuzu Motors 1 380 ! —5 Allied Tech ' 52 

Zk . -I J-25 i +2^ »toh (C. 1 41S j — I Anglo Am. Coal J 62.5 

:—0.5 Auat. Cons. lnd...| 3.08 • -OM Ko. Yokado 3,000 ! -30 Anglo Am. Corp J BAS 

; "■jrvl^ u 2'S!2 r f nl ®*' 1 2S 5 1 -li'jK JAI 6,310 I +300 Anglo Am. Gold-! 188 

+0.1 I Aust. Nat. Ins : 3.9 —Om Jusco. — ! G — - - 


J Price I + or 
! Rand — 

7 

.] 8 


M ■ +0.1 AUSL Nat. IRS : 3.9 — O m Jumna. ' 015 ' . 

71.6 -0.5 j , -0-DJ kS^SCZZC-ZI 402 J* 

49 —0.3 B«n Group 11.4 ' —OS Kao Soap— 1 928,-1 

77.8 +0J Be " ***~ 193 -ais KSraSwiteeU' 143 

+0^ fond Conp Hkfrf 2.80 . -036 769 | -6 

70.5 —0.1 5°. r ".*,"VJn - .~ 1 rift ! °' BS Kobo Steal 190 i —4 

487 -0.1 2-92 1 ZnS Komatsu 818 ■ +3 

88.8' +1 S fmfPp 1 ” ,r « 1 s~' 4.82 ; —008 Komshiroku 730 - -if 


Barclays Bank....- 16.25: —0.13 
Barlow Rand~....t 10 45- —05 

Buffets 1 76.5 -1.0 

CN A Gallo : 1-90 

Currie Finance... | 448 .... 

Da Beer. l 14.60 +035 

' An Qn .nut 


TMngvoll 


kUfttYkBMb.. 

51AB0M0 AM FffflRS 


Oct 

Od 

Oct 

Od 

Oct 

28 

25 

24 

23 

22 

IJ53L99 

1J5652 

U5Z23 

UMJT 

1.36485 

B45J0 

84656 

655 86 

55881* 

un n 

156.29 

158.16 

ISBJE 

15781* 

15584 

97 Jn 

1813a 

! 123.1b 

1218a 

1118s 


Sine* GBSBthBon 
Wi8* | Law 


01/101 14/11 


(11/71 H/T) III/7/B5) 0/7/32) 

18831 14834 16831 183 

112/7) fl/1) (1Z/7/S53 128/4/42) 1 

tla4 TaarAanlApamd 

434 4.71 

1885 I Sinca DMpBdtoa , 


.275234 , 27K3S 2788.12 278931 27693134 -19k 2090.7 (19*1) 


2S737 25737 tM.IOi* 156.44 .1/1) 


+3 ] Driefontoln— --r 4B.BO +035 

-1? I FS Getfukf^ ! 703® +039 


Telemea Elect-— 2^£0'J—20 VNU. mfli-Vl '.f CRA L~|-3.63 ; — O.T2 Kyocera^ ,4/J30 

Thomson iCSF)._' 570 ! — 10 IWeuansn^ 300 • j — Bi3 CSR 3.82 ■ —0.06 Marubeni > -335 

Valeo- - i 256.1 *T jwekt Utr Bank— 943) M — f Caa.lemalne Tys< 8.1 i Z Marul —J 1.430 

■ ■— Coles IGJ.i | 4.4 +0.02 Mazda Motors— 413 

■ 1111 1 Comaloo "A" J 1.8 1-0.05 MeiJaSelka- 569 

J Consolidated Petj 0.44 > —0.41 ME1 - 1.250 

NOTES— Prices on tins page era as quoted on the Coetaln Auat-..- 3.5 '+0.1 NTbialUBank — 1,470 
individual exchanges and are last traded prims. 0 Dealings Dunlop Olympic.! f-f ! — 0-J M’Wahl Chem — SOI 
suspended, xd Ex dividend, xc Ex scrip leeae. xrEx rights. |{^ i*?| ^ I SrSS'lSS^r “s 
xaEx ell. . M'biehl Estate— 1.050 


KUBatB^-e— — 380 : - Gold Field* SA -i 35 j 

Kumegal 710 , +5 HighveU Steels 5.65 - — a 15 

Kyocera ..4.030 J Nodbank. — | 9.80..J -0.16 

Marubeni .v— ■ 335 : —0 OK Bazaars^— J JU.5 i 


Caa.lemalne TVs' 8 . 1 . i JL Marul .1.430 -65 Protea H 1 d 0 «.— 3 25 -0.05 

Coles IGJ.i 1 4.4 +O.B 2 Mazda Motors— 413 —7 Rembrandt—. 44.5 • —0.5 

Comaloo "A"—.-! 1.8 ] —0.05 MeiJaSaika 569 +14 Rust Plat <24.25 + 0.50 

ConsotidatadPeti 0.44 ' —031 ME1 — —1.230 Bafren — . 11 _S . 

Coataln Au*t—.. ; 2.5 • +0.1 M-bimi Bank — 1,470 +10 SasaHMga - 1 B.5 - 

Dunlop Olympic.! 2.6 ! -0.1 M'biehl Chem — SOI -6 SA Brews. - 6.50 -O.SO 

Elder* DU 336 —031 M* Pistil Corp 580 —4 Smith (CG. ' 23 i 

EneiB Red— ...J 1.72 : M'blahl Elect-.... 365 —2 Tongaat Huletls; 6.15 • 

. M'biahl Estate— 1,050 • — Uniaec — — .Tl 5.6$ ... — 


Od 

23 

Od 

22 

Mgh 

law 

High 

im 

21127* 

msz 

21581 

P8/7) 

12884 

(4/1) 

21583 

[19/7/B5I 

382 

30/5/32} 

18888* 

UUf 

I9GJ5 

(1J/IJ 

16388 

(Vl| 

185.65 480 

(17/7/65) [1/5/321 


WfinytaUMi 

UP/EUto 

long 6 bv Band YkN — 


ym/gfiWnmai 

4.19 

1IL79 

1232 


AUSTRALIA 
All Ord.<lr1iNl 


BELGIUM 

Brusaela SEtg'I.Ml .275234 , 27K3S 2788.12 

I DENMARK i ' 

Copenha gen SE'9H/$5) * tut 288.11 - 25535 

FRANCE . 1 

CAO General i81>12'B» 1 218.5 118.40 217.20 

' Ind Tandanee<2Bii2ft4) : 125.0 1 122,80' 122.30 

GERMANY ! I 

FAZ Aktien iB1rl2/S91 578.81; 574.80 577.21 

Commerzbank <I/I2 U) ] 1712.8' 1707.50 1705.2 

HONG KONG ! ' 

Hang Bang BanfciSlffrtM) 1 1I54JU 1851.25- 1671J3 

! ITALY ; 

! Bancs Comm ItaL 0872)! 408.99 ; 49438 ' 598.14. 

JAPAN** j - 1 

Nikkei i 1815 491 • 129183 12957 JM 1285438 

Tokyo 5E New |41/|881 , I019.77r 19203 • 191534- 

NETHERLANDS ! 

ANP.CB8 General *1870) 2243 . 224.78 224 J 
ANP-CBS Induct (1979) 2053 : 204.50 2033 


• Oct. 

Oct. 

OflL 

Oct. 

10 85 

20 

88 

23 

84 

High 

Low 

1012.6 

1045.B 

1052.2 

1051.8 

1052.3 125.101 

715.8 17:1) 

{ 5178 

524.6 

5284 

MLS 

5BS.B |2S.-5i 

8823(7.11 

’ 81.06, 

98.01 

98.18 

68.04 

105.71 (I7il) 

68J1 (34.-1) 


2153 2SS.1 iSTr5) • 180.9 (3:11 
121.6 1SD.4 i31.5) 100.1 iS.il 


582.03 583.03.24, 10) 382.39 iS D 
1729.1 , )72D.li24i 10> 11)13 li'll 

167031 171131 09 mi 122034 3:1) 


594.29 41338 itilOl 22938(2.1) 


12998.1 150553<l5r]0l 115453 (Sri) 
1025.62 . 195738 illi7i 81635 *4.1) 

t 

228.2 '224.7428 10! I 185.6 (S'll 
202.4 204.50.28,' 10’i 1473 |3.1l 


NORWAY 
Oslo BE (4/1,951 


! 30830 r 88133- 88130 ' 87539 : 8 8839 iSflilO)? 288.11 (2/1) 


OVER-THE-COUNTER IVosdaq national market, 2.90pm prices 


OSES AID BUS 


Eta* Sales High law Ud I 

(Ha*) 

Continued from Page 33. 


Sdn High law Un Ong 
fHrti] 


SUM Mgft Inelan Ong-' 
(HmW • 


A OpitaC 

Orbenc 

Orbu 

OriaCp 

OttrTP 2.76 

OvrExp 

Own Ms .28 

Oxoce 

PNCa 1.32 
Paccar 130a 
PacFa 

PacTri .80 

fluA 

n*ANTi 

PancMx .13 
Paraph 
ParkOti .60 
PatntM 
PouWr t 
Parch* 
PaakHC 
PogGM .06 
PmaEn 230 
Pentais .68 
PoopEjr ,05r 
Petri to L12 
PhnncT . 

PSPS .10b' 
PhHGI ,50a 
PfcSav 

PtcCafe .60 
PkxiHI .82 
PionSt .12 
PoFbSt 
PttyMg 
1 . Porox 
PoweS 
Powrtoa 
• PwConw 
PracCat .12 
PrpdLg 
Priam 
PrtcCmo 
PriceCo 
Prtronx 
ProdOp .16 
PrngCa .12 
Proprir 1.20 
Prowin 

PurtBn .40 

QMS 

Quadrx 

OuafcCa 38 

Quanlfn 

OuadM 

OuiuNa 

Quotm 


206 131, 13 s * 

1305 30* 2fii; 
2 M 14 

80 61* 61* 

58 6 5*, 

78 32 31*» 

4 0, 91* 

476 13** IS* 
236 7-16 4* 

P Q 

160 30 298, 

71 401* 40 

330 11*; 101; 
35 Iri* 13 


35 Iri* 13 
18 13** Iri* 

3 01 0 ? 

131 2tt* 21*; 
34 T3 12*; 
145 5^| 5'* 

BO 11*8 11 *« 
79 171; 17 
162 13** 13J; 
267 G$ 6 * 
26 33 321* 

15 261t 26 
1732 10, 05, 

15 26 251; 

107 75, 7b 

1080 9% 8 b 
1717 167* 18b 

997 261* £ 6 i* 
157 20b 20** 
768 32*, 32% 
96 S3, Bb 

50 11 10b 

042 10<* . 18b 

48 23T, 23 

65 2 17, 

no ra in* 
18 10 ), 10 % 
68 31*i 30b 
714 B* S'* 
1644 4*, 4b 

38 10 b 
107 55% 55 

49 1 H, ID* 
26 4b 4), 

168 37b 3P* 

277 ID, IV* 
1206 191; IBP, 
T29 26 24'; 

872 6 ** B 1 * 

205 71* • 67* 

25 11 10b 

468 21 20b 

90 4b .41* 
554 IS 151* 


13V 1 * 
3C; +21; 
14 + b 

r* 

313,+ 1* 
9b 

!»*+ 3, 
*8 

40b 
10b - 
Ub 
Iri* 

Bb- b 
21';- b 
Iri; - b 
51* 

lib- b 
171;+ b 
13%- b 

aS- '. 

26 

’lO + b 

26 + b 

5+ b 

16b + b 
»b+ b 
20b 

32b - i 

Bb - b.l 
ii + b 
19 + '« 
2ri, + b 
■ + b 
12b +1 

iob + b 

3TO. - b 
8%+ b 
«h+ b 
Bb + b 
5Sb+ b 

m, 

4b + b 
37b + b 
Iib+ b 
19 - b 
25b +1b 
Bb+ b 

Z3» + % 
10% j 

20b - b 

4!* 

Iri* - b 
137,- b 


KXJ3 10** 
476 O'* 

2 14b 
■ 11 «B 
1276 10b 
6 18 
. 12 7% 

81 27b 
16 38b 
89 16b 
072 6b 
116 22 
19e 16b 
160 29 
4 12b 
1ZT 9b 
139 34b 
202 10b 
1Z7 4b 
16 11 
604 20b 

S i 

150 11 
305 12b 
580 19b 
. 1 7 

479 17b 
£31 18 
735 427, 
69 10b 
818 17 
259 72% 
215 6% 

U 6b 


01; 10b + % 
5b Sb- b 
14b 141* 

8b 8b- b 

Iri* 10% 

17b 17b 
7 . .7%+ % 
27 27%+ b 

39% BBb- b 
15% 16 
6% 6%- b 

21b 21b- '« 

16 ^ 

26b 28% 

A ^+b 

28b a«;+1 

10 » - % 

10% 10% 

10>* 20% +1% 

% 

9 

10 % 10 % - % 
12b 12b 
19% 19% 4* b 
7 7 

171* 17% 

17% 18 + % 

41% 427, +1% 

» W%- b 

IM* T7 +1b 
72 72%+ % 

Sb 6 0-16 + 3-16 1 

6 Vi + % , 


SomFd j45e 12 17% 171* 

SoHoap 52 4% 4 

SUxffn .52 196 24 23b 

J» 338 18% 16 

Sovrgn .10 83 8% 6% 

Sorrare 126' 590 275* 27% 


Speedy Z7B 17% 17*i 

’ Spctran '132 20 10 

SpncCtl JO 235 7% 7 

StarSr* . 275 8% 7% 

StafSW SO 64 7% 7% 

I Standy." 1 7 27% 27% 

SKtMrc 440 13% 131, 

8anhom 120 135 23% 23 

SlaStBa .60 828 3f% 3T% 

StrtaG .15b 65 4% 4 

114 5% 5% 


StaStBs .60 826 3D, 

StrtaG .15b 85 4% 4 

Steiger . 114 5b 5% 

StowSw A 14b M>* 

Stwlnf .72 S 23% 23 

GUM . 29 6% 6% 

Stratae 1200 18% 17% 

StrwClB .76 51 367, 36% 

Strykra 0 22% 21% 

Subaru 228 25 168% 163% 

“ ' ~ 192 120 731, 72% 

<475 ri, 2% 

-W 956 0>a 6% 

211 1 5-18 1 3-16 
6 9 8 >; 

10 3% 3% 

24 10% 9% 

w 10 % S7 s 

47 3% 3% 

Syscon SO 1 Iri* 18b 

3001 9% 8% 

150 57, 5% 

33 10% W% 

Syaimt .06 7 25>, 25 

T T 

TBC • 1 9% Sb 

TCA Cb .18 442 27 25% 

TacVWs 24 3% 3% 

Tandem 2705 H% 15% 

Tandon 451 ri; 3% 

TcCcm . 1 11% 11% 

TelCO 72 11% II 

TlemA I 3004 33 32% 

TtrtPlua 60S 8% 6b 

Tetecrd .32 271 24 23 


20 29% 29% 2*';+ % 

(67 19*a ig% 1 »r. 

33 8% 8 6% 

60 16% 16b 16b - b 

21 121* 12 12b + b 

14 25 24% 24%- l« 


SupSky 
Supiux 
SymbT 
Byntach 
Syntrax 
Syscon SO 
SyAaoc 
SyaUn 
Systo% 

Syaimt - J* ' 


a ta 

367 

£ 

a - 

7%+ % 
6% 

121 

4** 

§ 

4%+ % 

1498 

s% 

S', 

Til 

i% 

i% 

1% 

130 

i% 

i% 

1% 


Quixote 554 IS 15b Iri* - % 

Quotm 4226 14% 13% Iri,- % 

R R 

RAX .Ola 45 5% 5% Si 

RPMs .62 200 14% 141, 14%+ % 

RadSya 176 12% 12% 12% + % 

RwhnT 111 9% 8% 0%+ b 

Radion 130 8 7% 7% +■ b 

Ragen 297 3% S% 3% + % 

Raiitre' 1 976 29% 29% .29%- % 

RayEn S* 50 19 19 19 

RadICr 74 1% 17, 1», 

Rawing 68 20b 20b 20b 

Recoto 21 67, a% 87, + b 

Radfcnl M 5 29 SS SS + b 


12 %+ % 
9%+ b 
?%+ '* 
S%+ % 

9-' 

sot 

87,+ b 

® + 1 2 1 


651 20% 
691 7% 

.437 13 
1764 19 
6 20 
22 4% 

42 Iri; 
1607 34% 

277 36 
100 10 % 
11 9»« 

' 290 2S% 
1 11 
312 4 

290 IIP* 
1 13% 
9 19 
6 5 

39 Iri, 
51 11% 
343 13% 
2T2 11% 
688 ri, 
18 49 
163 16% 
119 rig 
SB 147, 

43 20% 


201* 201* - % 
7b 7b 
iri, iri,- % 
iri* is + % 

19% 20 

4% 4% 

16b 1B% + % 
34 3>% — % 

37% 377, 

18% 1®B 

9% 9>* 

25 2S'*+ % 

ii ii + % 

3% 4 - % 

10% 10%+ b 
13% 13% 

16% 19 

4% 5 

13% 13%- % 
m* iib + b 
13% 13% 

11% 11% ~ % 
2 % a, -vie 

£?“ * 

19% 10% 

ri* 8%+ % 
14% 14%+ b 
20% 20% + % 


TeJpcts 

Tehrid 

Tstabs 

Tehama 

TermDt t 

TherPr 

Tftrmds 


767 17% 17% 
326 2% 2 

451 10% 9% 

178 16% Iri* 
BO 3% 3% 

32 01, 01, 

127 10% W« 


ThrdNs .64 187 Z7 2E% 

Thortoc 73 7% 7% 

ThouTr 2BZ3 ri, 7% 

PmaEn 02 7 6% 

TnwHb 5 Iri, Iri* 

Tlprary 170 % % 

TrakAu 225 11'* 11 

TriadSy 52 8% 8% 

TruaJo SO MS 26% 26 

- u u 

USLtCs SO 153 24 237, 

UTL 249 15% 13% 

UKray JGa 295 7% 7% 

Ungnrn 620 M 13% 

Unifl ' 132 13. 12% 

UnPtrnr I.Oflt 5 28% 26% 

UnTBes LOO 127 52b 52 

UACms M 80T 23% 22% 


2* + \ I 

't. 

27%- % 
17% - % 
1 ri,+ < 
7b + b 
8 %+ % 

am 

*>n 

.14b 

2 ri*+ % 

6% 

18% + % 
36%- % 
22 %+ % 
IB +2 
7ri* + % 
ri, + 1-K 

V' 

S- % 

3%-VW 

18% 

9%+ % 

558 . 

Iri, - %. 

as - b 

0i4- % 

27 +11* 

3% — % 

1 & + 

i*b+ % 

it. 

33 + % 

2 §!+ % 
17% 

a +v 

'% +u 

0 % 

10%- % 
2 B% 

7%+ % 
a + % 

iri, - % 
iib + % 

S'- i 

24 + % 
15% + % 

J%+ % 
W,+ % 

«%+ % 
26% - % 
62%+ % 
23% +1 _ 


Stack Saha Hgh Low Lot Gtag 

Pkata) _ 

UBAbk ,15r 106 9 8 % 6 % - % 

UBCol 1J» 43 247, Zrtj 347, 

upoGtp an 71* 7 7 - % 

UFsW .05e 51 IP, 171* T7% 

UGrdn 1.641 BO 7% ri* 7%+ % 
UPraad 8 11% TI% 11% 

US Ant 142415-16 4 13-16 413-16' 
USBcp 1 90 2ri, 20% 267, + % 
US Cap S3 ri, ri, 2%+ 1 * 

USOsgn 424 Sb ri, ri* + % 

US HCa .06 822 26% 28 2ri; + % 

USShatt .12 174 4% 4% 4%+3-W 

US 3ur JOa 531 18% 17% 18% + % 

U 8 Tra 1201306 36 ifc% SB + b 

UStatn SO KW 22 2Tb 2 T% + % 

UnTolov 1 24% 24% 34% 

UVkBs IM 8 42% -42% 42%+ % 

UnvFm 100 16% Iri; 18% 

UnrHIl 606 12 % 1 Z% 12% + % 

UFSSk JJ7e 35 10 b 10b Iri* 

Uacal SB 214 5% 47, 47,- % 

V V 

VU 105 5% S* 5% + % 

VLSI 27 ID* 11 11 - % 

VUX 561 4b 4% 4% 

VartdLg 482 6% ri; 6% + % 

ValFBL 170 Iri, IriJ 15% + % 

ValNH t20 497 38 37% 37?, + % 

VbtDub AO 15 18% 17% 17% - % 

Vanzed 57 5 4% 47,- % 

Vemrex. 406 5% 47, 5 - b 

Vieorp -12» 2M5 17% ' 16% 17% + 7, 

VtedaFr SZa 01 7% 7% 7b 

VHdtig X 13 12 13+1* 

Vlratak 27 19% TO w% 

Vodavl 239 7% 7% 7% + % 

Vollktl 61 16% 10 % 18% - % 

w w 

TO 40 .96 15 16% 18% 18% + b 

WaftCs SA 148 12% 12 12%+ % 

WttrTrt » 9% 0b Ob - % 

Wane 1.76 633 £2% 21% 22 + % 

WFSLs SO 2S1 2S% 2S« 25'* + % 

WMS 8 ISO 13% 13b 13b + 3m 


Od 

29 

OR 

25 

Od 

25 

Od 

24 

High 

lew 

15125* 

15842 

MUfi 

H8J8 

10.48 

n7/7i 

5468 

f4/U 


Od 

Od 

25 

24 

1.577 

1^85 

551 

711 

883 

807 

543 

447 


SINGAPORE , 

Straits Times <1868) 1 768.68- 772.70. 7B5J2 . 781.18 852.85 (7.S) ' 717JMtl5»7) 


SOUTH AFRICA 
JSE Gold «28. 0/781 
JSE IndUBt (28/9/781 


— ■ 1993,7 ( 1094.9 1088.5 1140.1 (IS.-4i- 8 S 8 J (5>B) 

— • 94KB | 950.5 968.0 HM 8 JI (16/7)- 767.1 (T.'J) 


Monday Slocks Closing on 

iraded price day 

Southern 4.463.200 20% + % 

Con Ed NY 3.510,400 35% — 

Texas Oil Cas 2.929.000 IB -1 

Mobil 2.248.700 31% +% 

AT & T 2.164.000 20 - % 


NEW YORK ACTIVE STOCKS 

Change 


Change 

Stocks Closing on 
traded price day 
... 2.105.600 28% + % , 

... 1.683.000 6 % - % | 


U S. Steel ... 2.105.800 28% + % 

Eaat Air 1.683.000 6 % - b 

Day Pwir Li ...1.471.200 19% + % 

AZP Group ...1,431,300 25% _ 

Amanda Heu 1,3)8.600 32 + 1 % 


MOHIBEBLPhnMa 


Od Od 

29 28 

Od 

25 

Od 

24 

High 

1.752.1* 1.7HJ 

IW23 

1 J*J 

2158.7 (13/2) 

2A4L7* IBIS 

tjtnm 

2JK72 

2MIJ 00/8) 

127.18* 128 SO | 

126.08 

12728 

130J3 (lB/7( 


23415 B/11 
117.00 |4/1| 


t /^7VTT\/^TVT Chief price changes 
A-/V-II % 1-1 fm pence unless otherwise indkaled) 


RISES 

Ex 1314% *96 E115K 


WFSLs 50 2S1 25% 25l« 25'* + % 

"*SB 190 W, 13% 13^+ 2 

1™» 3 7 7 7 + % 

Waaffn 90 17% 18% 17 + b 

BhkPSL 1 141, 14 % 14% 

WMlcTc 428 7b 6% 7 

WITlAa IM 12% 11% 11% - % 

WmorC .40 69 HR, «b 16% + '4 

WstwCZ 2742 10% 19 Iri* 

WoHra .58 556 33% 32% 33%+% 
VHcat 124 4% 4 4% 

RMcam 121 4% 4 % 4%+ 1 * 

WHbnt 1.65 197 42% 41% 42>* - % 

WIIIAI. 266 13% 13% 13% 

WBanF 37 6 5% 5 %+ % 

Wlndrer .03j 1168 4 y, 4+2 

Wttgp. SO 26 15% 15% 15% 

woodhd ^0 - 124 12 % 12 12% + % 

Worthns 128 17% 17 17 + % 

wpnan SO 383 22 21% 22 + 1 * 

X Y Z 

Xebec 505213-16 2 % 2 % - % 

Xkw 134 7% ri, 7%+ b 

Xldax 1274 13 IriS Iri] 

PtaaF* ^4 275 23>* 22% 281, + % 

aflLha JO 3445 24% 23% 24+1% 
Ziegler .48a 0 121 * 1214 i?r, - 1 . 

ZtonLJt 1J» '122 41% 41% 4vl - % 

Ziyad 21 5% 5% 5%+ % 

Zondvn IQ 26 11 10% 11 + 5 

Zyn»» 204 2% 27*16 2%+V16 


Appledore 

— 335 

21 

BATInds 

- 283 

+ 12 

Blue Circle, 

— 603 

+ 17 

Boots 

_ 217 

+ 8 

BP 

— 576 

+ 11 

Britoil 

.... 223 

+ 11 

BuImerfHP) 

- 187 

+12 

Clarke (CIem)_ 

- 132 

+15 

Con Gold 

486 

+21 

Cope Allman 

- 252 

+ 12 

CrayHec 

_ 233 

+ 13 

GEC 

~ 168 

+ 6 

Glass Glover 

_ 238 

+ 6 

Goodman Bros. 

_ 34 

+ 5 


GKN 260 

MLHldgs 358 

McCarthy &S 270 

Marks &S 182 

Owen Owen 540 

Paterson Zoch 215 

Pilhington 295 

Prestwich 208 

Raca] EHec 128 

Relyon 160 

Smith Bros 178 

Taylor Woodrow- 551- 

Vanx 378 

FALLS 

Channel Tun .... 150 

England (JE) ___ 48 


Madrid SE | 2 »M 2 54» i 124.95 : 125.82 - 125.87 125.75 125 J7 (25iT0) 101.48 (tl) 

SWEDEN ; , I : ■ . 

Jacob eon A P (!1l98l j M39.7B - 1448.89 MJ3.B M30.721468.M .llj 0) ; 1286.62 (9.7) 

SWITZERLAND ; , I : . 

Swiaa BankCprn$1<l2i58V M1.5 i 661.29 568.1 608.4 508.1 (MrlDi 586.7 (SfD 

world 1 : • i 

Capital Inti. (1 >1/70) - , 228.6 1 228.5 : 2204 229.7 (23:10), 184 J (4 Tl 


M Saturday October 26: Japan NikkeLDow 12832.63. TSE 1.034.08. 


_ Base vahia of an Mlcnm 100 «capt JSE Gold— 2S5.7. JSE fndustrfat-. 
264-3. and Australia. Afl Ooflnaiy and Matala GOO. NYSE All Common— 60: 
Standard and Pcnro-10; and Toranto Composite and MMMa-1 ML. Tcronto 
Suflcea baaed 1976 and Montreal Portfolio 4/1/83. f Excluding bonda. $400 
industrials plua «0 UtOitiak 40 Financials and 20 Tranapmta. c Ctaaad. 
n UnBvniau*. 




North American quarterly results 
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ANTWERP/BRUSSELS/GENT/KORTRUK 
LEUVEN/LUXEMBOURG 
>four subscription copy of the FINANCIAL TIMES can be 

1 
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& LUXEMBOURG 
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Financial 'Exn.es 


Wednesday October 
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Prices at 3pm, October 29 


HUi few Stock 

24% KS AAR 

173, 3% AOS 

SO, 2fl% AMR 

233* IBS, AMR pO.18 8.8 

2ft 23 ANR *257 11 

13% ft APL 

61% 3ft ASA 25.4 

27 10%. AVX -32 2.8 

88% 1ft AZP 272 It 7 

60 38% AMUb1i4Q 

2ft 18% AecdWdSO 
24% 11% AsmoC « 

10% 7% AmtE.32b 
18 15% AdaBc 1J92B 

20 13% AdmMI .32 

15% 8% A*®ya5» 
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ahlp or befeig reofgwdeed laatar 9w Bankruptcy Act. or aaeu- 
rtdaa mou rn ed by sued Lumpantea wd dMrbutod. vd vdwn 
kued. ww wfth v m rarta. x-ex-dMdand or teHlaMft >dto- 
tenatMbuMon. xw-wfthoMt wa irante. y-ea-dMdand end aatee 
m M. yld-yWd. z-aalos in (uL 


11% 5% SunMn 
7% 7 SenU ptl.19 

38% 31 SunTraUO 
22 14®, SupVMxja 

49% 29% SupMkUB 
17% 12 Swank AS 
22% 16% SybrootOB 
391, 30®, Sybin pf2*0 7.3 4 

16% W% SymaCp 14 15 


2B 9% 91; 9% 

4.4 11 997 521, 51% 51®, +1% 
4.012 804 45% 45% 45% -% 

341 6% 61, IP, 4% 

tt. 278 7% 7% 7% -% 

14 W 132 36% 36 96% 4 * 

U 17 142 20®, 

tl 12 79 43% 

1721 19 13 

17 85 


40% 


501, 

a 

21% 


43% Syntax 1*2 2J 15 783 88 
30% Syaco .40 t0 17 282 38 

T T T 

30®, TDK J7a .7 7 39 

27% TCCO 138 7* 9 384 32% 
7 TGJF 12 42 8 

12% TOP US 7.1 8 32 17% 

18% IRE 1 15 2B STB u28® 

88 TRW 3 17 38 116 BCR; 


20 % 20 ®, +% 
43% 43% -% 
12% 18 4% 
18®, W% 16®, 4% 
33 32% 323, 

11% 11% 11% 4% 


£% 

38% » 


07®! 4% 

“ +% 


30% 38 
32 321, 4% 

7% 3 


151% TRW pf<40 2* 
5®, 1% vflilcef 

87% 62% TaflBrdT.ie 
21% «% Tafcy .15a 
23% IS Taltoypf 1 
81 58% Tembnfl.40 

36 23>, Tandy 

15% 12% Tndjcft 
001, 47% Tafebna 1 
51, 2% Teksom 

277®, 22® TeMyn 
24 12®, TotraW *2 

48% 80% Telex 
40% 31% TempM.64 
45% 33% Tennoo2*2 
104% 94% Tenc pr 


00 


+% 
80% 4% 


1 T7& 174% 174% -4 

83 1% 1% 1% 

1*15 1095 78% 70 78% 4% 

* 12 378 17% W®, 17% -% 

11 1 18% 19% 19% 

4*14 H8 79% 79% 79% -% 

18 3139 34% 33% SO, 4% 

15 4 15% 151, 13% 4% 

1*14 3t2 52% 51% 52% 4% 


37% 28i, TxABc 1*2 
44 26% TexGml.BB 

*9 29% TexEai2J0 

34% 25 Textod.aOb 
131% 96% Toxins? 2 
- 1 Texlnl 

14% TexOGaW 
28% TxPac .40 
25% TaxUSIlSZ 
2 Texfl in 
31 Texirort JO 
Thack 
TlmaEa 
TbmBeUO 
15% Thomln68b 
13i, ThmUadO 
101, Thrifty .60 
13% TWwtr .90 


f^B 

a 

4®, 

59% 

11% »* 

23 10 

43% 301 
19% 


24 


8 IS 3 2®, 2®, -% 

7 168 254% 252% 2541,41% 

2J 20 397 15 14% 14% 4% 

W 421 45% 44% 44% — % 

1*10 428 36% 35% 36% 4% 

7.7 13 1169 38% 37% 38% 4% 

11 It 4 103 102 108 -1% 

64%~ 72% Tanc pr 7 AO 8* 10 64 83®, 84 4% 

32% 17% Tanfyn 18 455 20®, IV, 20®, 41 

15 8% Teaoro AO 36 165. 11% io®, 11 

27% ar4 Teeor pt2.W 04 20 23 22% 28 4% 

401, 32®, Texaco 3 7.6 27 xB47W9% 3S®, 3Si, 4% 

“ ----- Mi 33 28®, 26% 26% -% 

5*7 212 271, 26% 26% -% 

50 9 1737 37% 36% 37% 4% 

27 11 4fi 30% 30 30 -% 

2*171 550 82% H7% 92% +1% 

2531 V, 3% 3% 4% 

1.0 12 1130816% 17% 18% 41, 

t4 22 6 29 26% 29 4% 

00 7 729 26% 27®, 28% 4% 

90 2% 2% 2% 

3.7 9 1478 «% 4^| 49 4% 

88 7 8% 6% B% 4% 

24 177 201, IV, 20% 4% 

39 10 200 38 33®, 35 41% 

ar 10 67 18% 16% 181, -% 

2.7 12 79 14% 14% 14% 

2* 13 947 21% 20% Z1 4% 

6.0 82 15% 15. 15 -% 

TJgeftn 889 7% 7% 7% -% 

Tima 1 1*16 650 55% 65% 56% 

19 23 20®, 20% 20% 4% 

2* 12 968 46% 48% 48% -% 
<1 50 381 44 «9,43% -% 

5 9b 6% 6% 4% 

9.9 22 10% UP, 10% -% 

<7 14 X1Q5 2B 27®, 28 4% 

20 11 118 17% 17% 17% -% 

US 206 IV, 19% IV, 

11 8 28®, 28% 28% 

13. 14 29 26% 29 

13. 45 27% 27 27% 4% 

1ft 1 19 19 1ft 4% 

1ft 2 18 IB 18 

.4 5 479 »% 23% 24 4% 

* 14 10 62®, 52 32% -% 

2.7 ID 177 22% 22% 221, 

Trcfi pnOJ8e9L4 20 110% lW%lW>%-% 

11% TdraCo A0 12 11 133 18% 18% 18% 4% 

1 Tosco 1825 41, 4 4 -% 

0% Towle 59 6% 9% 6%r 

4 Towle p(-44 it. 5 4% 4 4. 

25% ToyRUs 25 1147 SB,. 32% 33% 

17 Trier a *2 1* 11 369 17% 17 17% 

8% TWA 809 ZS% 22% 22% -% 

13 TWA pf ft25 14 59 IS, 15% 10% 4% 

18% TWA pIBZJS 6.7 124 33% 33% 33% -% 

24% Tranand-GB 14 15 1449 81% Si 31% 4% 

17% TraMmft22 11. 31 21% 21 21 -% 

«% TARBy 1 12 88 3 12% 12% 12% 

«% TmCdail.12 T.1 T 9 IS, IS, 157, 4% 


a a 


on, 

23% 14% TtaptX 
56% 37 TUneM 1.30 
57% 43% Tknkenl.BOa 
9>, 4% Titan 

8% TBan pl 1 
av, TodSfapuz 

15% Tokfrmo AH 
10% Toedltf.52 
24% TotEd pOL72 
24®, ToEd pfftTS 
23% TolEd pW. 47 
16% TolEd pf2*0 
15% TUEd pC.21 
9% Tonka a .W 
28 TootRoMBb 
14% Trcmns .60 


;? 


5% 3 
? & 
? B 

24% 13% 
30% 24 
» 13% 

31% 24% 

14®, 11% 

25 15®, 

43% 35% 
36% 20% 
17% 11% 
3% 2 

38% 271, 
V, 6 
31% 

. 2X1, 
33 22% 

56% 49% 
33 24% 

3V, 29% 

£• 

13 6% 

45 34 

39% 81% 
25 20% 

21 15% 

32% 17% 
20% 16% 
28 21% 
23% 18% 
53 26% 

123 01% 

<3 31®, 

IV, 9 
26®, 21 

s ? 
20 16% 
27 10% 

2«% 20% 
35% 30®, 

47% 24 
14% V, 
29% 14 
3% 2% 

28% 19 
«> 2% 
13% 6% 
42% 22% 
13% 9% 
29% 13 
12 3% 

11 % 0 % 
13% Tl®, • 
81% 29% 
83 03 

BO TO 
93 73% 

73 50% 

70% 57 
27% W; 
59i, 33% 
E>i 66% 

31% 25% 
4ft 40 
38% 26 
25% 16% 
19% 6% 
291, 10% 
30% 20 

> 3 

S 29 
361, 20% 
52 37% 

27 17% 

38% Ifti 

!& 

S' 

20', 20V, 

BB% 40®, 
28% 201, 
12 8 % 

_ 16% 
20% 19 
3S% 22 
821, 44 
50% 42 
2V, 23% 
18% 12 
27% T7 
46% 38% 
45 35 

Mi, V, 

V, 3% 
13-16 
11 


UnBmd 
UBnf P® 

UCbTVe.U 
UnEmtfL4S 
Urama 2 * 

LUHu pf 397 
Until plft2D 
XXUu V 4 
uhiu pfuo ia 
UnltWd .69 2.7 B 

Uninna *2 

UJorB ,1.18 

UtdMM 
UPkMn 
UsaifG .12 
USHom 


USTob 1.72 
USWBB172 
UnSack 
UnTetfrt.40 
UTctr pt2J5 
UnITel 1*2 
UWR i: 
Umtrde JD 
Untva® *0 
Untvffdttt 
UnLeal 1 
Unocal TJBb 
Urtdm2J0 
USUPE11Z 
UsMaFtB-OSe 
UtePL 2*2 
UtPL pfftflO 
IXPL p(ft30 
UVL PO04 
UUHCO 1.40b 
LftflCo prftfil 
UUC0 pM.13 


16 12 1195 50 40% 49% 

as 3 110% 110% 110% -1 

1ft 2B50 87 as 03% +% 

3 3 3 3 

Tl 7 21% 21% 21®, -% 

1 16% HP, IV, -% 

J 48 255 30% 30% 30% +% 

5* 32 610 42i, 41% 42% +% 

67 4 402 23% 23 23 -% 

K 12 — — 

11 . x390 17% 17iJ 17% +% 

K 20 29 26% 20 -% 

9 141; 14>, M% +% 

21 221, 2H, 22% +% 

* 37 15 42% 42% 42% +% 

3* 11 110 35 34% 38 +% 

433 u17% 16% 17*4 +% 

1 97 3 3 3 

A 7 1238 29 27% 29 

490 5% 5 51, +% 

2.5 9 41 31% 31% 31% 

2.4 14 31 38% 381, 381, +% 

4* 17 4565 28% 27%. .27% -% 
It 47 53% 58% S3% + % 

7J 218 29% 28®, 2BU 

04 10 158 32% 31% 31% — % 

7.1 8 1706 80% 78% 80% +1®, 

13 5 0 r, 8 

as ID 1618 40% 39% 40% +% 

75 294 35% 34% 35% +% 

aes 717 21% 21% 21% +% 


tOVER-THE-COUNTER Nasdaq national market, 2.30pm 




1*15 27 IV, 19% 19% 

39 7 17 u20®, 20% 20% +% 

42 10 11 26% 26% 28% -% 

498 12S 20% 20% 20i 2 -% 

<1 0 3194 29% 29% 29% -% 

2* 20 811 151% 119% 121% + U, 

ID 10 9U 37% 30®, 37 +% 

ia 13 ini] ro% 10% +% 

9* 13 283 24% 24% 24% +% 

11. 25 271, 271, 27i, +% 

22 % 22 % 22 % +%• 

19% IB 19% 

21% 51% 21% +% 

23% 23% 33i, +% 

35% 34% 3Si, +% 


1 

8 

20 


VF 


Valero 
Valor pQ.44 
Vatoyto 
VanDm 1 
Varco 
Verao pl 
Vvtsn JB 
vara 
vaaea 
Vamte 
yaM6ei*0a 
Vastmb 
Utpcorn-,48 


IQ. 

11 . 
aa 7 
it 

12. 25 

V V V 

Carpi. 282.8 11 652 48% 45% 46% 4% 


131 04 11®, 1U, 11% -% 

a 26 24®, 24% 24% -% 

10 S', 5i, 2% 

<47 15 23 22®, 22®, -% 

168 V, 4% 4®, T% 

8 13% 131, -tf 2 

UW 596 25% 24% 25. +% 

M 60 38 65 IV, 13% 13% -% 

.40 2*12 190 16 15% 15% +% 

20 43 W, 10' 10% +% 

tl. . 39 11 .11 11 


*, 21. 1000 56 . 54% 


a; 


uaEP-jaatw tc ■■ . ziooo7m«. tb®, tb% +% 

«* •*rt, 78% 


m 


0 ' 781, . 78l L 
230 93 93 93' +1 

2160 001, 69% 69% -®, 
1420 70 69 70 +1 


VaEP pt&HO It’ 

VaS pf&eo 9.5 
VaE pU7.72 11. 

VaEP PI7.45 11. 

VWwya 16 111 281, 25% 28 -U 

‘ " “ *' *1% 


V oread 
VUcaMftBO 

w w 

WIOOR2.42 8*8 
WabR pl4*0 
WachDv 1 
WK*M .60 
Wataoc 
WlMn a 
WatarmtSO 
WkWKfll.40 
WalCSv .45 
Wanjmi.40 


2B 145 u61 S9i, 61 
3* 13 7 84% 84% 84% -% 

W 

11 28% 28% 28% 

2250 44% 43 44% +5®(| 

*200 32% 32 32 -% 

55 25% 25% 25% 


m 

ai 9 

2.4 


-1, 


71 6% 6% 6% . 

1128 27 28% 26®, +% 

U 17 538 28% 25®, 36% +% 

65 23% 23% 23% +% 

1.316 7 35®, 35% 35% +% 

<0 7 678 35% 34% 35% +% 

WbJU ptl.00 3* 1 46 48 48 -% 

Warnco J8 3314 1820 uZ7% 28 27 +% 

WmCra 847 351, 34% 34®, ♦% 

VfamlLt48 4.1 12 8823 36% 35% 36% +% 

WnshQaea &29 41 2A IV, 20% +% 

VhMiaa.06 <4 7 2 24% 24% 24% -% 

WsftWt 2.48 11. 8 507 22% 221, 22% 

VIM, .92 1.518 731 61 56% 61 +1 

Watkjn *6 1.4 II 38 25% 24®, 25% +% 

WayGorf® 2.3 9 4 V, B% V, 

WayG pll.aO ai B 18% 19% 19% 

WaanU 1 4% 4®, 4®, -% 

WebbD *0 t19 x38 H% I7i, lift, +% 

WaM n*B 2.0 x2 W% 19 19% +% 

WeWMa *0 1.4 19 40 38 34% 34®, -% 

WMsF2.40 <4 7 279 55 54% 55 

9* 40 50 50 50 +% 

1ft 11 54 24 23®, 24 


WaV '£4*0a 


a 


5% 
24®, 

a. * 

17% 5% 
42% 2* 
41% 34% 
34 24% 

. . 39% 

SS 

20 % 0 % 

32% 10% 

S5 

32% 


WalFM 
Woody a *1 
WeatCo .48 
WPenPpKSO 
WatPtP220 
WMcrrgi.04 
yfnAbt 
WiAir wt 
WAIT pf 2 
WCMA 

WCNApf7J5 4a 
WlMkm 
WnUn pl 
WnU pffi 
WnU ME 


1*18 1884 16% IV, tt% +% 


22 ®, 22 ®, 


421; -1 


2.1 12 9 
It 

5* 15 277 

28 8 11®, 11®i 11®i -1, 

B 24998 ~ “ 

114 2% 

263 24% 

383 1®, 

2 18% 


Z20 42% 4212 

41% 41% 41% +% 


7% 


8.3 


2! 

2? 

1% t% +% 

18% 18% +% 

420 10% IV, 10% +% 

2 32 3? 32 T% 

6% V, +% 

11% til, -% 




- S 4 

28% 19% 

12 ®, 6 % 
15% 8 
13% 71, 
33); 261, 
51; 2 

& 3 
20 ®, 6 % 
B% 51, 
V, 3% 
40% 30i, 

S’* S 1 

31 63i, 

40% 28% 
39®, 20% 

40% 30% 

14 9% 

S3®, 3S% 
75 50% 

5f* S'* 

4% 2% 

16 HP, 
28% W’a 

35% 

30% 24% 
18 Tl, 
57% 32% 
25 18% 

21®, 15% 
37% 23% 


WNripl 2 
WhWC tSQ <9 
WfMCpfCS 7.5 
WMahl 
WtuBak BO 
Wtebidt 
WUfred 
WMcxG.10 
wunarm .« 
wiima 
WibhrfXlO 
WlnDiXl.74 
Wmnbfl *0 
Winner 
WmterJ 
Wbc£Pft48 


30% 30% -% 
39% 39% +% 
22% 23% -% 


30 

78 1 

WUT1 plA 1 13% 13% 131, 

HbtoE UD - 2* 13 16901u43% 417, 43% + 1% 

Wa*MCl32 ft7 9 75 38®, 36 36 -% 

WayerM*0 iT 24 894 25% 25% 25% 

Weyr pt2J0 7.4 91 38% 37®, 37®, -% 

Weyr PT4JU ftd 5 47®, 477, 47®, +% 

16 +% 

<7 9 1333 42®, 42% 42®, 

48 sy 

5 » 

9 226 24 

2* 10 111 20% 20% 20% 

<0 244 11 TO% I® +% 

12 9 11% 11% 11% -% 

.8 5 235 12®, 12% 13% 

4 5 16 1116 31% 30% 31 -% 

61 3% 3% 3% - 

1.6 5 61, 6 6% +% 

52 13 204 33% 331, 33% 

2.18 1M B% 9% 9% +% 

240 71, 7 7% 

46 7% 7 7% 

66 0 1210 36% 35% 36% +% 

WtaE pta.90 0 l7 *50 92 92 92 -% 

WflaE pf7J7S R6 2100 60% 80% 80% 

7.7 0 58 35®, 35% 3S>« +% 

23 37% 37% 37% 

349 35% 35% 36% +% 

" 12 117, ll®, -% 

354 52% 51% +% 

73% 73% 73% +% 

80% 60% S0<, -% 

K&,- uS, H&, 

“ 17% 17% -% 


178 

WtacPS286 . 7.6 9 
Wrtca 1<B <1 9 
WUvrW.M ftO 35 
WMmiW 2 30 11 

Wolw P1220 30 1 

Wrigly 1.80 b 22 14 20 

Wurflzr 5 

WylaU) *2 30 25 90 

Wynn, .00 3* 7 56 

X Y Z 

Xerox 3 ao 14 3109 50% 

Xerox pIS. 45 aa 2 54®, 

Zalecpua <0 12 32 27% 27 

Zapata .12 15 55 07 7t “ 

Zayrac *8 .9 17 209 55 

ZeaJJhE 838 157 16 

Zero 1 *2 1.7 16 387 IS 
ZURdn 132 3,8 13 40 34% 34% 34% -% 


IB 


1 St 7 

27% +% 
®% 7% -1, 
54% 56% +1% 
16% 16% 

19% 19% -% 



AMEX COMPOSITE PRICES 


Prices at 3pm, October 29 


p/ 8b 

E 10b Ngh law Cbte tkega 


Adobe *8 13 
Aeronc 

AMPte *0 21 
AirCel 10 
ArCalpM.20 
Aipnain 05 
Amdahl JO 16 
‘Alar eel 4 
AfclzaA *2 67 
AMBM 

APefl 2 » 
APrac 24b 21 
ARoyinl.Sie 
UdE 30 
AmpaJ .06 8 

Andai 79 
ArgoPt 
Asmrg JO 
Aanete 
AQsCM 


1 ’S 

23 48% 
29 V; 
36 IV, 
08 9% 

244 IV, 
1 «, 
8 14 

120 4% 
76 S2 

0 14% 
176 15 

24 5 
26 2 

121 6 % 
10 3 % 

107 0% 
31 1% 

64 % 


■a ’a; \ 

40 49% + ®, 

0 % 0 % 

10% 10% -L % 

9% 9% - % 

10% IV, + % 

6% 6% 

14 14 - % 

4% 4% 

50 31% +1% 

14% 14% - % 

14®, 15 - 1, 

f* f-'. 
6 6 

p. 

■s V” 


B B 

BAT bilSe 4079 4% 315-16 41-10+3-18 
1 6% 6% 0%- % 

8 41, 4% 41, 

13 213 28 277, 26 

10 85u37% 38®, 36®, 

16 1 15 15 15 

11 Z8u26®, 26% 26% + % 

13 56 12% 12% 12%+ % 

13 6 12% 12% 12%+ % 

1 10% 10% 10% 

H 10 4% 4% 41,+ % 

M 217 16% 16% 16% 

M 23% 23% 23%+ % 


Bai 
BergBr .32 
BJcCp .72 
BtgV JO 
BtfikMf 1 
BkxmtA AS 
BkMime .40 
BowVal *0 
Bowmr 
Bowne .44 
Bracng 1.60 


c c 

cm 8 5 21% 21% 21% - 

CM1 Cp 11 48 V, 9% 

Cameo .« 10 7* 16% 15% 

CMereg .30 50 14% 14% 

CertA-BOb 10 12 15 15 

dun pH 25 1060 1% 1% 

5 16% 16% 

54 19% IV, 

15 37% 36% 

u 11®. 11% 

6% 


92 6% 

47 IV, ID 

2 7®, 7®, 

2D 5% 6<b 

24 191 u24% 22% 

ujComA '4 114 13% 13% 

ContMtl 8 51 21% 20% 

Croes 1.44 15 00 32% 32% 

Cm CP 8 223 10% 15% 

OrCPG 6 17 12% 12% 

CwCftdl.92 26 22% 21% 

CiutcR IV % ■% 

CrystO 3272 11-16 9-16 

Cubic .39 11 M 21% 21% 

Curfee .92 10 2 27% 27% 27% 


vS+ % 

W%+ % 
14%-% 
15 
1% 

W% 

19%+ % 
36% -11. 
11®,+ % 
V, - % 
58 

5% 

21 + 1 
13%+ % 
■»% + 7 , 


32% + % 
W%+ % 
12%+ % 
22 %+ % 

% - MS 
%-Mft 

tl 


ft at 

Sack Ok ElOftW* IwOraCbp 

D D 

DWG .081 35 1% 1% 1% 

Damon . S 45 3% 3% 3% - % 

DatoPd .W 219 12% T2<, U% + % 

Dekned 233 1% 1% 1% 

11 1®, 1% 1', - % 
*0 18 41 65 84% 65 

nones 10 13 3% 3% 3>, + i, 

DomeP 508 1 15-16 I 13-16 1 15-16 

Driller I ®, ®, 

Ducom *0 31 M 25 24®, 25 

Dunlop 401 t 15- IB f +MQ 

OynW J7# 11 114 14 W®, W, + % 

E E 

EAC JO 39 3 6% 6% ■%- % 

ERC 16 110 V, 6% 6% 

EugfCl 12 32 2% 2% 2% - % 

EatnCb 1 10 1 19% TV, W% 

Estop B*6e 7 7 321, 33% 33%+ % 

EchoBg .12 102 13 12®, IV, - % 

Etatnor « 3 V, V,- % 

EnrSrv 40 13-16 13-18 13-16 + % 

Eapey .40 7 122 tt% Wj W% + % 

F F 

Fktate 16 6% 6% 6% 

FB»chP J8t 19 I 12% - t2% 12% 

FHika 1.3S 10 28 23®, 23% 23®, + % 

Foreed. X V 27 20% 26% - % 

FraqB 16 20 21% 21% 21% - % 

FretHd B 50 23% 23% 23%+ ®, 

G G 

GofcryO 2S 25 1% 1% 

GrXYlfl 14 155, 15% 

Gnnr 1b 20 *25 OCR, 29% 

Goww 8 3% 3% 

GidHd 12 % % 

GmdAu .40 13 11 19% 19% 

GrtLkC .48 16 17 34% 34 

Grenms 13 23 23% 2V, 

Oratner *a 13 22 11% U', 

GKCdp 52 107 M% 14% 


1% 

15% + », 
a®, - r. 


\ 


-t-m 
™%- v 
3fz + T 

23 - % 
11 % - % 
14% 


Hentrds *0 
Haabn .15 

Hanoi 

Hemck .10 
Herano 
HollyCp .2* 
HmeGn 
Hanma .54 
HrnHar 
HouOT *le 

Huafcra *9 


H H 

14 6 22®, 22®, 

10 466 34 33>, 

20 34 0% 9% 

8 10 13>, 13), 

41 IT 4% 4®, 

7 5 10% 18% 

2886 uW®, IV, 
13 22 22 21®, 

19 324 6% 6% 

30* 4% 4% 

4 7 7 

I 


0»!+ % 
i 

«% 

w% 

W%+ % 
22 + % 
6% + % 
«% 

7 + % 


knpOHgU0 34 37% 37% 37% + % 
taBSM 6 160 3% a 5 5% - % 

btstSy 8 81 i% 1% 1%+ %l 

tnOyo JO 8 11% 11% ti% - % 


ft St 

Sack m E IDO, Wgb law Dora Oaga 

tntmk 12b 14 13% 13% 131, 

inSfcm 57 3% 3% 3% 

IrooBrd 32 21 33% 33% 33%-% 

J K 


Jetron .Tit 11 
JonnM 3 
KeyCp 20 7 
KeyPh JO 14 
Km,!* 

Kifby 


Laser 

LetstxT 

Lonmr 


B 

s% 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Wednesday October *> ; 


WALL STREET 

Fed policy 
speech sets 
f inn tone 

ssrJKiJfwSS 


^R^newed demand for blue chips 
p^Sdthe Dow Jones In dustry a ver- 

Seto a new peak at mid-se^on, and 

Sds gained more ^, a P 0 f° n ^ 
norts of strong demand at the days auc- 
ttoSof $6.75bn four-year TreasiryMtes. 

At 3 nm the Dow Jones industrial av 
ex^L ires £$7 up at 1,372.76. Tins corn- 
ed with the record closing high of 

1.369.29 set on October 17. , ^ 

The stock market was led forward toy 
.- The , stock Instruments 


takwrerstocks proviaed 

The broader market also streo^toeaed 
as buying spread s^ to full rrnge^t 

JjnJSSr ta&SH iBm 

start Digital Equipment added »% 
|^3otherbiS computer names to 


find buyers included 

at $56%and Honeywell, 5% better at 

however. Control «*“’ 

$17% as the market continued to digest 

ltS ^rm^eo^BCoptoma^tortWCT, 

fig 5 M^-rtSgS 

Sinduded ^crnl 
Sges against the insurance dwusrom 
Tt was a busy session for tbe Wall 
reet securities firms themseWe^^^ 
seams, the major secunto^ h^r- 
ied its private corporation 
public issue of 10m sbares at S21.50 
ach. Phibro-Salomon put on Sl% to *38 
investors viewed favourably tne 
roups reduced role in the Philipp Bros 

BSifSCw,-—* 

t S33% after the firm agreed to 
f consultant to review mtoMl audrt 
irocedures in the wake of theche*m 
iverdraftmg problems which have 
nought further comments from the 

^tenewed signs that the dollar is on 
sharp gams a 

^aSeuticals. 

file Dow average, jumped $2 to $114, and 

Pfizer at $45% added $%. ~«4rp 

Hid situ w tif>na returned to centre 

£ Ssss 
f^®B 5 £SSS£ 

S $42%?anet gain Of $1 as 

lators bailed out, disappomted that the. 

revised terms were not tog™. 

Rumours of a rival bid tor nwver 
•fromScott & Fetzer were scotched when 
Scott agreed to its own b^i 

Berkshire Hathaway at $55.a share. i 


^ ^ — - T 

Speculative buyers of Chesebrough- l 1 
pond's returned in l/ forc *\ im _ 

Sim$l%to$43%onbmh5of anm^ 

pending bid move from Ul 2Sf r l-5S 
^S^ntch food and c^neti« groig 
^dy thwarted in its pursuit of 

Richaxdson-Vicks. . .. ■ . 

aB»syaasSB-- 

stock split ' ... 

Airline stocks looked irregular, with 
United down $1 at $47in ywtotte 
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